ADDITIONAL EXPLANATORY NOTES





As at 30 June 2001 the Group was involved in:





open foreign currency forwards 


Due date�
Cost�
Selling price�
Interest rate�
�
06.08.2001�
   5 908�
  7 000�
17,80 %�
�
04.09.2001�
   5 525�
  6 000�
17,30 %�
�
23.07.2001�
47 980�
50 000�
16,65 %�
�






The above transactions were entered into to hedge against foreign currency exposure.


In addition, Agora has foreign currency contract, pursuant which it is obliged to buy EURO 500,000 for the amount of PLN 2,429 thousand, every month starting from 15 August 2002 and ending in July 2003. The fair market value of the contract approximates its fair market value at 31 December 2000.


Additionally Agora entered into other foreign currency hedging transaction described in the note 20.





As at 30 June 2001 the Group did not have material contingent liabilities other than the disclosed below the balance sheet.





The Group has no liability to the State, or local authorities pursuant to acquisition of buildings. 





Until 30 June 2001 the companies comprising the Group have not discontinued any activity and do not anticipate any discontinuance in the current year.





In the six months ended 30 June 2001 the Group produced in-house for its own use microcomputers of the carrying value amounting to PLN 1 406 thousand, and improved existing for an amount of PLN 1 593 thousand (in total PLN 2 999 thousand).


In the six months ended 30 June 2001 the Group spent PLN 95 million for capital expenditure, with no direct expenditures for environmental protection. Till 30 June 2002 the Group plans to invest further PLN 249 million, including:


  building and equipping printing plant in Warsaw				PLN 18 million,


  building and equipping printing plant in Pila					PLN 16 million,


  extension of printing plant (building and machine) in Tychy			PLN   2 million,


  building the Company’s head office building in Warsaw			PLN 158 million,


  extension of telecommunication and computer network			PLN 38 million,


  internet (hardware and software)						PLN 17 million.





Until 30 June 2002 no direct expenditures for environmental protection are planned.


Contracted capital commitments existing at the date of signing the financial statements amounted to PLN 132 068 thousand.





7.    All transactions made with related parties in the six months ended 30 June 2001 are of a regular business nature, the material ones are listed below:


printing services of Agora Poligrafia to Agora SA totalling PLN 27 179 thousand,


printing machinery lease (Agora SA leases to Agora Poligrafia), with rent totalling PLN 7 449 thousand,


office space rental (Agora Poligrafia lets to Agora SA), with rent totalling PLN 574 thousand,


�
loans granted by Agora SA to affiliates, PLN 1 785 thousand in total, including:


PLN 150 thousand to Radio O’le Sp. z o.o.


PLN 100 thousand to City Radio Sp. z o.o.


PLN 425 thousand to Uznam Sp. z o.o.


PLN 300 thousand to Barys Sp. z o.o.


PLN 510 thousand to ROM Sp. z o.o.


PLN 300 thousand to Lokalne Rozgłośnie Radiowe Sp. z o.o.


Agora SA purchased commercial papers issued by affiliates totalling PLN 335 thousand, including amounts of:


PLN 166 thousand purchased from Radio Trefl Sp. z o.o.


PLN 169 thousand purchased from Radio Jazz Sp. z o.o.


Affiliates repurchased commercial papers from Agora SA totalling PLN 400 thousand, including amounts of:


PLN 200 thousand repurchased by Radio Trefl Sp. z o.o.


PLN 200 thousand repurchased by Radio Jazz Sp. z o.o.





Following the loan agreement signed 11 September 1997 between Agora SA and Cox Poland Investements Inc. (Cox) Agora disposed of its 12,12% interest in shares of Telewizyjna Korporacja Partycypacyjna S.A. (TKP).The whole transaction is discribed in note 30.





