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Hopefully until spring

Agora has been hit hard by the constraints of the epidemic. However, the efforts
previously put into digital transformation, the ability to generate surplus cash, low
debt, and quick cost cuts, translated into no threat to the company's stability. Her
cinema business is in a particularly difficult position, but the rest, especially the
press and internet, are doing extremely well. Thereby it results in building five
strong and fairly independent business segments, even if they all have exposure to
the advertising market.

Cinemas will come back

The future of cinemas should be clear by spring, namely when they will be able to operate
without limits in the number of tickets sold. With the start of vaccine distribution, there is
hope for an end to the epidemic, but still too soon for full optimism. Next year's results of
the segment will be determined by the effectiveness of vaccines and the efficiency of their
distribution as well as the level of vaccination of the population. Success will mean a quick
return to operation without limits in ticket sales, maybe even in April. However, in the event
of the cinema's failure, the restrictions will continue and, consequently, the business will be
cut back. Until spring, there will also be announcements about the dates of postponed film
premieres, of which there are already about 50, including the more anticipated ones. The
management of Helios draws attention to August - October, when despite the repetition
repertoire, high levels of viewers were quickly returning. If in the second half of 2022 the
company enters with no administrative restrictions, and the screens will be flooded with a
wide wave of overdue and current releases, so the results in such a scenario may exceed
the current forecasts.

Increasingly stronger Press segment

The results of the Press Segment in 3Q20 were strengthened by two unique factors,
namely subsidies to maintain jobs and a temporary reduction in wages. However, even
after turning them off, there is a clear upward trend in results. Moreover, it should be
continued along with the continuous process of converting to a digital - subscription model.
In our Agora Group valuation model, we maintained a conservative approach to the
possible effects of the aforementioned transformation. However, the results of the following
quarters, and especially Q320, indicate that expectations regarding the achievable
revenues and margins of the segment should be raised.

Recommendation

The rapid deterioration of market conditions, resulting from the epidemic and the freezing of
a significant part of the economy, was reflected in our assessment of the Agora Group's
prospects in the form of a sharp reduction in forecasts in the June 2020 report. The results
for Q2 and Q3 presented by the company in the following months showed, however, that it
is capable of cutting costs more than we assumed, and the digitization of the Press
segment allows it to generate better results than in previous years, despite the drastic
decline in advertising revenues. In the shadow of difficult circumstances, from the point of
view of Agora's current business, the image of a more efficient organization in all parts
except the cinemas emerges. The latter, in turn, may bring a significant positive surprise
next year. This prompts us to raise our forecasts for the coming years and, consequently,
the company's valuation. Thus, we remain with the Buy recommendation.
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Profit

Revenues EBIT EBITDA bi:(re p'::ftit EPS CEPS BVPS PIE P/BV DY (%) IEE;T IEBIIE'\I'ID A T;;E
2018 1141,2 34,5 1221 55,3 51 0,11 1,99 20,9 641 0,3 7.1% 10,1 29 0,5%
| 2019f 1249,7 34,9 “--1“1-4‘:,-(-3“““ 19,6 35 0,08 1,79 -“2-6,-(;-““;)-2-,2 0,4 71% 10,0 "3,-0""0,-4:’/-0“
2020f 838,4 -92,2 15,7 -1334 -969 -208 -025 18,0 -3,4 0,4 0,0% -3,8 222 -10,4%
2021f 1016,8 253 100,2 12,2 8,9 0,19 1,80 18,5 36,7 0,4 0,0% 13,8 3,5 1,1%

f- MillenniumDM consolidated forecasts, mPLN

The report was prepared by Millennium Dom Maklerski S.A. on the order of the Warsaw Stock Exchange S.A. within the Program of Analytical Coverage Support.
Information regarding the links between Millennium Dom Maklerski S.A. with the company being the subject of this report and other required information were placed on the last page of the report.
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Important information
This report has been prepared with diligence on the basis of facts considered to be reliable, however Millennium Dom Maklerski S.A. does not guarantee that they are completely accurate and complete. The basis for the preparation of the
report was all information about the companies that were publicly available and known to the author up to the date of its preparation. The forecasts presented are based solely on the analysis carried out by Millennium Dom Maklerski S.A.
without agreements with the companies being the subject of the report or with other entities, and based on a number of assumptions that may turn out to be inaccurate in the future. Millennium Dom Maklerski S.A. does not give any assur-
ance that the given forecasts will be accurate. Investing in the shares of the companies listed in this analysis is connected with a number of risks related to, among others, the macroeconomic situation, changes in legal regulations, changes
in the commodity markets, interest rate risk, the elimination of which is practically impossible.

