AGORA S.A.

CONDENSED UNCONSOLIDATED FINANCIAL STATEMENTS

as at 30 June 2007 and for six month period then ended

Unconsolidated balance sheet as at 30 June 2007
	
	As at 
	
	As at 
	
	As at 

	
	30 June 2007
	
	31 December 2006
	
	30 June 2006

	Assets
	
	
	
	
	

	Non-current assets:
	
	
	
	
	

	Intangible assets
	83,572 
	
	84,088 
	
	82,242 

	Property, plant and equipment
	429,505 
	
	447,703 
	
	466,551 

	Investments
	293,286 
	
	309,090 
	
	309,006 

	Receivables and prepayments
	73,307 
	
	79,546 
	
	89,932 

	Deferred tax assets
	15,238 
	
	14,429 
	
	16,045 

	
	894,908 
	
	934,856 
	
	963,776 

	
	
	
	
	
	

	Current assets:
	
	
	
	
	

	Inventories
	11,102 
	
	14,313 
	
	11,824 

	Accounts receivable and prepayments
	227,503 
	
	163,103 
	
	176,647 

	Income tax receivable
	595 
	
	5,281 
	
	4,417 

	Short-term securities and other financial assets
	102,336 
	
	1,045 
	
	95,852 

	Cash and cash equivalents
	251,660 
	
	290,806 
	
	191,967 

	
	593,196 
	
	474,548 
	
	480,707 

	
	 
	
	 
	
	 

	Total assets
	1,488,104 
	
	1,409,404 
	
	1,444,483 


	
	As at 
	
	As at 
	
	As at 

	
	30 June 2007
	
	31 December 2006
	
	30 June 2006

	Equity and liabilities
	
	
	
	
	

	Equity
	
	
	
	
	

	Share capital
	54,978 
	
	54,978 
	
	56,758 

	Treasury shares 
	- 
	
	- 
	
	(119,971)

	Share premium
	290,506 
	
	290,506 
	
	353,646 

	Other reserves
	53,170 
	
	36,357 
	
	24,842 

	Retained earnings
	679,872 
	
	701,901 
	
	767,320 

	Total equity
	1,078,526 
	
	1,083,742 
	
	1,082,595 

	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	

	Deferred tax liabilities
	65,800 
	
	64,954 
	
	64,139 

	Interest-bearing loans and borrowings
	121,835 
	
	104,610 
	
	122,045 

	Retirement severance provision
	1,139 
	
	1,077 
	
	1,099 

	Deferred revenues and accruals
	5 
	
	- 
	
	1 

	Other
	237 
	
	71 
	
	67 

	
	189,016 
	
	170,712 
	
	187,351 

	
	
	
	
	
	

	Current liabilities:
	
	
	
	
	

	Retirement severance provision
	92 
	
	140 
	
	156 

	Accounts payable
	164,839 
	
	83,928 
	
	114,148 

	Short-term borrowings
	17,375 
	
	35,415 
	
	17,435 

	Provisions
	1,518 
	
	3,725 
	
	5,761 

	Deferred revenues and accruals
	36,738 
	
	31,742 
	
	37,037 

	
	220,562 
	
	154,950 
	
	174,537 

	
	 
	
	 
	
	 

	Total equity and liabilities
	1,488,104 
	
	1,409,404 
	
	1,444,483 


Unconsolidated income statement for six months ended 30 June 2007
	 
	
	
	
	

	
	
	First half of 2007
	
	First half of 2006

	
	
	
	
	

	Sales
	
	520,639 
	
	498,825 

	Cost of sales
	
	(286,515)
	
	(286,424)

	Gross profit
	
	234,124 
	
	212,401 

	
	
	
	
	

	Selling expenses
	
	(157,085)
	
	(171,652)

	Administrative expenses
	
	(47,226)
	
	(56,510)

	Other operating income
	
	7,730 
	
	6,764 

	Other operating expenses
	
	(8,111)
	
	(11,307)

	Operating profit / (loss)
	
	29,432 
	
	(20,304)

	
	
	
	
	

	Finance income
	
	49,527 
	
	31,459 

	Finance cost
	
	(10,298)
	
	(9,543)

	Profit  before income taxes
	
	68,661 
	
	1,612 

	
	
	
	
	

	Income tax expense
	
	(8,224)
	
	(1,102)

	Net profit  for the period
	
	60,437 
	
	510 

	
	
	
	
	

	Earnings per share (in PLN)
	
	1.10 
	
	0.01 


Unconsolidated statement of changes in equity for six months ended 30 June 2007
	
	
	Share capital
	
	Treasury shares 
	
	Share premium
	
	Other reserves
	
	Retained earnings
	
	Total equity

	
	
	 
	
	 
	
	 
	
	 
	
	 
	
	 

	Six months ended 30 June 2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2006
	
	54,978 
	
	- 
	
	290,506 
	
	36,357 
	
	701,901 
	
	1,083,742 

	
	
	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	- 
	
	- 
	
	- 
	
	- 
	
	60,437 
	
	60,437 

	Share-based payments
	
	- 
	
	- 
	
	- 
	
	16,813 
	
	- 
	
	16,813 

	Dividends declared
	
	- 
	
	- 
	
	- 
	
	- 
	
	(82,466)
	