All balances of settlements of debtors, creditors and loans  as at 30 June 2001 in PLN thousand:





Company


�
% of owned capital�
share of votes in %�
Receivables�
Liabilities�
Loans


granted�
Commercial


papers�
�
Agora-Holding Sp.z o.o.�
�
-�
�
-�
-�
- �
�
KKK FM SA�
51.0%�
51.0%�
 340 �
 36 �
 - �
 - �
�
Radio Jazz Sp.z o.o.�
42.0%�
42.0%�
 - �
 - �
 - �
 176 �
�
IM-40 Sp.z o.o.�
72.0%�
72.0%�
 47 �
 89 �
 - �
 - �
�
Radio Trefl Sp.z o.o.�
58.9%�
58.9%�
 44 �
 30 �
 159 �
 365 �
�
Elita Sp.z o.o.�
99.0%�
99.0%�
 135 �
 28 �
 202 �
 - �
�
O'le Sp.z o.o.�
100.0%�
100.0%�
 219 �
 27 �
 274 �
 - �
�
Agora Poligrafia  Sp.z o.o.�
100.0%�
100.0%�
 4,672 �
 19,239 �
 - �
 - �
�
Inforadio Sp. z o.o.�
41.6%�
41.6%�
 - �
 - �
 6,973 �
 - �
�
Karolina Sp.z o.o.�
100.0%�
100.0%�
 103 �
 59 �
 897 �
 - �
�
Lokalne Rozgłośnie Radiowe Sp.z o.o.�
100.0%�
100.0%�
 12 �
 - �
 554 �
 - �
�
City Radio Sp.z o.o.�
100.0%�
100.0%�
 218 �
 32 �
 1,006 �
 - �
�
Biuro Obsługi Radiowej Sp.z o.o.�
46.0%�
46.0%�
 286 �
 - �
 - �
 - �
�
Radio Wawel Sp. z o.o.�
50.0%�
50.0%�
 - �
 - �
 - �
 - �
�
Uznam Sp.z o.o.�
100.0%�
100.0%�
 35 �
 4 �
 902 �
 - �
�
ROM Sp. z o.o.�
49.0%�
49.0%�
 197 �
 - �
 3,621 �
 - �
�
Barys Sp.z o.o.�
90.0%�
90.0%�
 256 �
 - �
 1,448 �
 - �
�
 Centrum Handlu Internetowego Sp. z o.o. �
50.0%�
50.0%�
 14 �
 - �
 - �
 - �
�
 City Magazine Sp. z o.o�
100.0%�
100.0%�
 1 �
 - �
 - �
 - �
�
 Radio Wanda Sp. z o.o.�
24.0%�
24.0%�
- �
 - �
 - �
 - �
�
TOTAL�
�
�
6,579�
19,544�
16,036�
541�
�
�
Revenue related to transactions with related parties in the six months ended 30 June 2001 in PLN thousand:


Company


�
Sales of products


 and services�
Sales of merchandise and materials�
Interest received


�
Other income�
�
 Agora-Holding Sp.z o.o. �
 5 �
 - �
 - �
 - �
�
 KKK FM SA �
 74 �
 - �
 41 �
 257 �
�
 Radio Jazz Sp.z o.o. �
 - �
 - �
 - �
 13 �
�
 IM-40 Sp.z o.o. �
 829 �
 - �
 - �
 - �
�
 Radio Trefl Sp.z o.o. �
 70 �
 - �
 6 �
 10 �
�
 Elita Sp.z o.o. �
 39 �
 - �
 18 �
 - �
�
 O'le Sp.z o.o. �
 41 �
 - �
 20 �
 - �
�
 Agora Poligrafia  Sp.z o.o. �
 8,396 �
 15 �
 - �
 - �
�
 Inforadio Sp. z o.o. �
 12 �
 - �
 228 �
 2,387 �
�
 Karolina Sp.z o.o. �
 244 �
 1 �
 21 �
 4 �
�
 Lokalne Rozgłośnie Radiowe Sp.z o.o. �
 48 �
 - �
 45 �
 4 �
�
 City Radio Sp.z o.o. �
 88 �
 - �
 54 �
 - �
�
 Biuro Obsługi Radiowej Sp.z o.o. �
 83 �
 - �
 - �
 - �
�
Radio Wawel Sp. z o.o.�
 - �
 - �
 - �
�
�
 Uznam Sp.z o.o. �
 59 �
 - �
 63 �
 - �
�
 ROM Sp.z o.o. �
 124 �
 - �
 250 �
 - �
�
 Barys Sp.z o.o. �
 100 �
 - �
 107 �
 - �
�
 Centrum Handlu Internetowego Sp. z o.o. �
 67 �
 - �
 - �
 - �
�
 City Magazine Sp. z o.o�
 1 �
 - �
 - �
 - �
�
 Radio Wanda Sp. z o.o.�
 - �
 - �
 - �
 - �
�
TOTAL�
 10,280 �
 16 �
 853 �
 2,675 �
�









Costs related to transactions with related parities in the in the six months ended 30 June 2001 in PLN thousand.