The content of the report regarding the description of the company was made available to the company being the subject of the report in order to verify the factual information provided. Millennium Dom Maklerski S.A. is not liable for damages
incurred as a result of decisions taken on the basis of the information contained in this analytical report.

The person or persons indicated in the lower right corner of the first page of this report prepared the analysis, information about the positions of the authors is included in the upper part of the last page of this publication. The remuneration
received by the persons preparing the report is not directly dependent on the financial results obtained by Millennium Dom Maklerski S.A. as part of investment banking transactions or services regarding financial instruments of issuers
covered by this report.

This report is an investment study and does not constitute advertising or offering securities, it can also be distributed via mass media, based on a decision of the Director of the Research Department. Dissemination or reproduction of this
material in whole or in part without the written consent of Millennium Dom Maklerski S.A. is forbidden. This docu-
ment, or a copy thereof, may not be directly or indirectly transferred or issued to persons in the USA, Australia,

Canada or Japan. Millennium DM recommendation for the last 12 months

Supervision over Millennium Dom Maklerski S.A. the Polish Financial Supervision Authority Recommenda- Date of the Market prioe on

Compan - Target price Author

) ) . ) pany tion recom_menda the daythe_ get p
Explanation of the professional terminology used in the report tion recommendation
Bi 2019-12-19 10,30 22,00 Adam Zaijl

EV - market valuation of the company + net interest debt Al uy a.m al er.
EBIT - operating profit Ambra Accumulate 2020-05-27 18,00 21,30 Marcin Palenik
EBITDA - operating profit + depreciation Agora Buy 2020-06-30 10,30 22,00 Adam Zailer
P/CE - ratio of the share price to net profit per share plus depreciation per share Korporacja KGL Buy 2020-09-01 17.40 2340 Marcin Palenik
P/E - ratio of the share price to the net profit per share : ! . .
P/BV - ratio of the share price to the book value per share Ambra Buy 2020-11-26 17,25 27,20 Marcin Palenik
ROE - return on equity Korporacja KGL Buy 2020-12-07 15,50 26,60 Marcin Palenik

ROA - return on assets
EPS - net profit per share
CEPS - net profit and depreciation per share fromthe date of issue, unless they are updated beforehan.
BVPS - book value per share
DPS - dividend per share

Source: Millennium DM S.A., recommendations issued by Millennium Dom Maklerski S.A. valid for 6 months

Structure of Mill i DM r dation for the last 12 months
The scale of recommendation used in Millennium Dom Maklerski S.A. Number of recommendations Share
BUY - we believe that the company's shares have more than 20% upside potential y
ACCUMULATE - we believe that the company's shares have more than 10% upside potential Buy 5 83%
NEUTRALALLY - we believe that the price of the company's shares will remain stable (+/- 10%) Accumulate 1 17%
REDUCE - we think that the company's shares are overvalued by 10-20% Neutral 0 0%
SELL - we believe that the company's shares are overvalued by over 20%
Recommendations issued by Millennium Dom Maklerski S.A. are valid for 6 months from the date of issue, unless Reduce 0 0%
they are previously updated. Millennium Dom Maklerski S.A. updates the issued recommendations depending on the Sgl| 0 0%
market situation and the analyst's assessment.

The structure of r datl for les for which Millennlum DM S.A.

Valuation methods used provided investment banking services*

The recommendations are based on the following valuation methods (selected 2 out of 3):
DCF method (discounted cash flow model) - the method considered the most suitable for the valuation of enterpris- No recommendations were issued for companies for which Millennium DM S.A. provided services in the
es. The disadvantage of the DCF method is the sensitivity of the valuation obtained in this way to the adopted B ey

assumptions concerning both the company itself and its macroeconomic environment. field of investment bankina

Comparable companies method (comparison of relevant market indicators, where a company with a similar ratios for */ast 12 months, including companies for which MDM S.A. is a market maker

other companies in the same industry or related industries is listed) - better than the DCF method reflects the

perception of the industry in which the company operates, by investors. The disadvantage of the comparable companies method is the sensitivity to the selection of the adopted comparative group and the indicators being compared, as well
as the high variability of the valuation depending on the market situation.

