ADDITIONAL EXPLANATORY NOTES



As at 31 December 2000 the Group was involved in:



open foreign currency forwards 

Currency date�Type of transaction�Amount�Rate��06.03.2001�purchase� 1 000 000    USD �                4,5490     USD/PLN��06.03.2001�purchase�              1 000 000 EURO�                4,0480    EURO/PLN��06.03.2001�sale� 1 000 000 EURO�                4,0740    EURO/PLN��06.03.2001�sale� 1 000 000    USD�                4,5620      USD/PLN��

The above transactions were entered into to hedge against foreign currency exposure.

Additionally The Group has also three year long foreign currency contract ending in July 2003. Following it Agora was supposed to buy EURO 500,000 for the amount of PLN 2,429 thousand. In January 2001 the transaction was suspended for a period till 15 August 2002.

Additionally Agora entered into two other foreign currency hedging transactions described in the note 20.



The Arbitration Tribunal of the International Chamber of Commerce on 26 June, 2000 awarded the claims for damages by Telewizyjna Korporacja Partycypacyjna SA (“TKP”), Agora SA, Canal+ SA and Polcom Invest SA against @Entertainment for the amount of $10 million, plus interest and reimbursement of legal and arbitration costs. The counterclaims of @Entertainment were rejected. The above proceeding relates to the letter of intent of 17 February, 1998 signed by TKP, Agora SA, Canal+ and Polcom Invest SA and @Entertainment regarding @Entertainment’s investment in TKP. The matter is described in Chapter 5, item 10.1.2. of Agora’s prospectus. 

With regard to this dispute, Agora SA was disclosing a contingent liability of 22.5 % of any judgement against TKP. Agora SA has made no provisions with respect to this matter and the aforementioned decision removes the contingent liability.



The Group has no liability to the State, or local authorities pursuant to acquisition of buildings. 



Until 31 December 2000 the companies comprising the Group have not discontinued any activity and do not anticipate any discontinuance in the current year.



In the twelve months ended 31 December 2000 the Group produced in-house for its own use microcomputers of the carrying value amounting to PLN 1 925 thousand, and improved existing for an amount of PLN 2 104 thousand (in total PLN 4 029 thousand).

In the twelve months ended 31 December 2000 the Group spent PLN 297 million for capital expenditure, with no direct expenditures for environmental protection. Till 31 December 2001 the Group plans to invest further PLN 278 million, including:

  building and equipping printing plant in Warsaw				PLN 26 million,

  building and equipping printing plant in Pila				PLN 27 million,

  extension of printing plant (building and machine) in Tychy			PLN   2 million,

  building the Company’s head office building in Warsaw			PLN 131 million,

  extension of telecommunication and computer network			PLN 44 million,

  internet (hardware and software)						PLN 25 million.



Until 31 December 2001 no direct expenditures for environmental protection are planned.

Contracted capital commitments existing at the date of signing the financial statements amounted to PLN 173,381 thousand.



7.    All transactions made with related parties in the twelve months ended 31 December 2000 are of a regular business nature, the material ones are listed below:

printing services of Agora Poligrafia to Agora SA totalling PLN 55 839 thousand,

printing machinery lease (Agora SA leases to Agora Poligrafia), with rent totalling PLN 4 442 thousand,

office space rental (Agora Poligrafia lets to Agora SA), with rent totalling PLN 1 135 thousand,

�loans granted by Agora SA to affiliates, PLN 5 112 thousand in total, including:

PLN 200 thousand to Radio Trefl Sp. z o.o.,

PLN 470 thousand to Elita Sp. z o.o.

PLN 410 thousand to Radio O’le Sp. z o.o.

PLN 225 thousand to City Radio Sp. z o.o.

PLN 385 thousand to Uznam Sp. z o.o.

PLN 950 thousand to Barys Sp. z o.o.

PLN 85 thousand to KKK FM Sp. z o.o.

PLN 2 187 thousand to ROM Sp. z o.o.

PLN 200 thousand to Lokalne Rozgłośnie Radiowe Sp. z o.o.