	(82,466)

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at 30 June 2007
	
	54,978 
	
	- 
	
	290,506 
	
	53,170 
	
	679,872 
	
	1,078,526 


	
	
	Share capital
	
	Treasury shares 
	
	Share premium
	
	Other reserves
	
	Retained earnings
	
	Total equity

	Year ended 31 December 2006

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2005
	
	56,758 
	
	(119,952)
	
	353,646 
	
	6,336 
	
	794,291 
	
	1,091,079 

	
	
	
	
	
	
	
	
	
	
	
	
	

	Net  loss for the period
	
	- 
	
	- 
	
	- 
	
	- 
	
	(9,981)
	
	(9,981)

	Share-based payments
	
	- 
	
	- 
	
	- 
	
	30,166 
	
	- 
	
	30,166 

	Share buy-back for their redemption (1)
	
	- 
	
	(34)
	
	- 
	
	- 
	
	- 
	
	(34)

	 Redemption of own shares 
	
	(1,780)
	
	119,986 
	
	(63,140)
	
	- 
	
	(55,066)
	
	- 

	Dividends declared
	
	- 
	
	- 
	
	- 
	
	- 
	
	(27,488)
	
	(27,488)

	Other
	
	- 
	
	- 
	
	- 
	
	(145)
	
	145 
	
	- 

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2006
	
	54,978 
	
	- 
	
	290,506 
	
	36,357 
	
	701,901 
	
	1,083,742 


(1) in 2006 the share buy-back programme was not carried out. The change in treasury shares represents direct costs related to execution of this programme in 2005.
	
	
	Share capital
	
	Treasury shares 
	
	Share premium
	
	Other reserves
	
	Retained earnings
	
	Total equity

	Six months ended 30 June 2006

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2005
	
	56,758 
	
	(119,952)
	
	353,646 
	
	6,336 
	
	794,291 
	
	1,091,079 

	
	
	
	
	
	
	
	
	
	
	
	
	

	Net profit  for the period
	
	- 
	
	- 
	
	- 
	
	- 
	
	510 
	
	510 

	Share-based payments
	
	- 
	
	- 
	
	- 
	
	18,513 
	
	- 
	
	18,513 

	Share buy-back for their redemption (1)
	
	- 
	
	(19)
	
	- 
	
	- 
	
	- 
	
	(19)

	Dividends declared
	
	- 
	
	- 
	
	- 
	
	- 
	
	(27,488)
	
	(27,488)

	Other
	
	- 
	
	- 
	
	- 
	
	(7)
	
	7 
	
	- 

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at 30 June 2006
	
	56,758 
	
	(119,971)
	
	353,646 
	
	24,842 
	
	767,320 
	
	1,082,595 


(1) in 2006 the share buy-back programme was not carried out. The change in treasury shares represents direct costs related to execution of this programme in 2005.
Unconsolidated cash flow statement for six months ended 30 June 2007
	
	
	 Six months ended 30 June 
	
	 Six months ended 30 June 

	
	
	2007
	
	2006

	
	
	
	
	

	Cash flows from operating activities
	
	
	
	

	Profit before income taxes
	
	68,661 
	
	1,612 

	Adjustments for:
	
	
	
	

	Depreciation of property, plant and equipment
	
	21,745 
	
	23,683 

	Amortisation of intangible assets
	
	2,403 
	
	1,572 

	Foreign exchange (gain) / loss
	
	2,963 
	
	2,479 

	Interest, net
	
	899 
	
	339 

	Loss on investing activities
	
	3,977 
	
	3,640 

	Dividend income
	
	(41,543)
	
	(23,769)

	(Decrease) / increase in provisions
	
	(2,193)
	
	2,789 

	(Increase) / decrease in inventories
	
	3,212 
	
	3,232 

	(Increase) / decrease in receivables and prepayments
	
	(26,931)
	
	23,362 

	(Decrease) / increase in payables
	
	3,428 
	
	(16,571)

	(Decrease) / increase in deferred revenues and accruals
	
	5,001 
	
	10,749 

	Other adjustments (1)
	
	16,495 
	
	17,041 

	Cash generated from operations
	
	58,117 
	
	50,158 

	
	
	
	
	

	Income taxes returned
	
	(6,736)
	
	(1,476)

	
	
	 
	
	 

	Net cash from operating activities
	
	51,381 
	
	48,682 

	
	
	
	
	

	Cash flows from investing activities
	
	
	
	

	Proceeds from sale of property, plant and equipment and intangibles
	
	21 
	
	209 

	Disposal of subsidiaries and associates
	
	- 
	
	3,432 

	Disposal of financial assets
	
	- 
	
	722 

	Dividends received
	
	15,643 
	
	7,769 

	Repayment of loans granted
	
	252 
	
	477 

	Interest received
	
	2,338 
	
	2,938 

	Disposal of short-term securities
	
	- 
	
	44,932 

	Repayment of finance lease receivables
	
	3,234 
	
	3,338 

	Purchase of property plant and equipment and intangibles
	
	(7,132)
	