ROE-P / BV method (a model that makes the right P / BV ratio dependent on the company's profitability) - the method considered the most suitable for the valuation of banks. The disadvantage of this method is the sensitivity of the valuation
obtained in this way to the adopted assumptions regarding both the company itself (profitability, effectiveness) and its macroeconomic environment.

Relation of Millennium Dom Maklerski S.A. with the companies being the subject of this report

It is possible that Millennium Dom Maklerski S.A. as part of its brokerage activity, will provide or in the past has provided services to companies and other entities listed in this report. Millennium Dom Maklerski S.A. does not exclude the offer
of brokerage services from submitting an offer to an issuer of securities being the subject of the report. Information on the conflict of interests arising in connection with the preparation of the report (if any) is provided below. Millennium Dom
Maklerski S.A. is the issuer's market maker for the following companies: Wielton, Selena FM, Eurotel, Dekpol, Lokum Developer, Zamet Industry and Gremi Media, from which it was paid. Millennium Dom Maklerski S.A. acts as market maker
for the following companies: Wielton, Selena FM, KGHM, PZU, Eurotel, Dekpol, Lokum Developer, Zamet Industry, Gremi Media. Millennium Dom Maklerski S.A. in the last 12 months did not perform the function of offering during the public
offering for shares of companies described in the report. Millennium Dom Maklerski S.A. in the last 12 months, did not conclude investment banking agreements with the companies described in this report. The companies being the subject of
the report may be clients of the Millennium Bank SA Capital Group, the main shareholder of Millennium Dom Maklerski S.A. There are no other links between Millennium Dom Maklerski SA and the companies being the subject of this report,
as referred to in the Commission Delegated Regulation (EU) 2016/958 of 9 March 2016 supplementing Regulation (EU) No 596 of the European Parliament and of the Council 2014 with respect to regulatory technical standards regarding
technical means for the purpose of objectively presenting investment recommendations or other information recommending or suggesting an investment strategy and disclosing particular interests or indications of conflicts of interest that
would be known to the author of this report.

Millennium Dom Maklerski S.A. as part of the Pilot Program of Analytical Coverage Support, prepares analytical materials for companies: Agora, Ambra. Millennium Dom Maklerski S.A. within the next 12 months will receive remuneration for
the preparation of this report from the Warsaw Stock Exchange, which is entitled to copyrights to this report.

Organizational solutions established to prevent conflicts of interest:

Rules for managing conflicts of interest in Millennium Dom Maklerski S.A. were included in the Conflicts of Interest Management Policy at Millennium Dom Maklerski S.A. The organizational solutions adopted for the prevention of conflicts of
interest are defined, inter alia, by the Organizational Regulations of the Millennium Dom Maklerski S.A., which provides for: (a) supervision over persons whose main functions include conducting activities on behalf of or providing services to
clients whose interests may be contradictory or which they represent different conflicting interests, including the interests of the Brokerage House; (b) measures preventing or limiting the influence of a third party on the manner in which an
authorized person performs activities within the scope of services provided by the Brokerage House (c) organizational separation of persons (teams) involved in carrying out activities that involve risk the occurrence of a conflict of interest, (d)
ensuring that each organizational unit of the Brokerage House and its employees is independent in so far as it concerns the interests of the clients for which such entity performs certain activities. The solution adopted for the prevention of
conflicts of interest determines also remuneration regulations, which ensures that there are no connections between the amount of remuneration of employees of various organizational units or the amount of revenues achieved by different
organizational units, if they perform activities that involve the risk of a conflict of interests.

Restrictions on the flow of information to prevent conflicts of interest, including confidential and professional secrets, are set out in the Rules for the protection of the flow of confidential and professional information in Millennium Dom Makler-
ski S.A.

The work related to the preparation of the report was completed on December 10, 2020 at 15.00, the date of the first dissemination of the report is the date of the report, December 10, 2020 at 16.00.