Agora SA purchased commercial papers issued by affiliates totalling PLN 29 432 thousand, including amounts of:

PLN 28 815 thousand purchased from Agora Poligrafia Sp. z o.o.

PLN 440 thousand purchased from Radio Trefl Sp. z o.o.

PLN 177 thousand purchased from Radio Jazz Sp. z o.o.

Affiliates repurchased commercial papers from Agora SA totalling PLN 32 800 thousand, including amounts of:

PLN 32 100 thousand repurchased by Agora Poligrafia Sp. z o.o.

PLN 500 thousand repurchased by Radio Trefl Sp. z o.o.

PLN 200 thousand repurchased by Radio Jazz Sp. z o.o.



In the current period the Agora entered into a transaction with parties that are related to the Agora in another than capital relation way. The transactions were concluded with ComputerLand S.A., the President of the Management Board of ComputerLand S.A. is also the member of the Supervisory Board of Agora SA. Subject of the one transaction is the implementation of the IT system (personnel and wages) and granting the licences of the total expected value of USD 670 thousand. 

Additionally Agora together with ComputerLand SA set up a joint venture company Centrum Handlu Internetowego Sp. o.o., in which each company has 50% of shares and votes. 



All balances of settlements of debtors, creditors and loans  as at 31 December 2000 in PLN thousand:



Company

�  % of owned capital�share of votes in %�Receivables�Liabilities�Loans 

granted�Commercial 

papers��Agora Holding Sp. z o.o.�-�-�-�-�-�-��KKK FM SA�51%�51%�          316    �          18    �    1 322    �             -      ��Jan Babczyszyn Radio Jazz FM Sp. z o.o.�42%�42%�              1    �             -      �            -      �        187    ��IM 40 Sp. z o.o.�72%�72%�          783    �          15    �            -      �             -      ��Radio Trefl Sp. z o.o.�59%�59%�            64    �             -      �        159    �        362    ��Elita Sp. z o.o.�99%�99%�            99    �             -      �        184    �             -      ��O`LE Sp. z o.o.�100%�100%�          171    �             -      �        104    �             -      ��Inforadio Sp. z o.o.�42%�42%�              8    �             -      �   10 009    �             -      ��Karolina Sp. z o.o.�100%�100%�  155    �        120    �        976    �-��Lokalne Rozgłośnie Radiowe Sp. z o.o.�100%�100%�            16    �-�210�-��CITY Radio Sp. z o.o.�100%�100%�          117    �12�851�-��Biuro Obsługi Radiowej Sp. z o.o.�46%�46%�          273    �17�            -�-��Radio Wawel Sp. z o.o.�50%�50%�-�-�-�-��Agora Poligrafia Sp. z o.o.�100%�100%�       1 079    �     9 080    �            -      �             -      ��ROM Sp. z o.o.�49%�49%�163�-�2 883�-��Barys Sp. z o.o.�90%�90%�136�12�1 041�-��ZUH Uznam Sp. z o.o.�100%�100%�50�-�417�-��CHI Sp. z o.o.�50%�50%�-�-�-�-��TOTAL���       3 431    �     9 274    �   18 156    �        549    ���Revenue related to transactions with related parties in the twelve months ended 31 December 2000 in PLN thousand:



Company

�Sales of products

 and services�Sales of merchandise and materials�Interest received

�Other income��Agora Holding Sp. z  o.o.�10�-� - �-��KKK FM SA�185�-�95�-��Jan Babczyszyn Radio Jazz FM Sp. z o.o.�7�-� - �10��IM 40 Sp. z o.o.�1 053�5� - �-��Radio Trefl Sp. z o.o.�125�-�19�25��Elita Sp. z o.o.�121�-�70�-��O`LE Sp. z o.o.�143�-�42�-��Inforadio Sp. z o.o.�173�-�641�-��Karolina Sp. z o.o.�402�23�73�-��Lokalne Rozgłośnie Radiowe Sp. z o.o.�77�7�10 �9��CITY Radio Sp. z o.o.�164�1�74�-��Biuro Obsługi Radiowej Sp. z o.o.�369�-� - �-��Radio Wawel Sp. z o.o.�-�-� - �-��Agora Poligrafia Sp. z o.o.�6 096�109� - �1 067��ROM Sp. z o.o.�292�-�280�-��Barys Sp. z o.o.�111�-�91�-��ZUH Uznam Sp. z o.o.�79�1�31�-��CHI Sp. z o.o.�-�-�-�-��TOTAL�9 407�146�1426�1 111��



Costs related to transactions with related parities in the in the twelve months ended 31 December 2000 in PLN thousand.