	(7,676)

	Acquisition of subsidiaries and associates and other investments in subsidiaries and associates
	
	(86)
	
	(2,943)

	Acquisition of short-term seciurities
	
	(100,000)
	
	(65,987)

	Loans granted
	
	(646)
	
	(19,078)

	Net cash used in investing activities
	
	(86,376)
	
	(31,867)

	
	
	
	
	

	Cash flows from financing activities
	
	
	
	

	Repurchase of own shares (2)
	
	- 
	
	(19)

	Interest paid
	
	(3,781)
	
	(3,276)

	Other
	
	(370)
	
	(70)

	Net cash used in financing activities
	
	(4,151)
	
	(3,365)

	
	
	 
	
	 

	Net increase (decrease) in cash and cash equivalents
	
	(39,146)
	
	13,450 

	
	
	
	
	

	Cash and cash equivalents
	
	
	
	

	At start of period
	
	290,806 
	
	178,517 

	At end of period
	
	251,660 
	
	191,967 


(1) “other adjustments” include mainly share-based payment costs in the amount of PLN 16,813 thousand in the first half of 2007 (first half of 2006: PLN 18,513 thousand).

(2) in 2006 the share buy-back programme was not carried out. The cash outflow for repurchase of own shares represents direct costs related to execution of this programme in 2005.
Selected unconsolidated financial data together with translation into EURO
	
	
	PLN thousand
	
	EURO thousand

	
	
	Six months ended 30 June
	
	Six months ended 30 June
	
	Six months ended 30 June
	
	Six months ended 30 June

	
	
	2007
	
	2006
	
	2007
	
	2006

	
	
	
	
	
	
	
	
	

	Sales
	
	520,639 
	
	498,825 
	
	135,171 
	
	128,101 

	Operating profit / (loss)
	
	29,432 
	
	(20,304)
	
	7,641 
	
	(5,214)

	Profit before income taxes
	
	68,661 
	
	1,612 
	
	17,826 
	
	414 

	 Net profit 
	
	60,437 
	
	510 
	
	15,691 
	
	131 

	Net cash from operating activities
	
	51,381 
	
	48,682 
	
	13,340 
	
	12,502 

	Net cash used in investing activities
	
	(86,376)
	
	(31,867)
	
	(22,425)
	
	(8,184)

	Net cash used in financing activities
	
	(4,151)
	
	(3,365)
	
	(1,078)
	
	(864)

	Net increase / (decrease) in cash and cash equivalents
	
	(39,146)
	
	13,450 
	
	(10,163)
	
	3,454 

	Total assets
	
	1,488,104 
	
	1,444,483 
	
	393,991 
	
	357,245 

	Non-current liabilities
	
	189,016 
	
	187,351 
	
	50,044 
	
	46,335 

	Current liabilities
	
	220,562 
	
	174,537 
	
	58,396 
	
	43,166 

	Equity 
	
	1,078,526 
	
	1,082,595 
	
	285,551 
	
	267,744 

	Share capital
	
	54,978 
	
	56,758 
	
	14,556 
	
	14,037 

	Weighted average number of shares
	
	54,977,535 
	
	54,977,535 
	
	54,977,535 
	
	54,977,535 

	Earnings per share (in PLN / in EURO)
	
	1.10 
	
	0.01 
	
	0.29 
	
	0.00 

	Book value per share (in PLN / in EURO)
	
	19.62 
	
	19.69 
	
	5.19 
	
	4.87 


1. Notes

The Management Board of Agora SA believes that the Agora Group’s semi-annual consolidated financial statements present all material information required to assess the Company’s financial position and financial results for six months ended 30 June 2007. The condensed unconsolidated semi-annual financial statements are an integral part of the semi-annual consolidated report of the Agora Group and therefore should be read together with the semi-annual consolidated financial statements.

Accounting policies applied to prepare condensed unconsolidated financial statements of Agora SA are the same as for the consolidated financial statements, except for the shares, which are carried at cost less impairment losses.
The Unconsolidated Balance Sheets as of 30 June 2007 and 30 June 2006, the Unconsolidated Income Statements, the Unconsolidated Cash Flows Statements and the Unconsolidated Statements of Changes in Shareholders’ Equity for the six months ended 30 June 2007 and 30 June 2006 have been reviewed by independent auditors. The Unconsolidated Balance Sheet as of 31 December 2006, the Unconsolidated Income Statement, the Unconsolidated Cash Flows Statement and the Unconsolidated Statement of Changes in Shareholders’ Equity for the twelve months ended 31 December 2006 have been audited.

Warsaw, 26 September 2007
	Marek Sowa – President of the Management Board
	Signed on the Polish original


	Piotr Niemczycki – Deputy President of the Management Board
	Signed on the Polish original


	Zbigniew Bak – Deputy President of the Management Board
	Signed on the Polish original


	Jaroslaw Szalinski – Member of the Management Board
	Signed on the Polish original



	Signature of the person responsible for keeping the accounting records


	Anna  Kacprowicz – Chief Accountant
	Signed on the Polish original



























































































































































































