Company


�
Purchases of products and services


�
Purchases of  merchandise and materials�
Provision for interest accrued


�
Other costs





�
�
Agora-Holding Sp.z o.o.�
 - �
 - �
 - �
 - �
�
KKK FM SA�
 58 �
 - �
 41 �
 - �
�
Radio Jazz Sp.z o.o.�
 - �
 - �
 - �
 - �
�
IM-40 Sp.z o.o.�
 101 �
 - �
 - �
 - �
�
Radio Trefl Sp.z o.o.�
 29 �
 - �
 6 �
 3 �
�
Elita Sp.z o.o.�
 6 �
 - �
 18 �
 - �
�
O'le Sp.z o.o.�
 11 �
 - �
 20 �
 - �
�
Agora Poligrafia  Sp.z o.o.�
 27,873 �
 15 �
 - �
 - �
�
Inforadio Sp. z o.o.�
 - �
 - �
 228 �
 14,484 �
�
Karolina Sp.z o.o.�
 167 �
 1 �
 21 �
 - �
�
Lokalne Rozgłośnie Radiowe Sp.z o.o.�
 4 �
 - �
 45 �
 - �
�
City Radio Sp.z o.o.�
 22 �
 - �
 54 �
 - �
�
Biuro Obsługi Radiowej Sp.z o.o.�
 - �
 - �
 - �
 - �
�
Radio Wawel Sp. z o.o.�
 - �
 - �
 - �
 - �
�
Uznam Sp.z o.o.�
 - �
 - �
 63 �
 1 �
�
ROM Sp. z o.o.�
 18 �
 - �
 250 �
 23 �
�
Barys Sp.z o.o.�
 14 �
 - �
 107 �
 - �
�
Centrum Handlu Internetowego Sp. z o.o.�
 - �
 - �
 - �
 - �
�
 City Magazine Sp. z o.o�
 20 �
 - �
 - �
 - �
�
 Radio Wanda Sp. z o.o.�
 - �
 - �
 - �
 - �
�
TOTAL�
28,323�
16�
853�
14,511�
�



�
The Group did not have any joint ventures with other entities. 





Employment:


	The average number of employees in total:					3 496


		including:	


		-	journalists							1 288


	-		white collars							1 768


		-	blue collars							   440





Salaries paid by the Group in the six months ended 30 June 2001 to:


	Members of Board of Directors		PLN 1 429 thousand,


		Supervisory Board Members			PLN 112 thousand,





In the six months ended 30 June 2001 neither the Group nor its associates or subsidiaries granted any guarantees or advances to the Board of Directors or the Supervisory Board members.


The financial statements for the six months ended 30 June 2001 include no items regarding previous years.


13.	 Significant post balance sheet events.





On 6 July 2001 on the basis of conditional share purchase agreement Agora has become an owner of shares in ROM Sp. z o.o. constituting 51% of the share capital of the company, which broadcasts Warsaw local radio Klasyka 103.7 FM. Together with previously owned shares Agora owns 100% of the share capital and is entitled to 100% votes on the General Shareholders Meeting. The purchase price amounted to PLN 779 thousand.





Following a sale agreement on 25 July 2001 Agora has become an owner of additional shares in Trefl Sp. z o.o. constituting 41% of the share capital of the company. Together with previously owned shares Agora now owns 99,96% of the share capital in Trefl Sp. z o.o. and is entitled to 99,96% votes at the General Shareholders Meeting. The purchase price amounted to PLN 3.2 million.