Company

�Purchases of products and services

�Purchases of  merchandise and materials�Provision for interest accrued

�Other costs



��Agora Holding Sp. z o.o.�-�-� - � - ��KKK FM SA�89�-�95� - ��Jan Babczyszyn Radio Jazz FM Sp. z o.o.�-�-� - � - ��IM 40 Sp. z o.o.�95�6� - � - ��Radio Trefl Sp. z o.o.�54�-�19� - ��Elita Sp. z o.o.�9�-�70� - ��O`LE Sp. z o.o.�11�-�42� - ��Inforadio Sp. z o.o.��-�641� - ��Karolina Sp. z o.o.�224�23�73� - ��Lokalne Rozgłośnie Radiowe Sp. z o.o.�-�6�10 �9 ��CITY Radio Sp. z o.o.�29�1�74� - ��Biuro Obsługi Radiowej Sp. z o.o.�75�-� - � - ��Radio Wawel Sp. z o.o.�-�-� - � - ��Agora Poligrafia Sp. z o.o.�57 205�92� - � - ��ROM Sp. z o.o.�-�-�280�1 ��Barys Sp. z o.o.�10�-�91�-��ZUH Uznam Sp. z o.o.�-�1�31�-��CHI Sp. z o.o.�-�-�-�-��TOTAL�57 801�129�1 426�10 ��

�On 31 May 2000 Agora SA, CR Media Sp. z o.o., AGB Polska Sp. z o.o., and SMG/KRC Poland-Media SA signed a contract with InfoViDE Sp. z o.o. – the supplier to build and supply an information system for integration of data collected in monitoring of television, newspaper and radio advertising. The project was completed at 1 February 2001. The contract value amounted to PLN 291 thousand paid in equal parts by the ordering parties. The project is a joint venture that is not consolidated.



Employment:

	The average number of employees in total:					3 258

		including:	

		-	journalists							1 191

	-		white collars							1 636

		-	blue collars							   431



Salaries paid by the Group in the twelve months ended 31 December 2000 to:

	Members of Board of Directors		PLN 2 636 thousand,

		Supervisory Board Members			PLN 212 thousand,

		The remuneration of the Management Board for 2000 reflects growth of Management Board from 3 to 4 members, and also contains non recurring expense (approximately PLN 300 thousand) related to personal changes in the Management Board in that period. The members of the Board of Directors and the members of the Supervisory Board did not receive any compensation from the subsidiary companies nor the associated entities.

In the twelve months ended 31 December 2000 neither the Group nor its associates or subsidiaries granted any guarantees or advances to the Board of Directors or the Supervisory Board members.

The financial statements for the twelve months ended 31 December 2000 include no items regarding previous years.

13.	 Significant post balance sheet events.



At 20 January 2001 the Group launched its internet portal www.gazeta.pl.

On 26 March 2001 Agora SA announced a tender offer for the acquisition of shares in Art Marketing Syndicate SA (“AMS”) at a price of 60 PLN per share in cash. The tender offer opened on 2 April 2001 and remained open until 11 April 2001.

The tender has been announced in order to make it possible for the Company to obtain a degree of influence on the activities of AMS by acquiring 1.254.000 shares constituting 24.99% of the total number of votes at the Shareholders' Meeting of AMS and 29.74% of the share capital of AMS. If conditions are favourable, in particular if there appears a real possibility of obtaining a significant influence on the activity of AMS through an acquisition of large stakes of AMS' shares at a reasonable price, the Company will consider an increase of its share in the share capital of AMS, after obtaining the necessary permission from the Polish Securities and Exchanges Commission and the President of the Office for Protection of Competition and Consumers and satisfying all other legal requirements. Until that time, the Company intends to be a minority investor in AMS. Agora increased the price to 63 PLN per share on 9 April and later on 10 April 2001 the price was increased to 70 PLN per share in cash.





14.	In the period covered by the financial statements there have been no relations between Agora SA and its legal predecessors companies, other than the described below.

	On the 1 January 2000 Agora SA merged with Tran-Serwis SA, after the second was removed from the commercial register on the 31 December 1999. Since the economic materiality of the Trans-Serwis’s operations is very small comparing to Agora, and the Company owned 100% of the Trans-Serwis SA the merger took place by transferring all of the assets of Trans-Serwis to Agora (as ruled in art. 463 point 1 of the Polish Commercial Code, ruling at that date) and with no increase in the Company's capital (as provided by art. 464 § 3 of the Commercial Code).



In 2000 inflation ratio was lower than 20% and accordingly financial statements are not inflation adjusted. 



16. 	During the year 2000, the Group changed its accounting policy regarding costs associated with the public offering of the shares of Agora. Following the change the offering costs net of any tax savings, are netted against proceeds from the share issue. The purpose of the change is to comply with the International Accounting Standards. 





The Company changed the comparative financial statements of 1999 in the following way:



The Group has changed the balance sheet classification of the costs associated with the initial public offering of its shares in 1999. The change results in a decrease of intangible assets and shareholders equity by PLN 18,502 thousand and 13,492 thousand respectively. Additionally, the provision for deferred tax was reduced by PLN 5,010 thousand. As a consequence the depreciation charge for 2000 was reduced by PLN 3 914 thousand.



In 2000 as explained in note 4 radio broadcasting companies: Trefl Sp. z o.o. and Barys Sp. z o.o., became subsidiaries of the Agora SA while previously they were associates to the Group. Therefore the comparative data for 2000 has been adequately restated.



There are no other differences between the presented financial data for 2000 and for 1999 in comparison to previously published financial statements.





18	The Parent  Company excluded from the consolidation the following subsidiary and associated companies as not significant based on the Accounting Act from 29 September 1994 article 56 point 2.

	



Numbers are in PLN thousand �����Company�Balance sheet total�Net sales revenues and financial income�% of  Agora’s balance sheet total�% of  Agora’s net sales revenues and financial income��1�Inforadio Sp. z o.o.�5 196�2 377�0,51 %�0,27 %��2�Elita Sp. z o.o.�977�1 342�0,10 %�0,15 %��3�KKK FM SA.�1 026�3 170�0,10 %�0,37 %��4�Radio Trefl Sp. z o.o.�1 323�2 837�0,13 %�0,33 %��5�Jan Babczyszyn Radio Jazz FM Sp. z o.o.�558�1 595�0,06 %�0,18 %��6�IM-40 Sp. z o.o.�6 062�13 363�0,60 %�1,54 %��7�O'le Sp. z o.o.�569�1 093�0,06 %�0,13 %��8�Lokalne Rozgłośnie Radiowe Sp. z o.o.�766�1 459�0,08 %�0,17 %��9�Karolina Sp. z o.o.�3 178�6 133�0,31 %�0,71 %��10�City Radio Sp. z o.o.�472�1 269�0,05 %�0,15 %��11�Biuro Obsługi Radiowej Sp. z o.o.�2 502�11 220�0,25 %�1,29 %��12�Wawel Sp. z o.o.�-�-�-�-��13�Barys Sp. z o.o.�548�228�0,05 %�0,03 %��14�Uznam Sp. z o.o.�173�340�0,02 %�0,04 %��15�ROM Sp. z o.o.�714�277�0,07 %�0,03 %��16�CHI Sp. z o.o.�6 050�50�0,60 %�0,01 %���Total�30 114�46 753�2,98 %�5,39 %���Agora SA�1 010 035�867 232�100,00 %�100,00 %��

CAPITAL GROUP OF AGORA SA	SA_RS 2000	in PLN thousands

Translation
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