On August 8th, 2001 on the basis of share purchase agreement, Agora became the owner of shares constituting 90% of the share capital of Agencja Reklamowa Jowisz, which entitle Agora to 90% of all votes at the General Meeting of Shareholders. On the same day, the Management Board of Agora decided to contribute to assets of that company in the form of receivables resulting from the loan given to Association Jowisz, based in Walbrzych.�Agencja Reklamowa Jowisz owns 77% of the share capital in the Twoje Radio Sp. z o.o., which broadcasts a local radio in Walbrzych.








14.	In the period covered by the financial statements there have been no relations between Agora SA and its legal predecessors companies.





In the six months ended 30 June 2001 inflation ratio was lower than 20% and accordingly financial statements are not inflation adjusted. 





16. 	During the year 2000, the Group changed its accounting policy regarding costs associated with the public offering of the shares of Agora. Following the change the offering costs net of any tax savings, are netted against proceeds from the share issue. The purpose of the change is to comply with the International Accounting Standards. 








The Company changed the comparative financial statements in the following way:





The Group has changed the balance sheet classification of the costs associated with the initial public offering of its shares in 1999. The change results in a decrease of intangible assets and shareholders equity by PLN 18,502 thousand and 13,492 thousand respectively. Additionally, the provision for deferred tax was reduced by PLN 5,010 thousand. 





As explained in note 4 radio broadcasting company: Trefl Sp. z o.o. became subsidiary of the Agora SA while previously it was an associates to the Group. Therefore the comparative data for 2000 has been adequately restated.





There are no other differences between the presented financial data for first half of 2001 and 2000 in comparison to previously published financial statements.








18.	The Parent  Company excluded from the consolidation the following subsidiary and associated companies as not significant based on the Accounting Act from 29 September 1994 article 56 point 2.


	





Numbers are in PLN thousand �
�
�
�
�
Company�
Balance sheet total�
Net sales revenues and financial income�
% of  Agora’s balance sheet total�
% of  Agora’s net sales revenues and financial income�
�
1�
Inforadio Sp. z o.o.�
4,536�
1,312�
0.42 %�
0.24 %�
�
2�
Elita Sp. z o.o.�
944�
634�
0.09 %�
0.12 %�
�
3�
KKK FM SA.�
1,121�
1,361�
0.10 %�
0.25 %�
�
4�
Radio Trefl Sp. z o.o.�
1,347�
1,501�
0.12 %�
0.27 %�
�
5�
Jan Babczyszyn Radio Jazz FM Sp. z o.o.�
672�
714�
0.06 %�
0.13 %�
�
6�
IM-40 Sp. z o.o.�
3,679�
5,758�
0.34 %�
1.05 %�
�
7�
O'le Sp. z o.o.�
451�
353�
0.04 %�
0.06 %�
�
8�
Lokalne Rozgłośnie Radiowe Sp. z o.o.�
1,067�
795�
0.10 %�
0.14 %�
�
9�
Karolina Sp. z o.o.�
4,119�
3,567�
0.38 %�
0.65 %�
�
10�
City Radio Sp. z o.o.�
457�
482�
0.04 %�
0.09 %�
�
11�
Biuro Obsługi Radiowej Sp. z o.o.�
2,756�
4,424�
0.25 %�
0.81 %�
�
12�
Wawel Sp. z o.o.�
-�
-�
-�
-�
�
13�
Barys Sp. z o.o.�
490�
173�
0.05 %�
0.03 %�
�
14�
Uznam Sp. z o.o.�
523�
122�
0.05 %�
0.02 %�
�
15�
CHI Sp. z o.o.�
7,531�
594�
0.69 %�
0.11 %�
�
16�
ROM Sp. z o.o.�
702�
210�
0.06 %�
0.04 %�
�
17�
City Magazine Sp.  z o.o.�
1,326�
2,229�
0.12 %�
0.41 %�
�
18�
Radio Wanda Sp.   z o.o.�
-�
-�
-�
-�
�
�
Razem�
31,721�
24,229�
2.91 %�
4.41 %�
�
�
Agora SA�
1,088,426�
548,839�
100.00 %�
100.00 %�
�
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