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INTRODUCTION TO THE FINANCIAL STATEMENTS 
 
Main activities of the Agora SA (Company) are in media sector, that is mainly newspaper publishing � 
PKD 22.12.Z and advertising services PKD 74.40.Z (press advertisement), publishing of magazines and 
periodicals � PKD 22.13.Z, radio broadcasting through associates and subsidiaries and internet activities.  
Agora SA with the seat in Warsaw, Czerska 8/10 street, is registered in Commercial Court in Warsaw, register no. 
59944, at the 20th Commercial Department of the National Register Court.  
Presented financial statements contain data for the year of 2003 with comparative figures for the year 2002. 
 
Agora SA Management Board members: 
        -    Wanda Rapaczynski 
        -    Piotr Niemczycki 
        -    Helena Łuczywo 
        -    Zbigniew Bąk 
Agora SA Supervisory Board members: 

- Stanisław Sołtysiński 
- Anna Fornalczyk 
- Tomasz Sielicki 
- Louis Zachary 
- Sandford Schwartz 

 
There are no entities within the Company that prepare their own financial statements. 
Agora SA is a parent company and a major investor, which prepares consolidated financial statements of the 
Agora Group. 
The financial statements of Agora SA for the year 2002 were prepared after Agora SA incorporated the company 
City Magazine Sp. z o.o. The incorporation has been entered into Agora SA's books by means of the acquisition 
method as at October 31, 2002. 
The financial statements have been prepared on the assumption that the issuer is a going continue operating and 
there is no evidence against that assumption. 
In 2003 the Company has changed the presentation of costs of intra-group transactions in the profit and loss 
statement as well as the presentation of impairment losses of long term assets in the cash flow statement. The 
comparative figures have been adequately restated. The changes have been described in additional note no. 16 to 
the financial statements. 
There have been no qualifications to auditor�s opinions regarding Company�s financial statements and 
comparative data. 
 
I. PRINCIPAL ACCOUNTING POLICIES, METHODS FOR VALUATION OF ASSETS AND LIABILITIES, 
MEASURING OF THE PROFIT FOR THE YEAR AND PREPARATION OF THE FINANCIAL 
STATEMENTS 
 
The Company is keeping its books in accordance with provisions of Accounting Act, dated 29 September 1994 
(the Law Book of 2002 no 76, item 694). 
 
The financial statements of the Company were prepared in accordance with provisions of Accounting Act, 
regulations issued based on that Act and the Cabinets Decree on specific conditions for prospectus and prospectus 
summary, dated 16 October 2001, (Law book no 139, item. 1568 with amendments) and Polish accounting 
regulations. 
 
1.  Intangible fixed assets 
 
Intangible fixed assets include property rights acquired by the company, except for investments, that ate treated as 
fixed assets with economic useful life exceeding one year. The assets are supposed to be used by the Company, 
and include among other items: 
a) copyright and similar laws, licences, concessions, 
b) patents, trademark rights, 
c) know � how. 
 
Intangible fixed assets are valued at acquisition price or at development cost and are amortised over their useful 
economic life periods. 
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Intangible fixed assets of a unit cost of less than 3,500 PLN are fully amortised in the month of acquisition or 
transfer from construction in progress. 
Groups of intangible fixed assets of a unit cost of less than 3,500 PLN can be amortised over their useful 
economic life periods when it is material. 
The principle amortisation rates used are as follows: 

 
Computer software 14.0 � 50.0%
Licences, patents and trademarks 20.0%
Goodwill 5.0-20.0%
Magazine titles 5.0 � 20.0%
Other 20.0%

 
2.  Tangible fixed assets 
 
Tangible fixed assets include tangible assets acquired by the company, except for investments, that ate treated as 
fixed assets with economic useful life exceeding one year. The assets are supposed to be used by the Company, 
and include among other items: 
a) real estate including land and perpetual usufruct of land, buildings and constructions and other real estate 
properties, 
b) machinery, equipment, vehicles and other, 
c) leasehold improvements. 
 
Tangible fixed assets are recorded at acquisition price or at the cost of production, reconstruction or improvement. 
Tangible fixed assets are subject to periodical statutory revaluation in accordance with the Accounting Act dated 
29 September 1994. 
Assets of immaterial value are not treated as tangible fixed assets. 
 
Tangible fixed assets are depreciated using the straight-line or reducing balance methods over their estimated 
useful lives. Depreciation commences from the month following the month in which a fixed asset was acquired or 
transferred from construction in progress. Tangible fixed assets of value lower then PLN 3,500 are fully 
depreciated in the month of acquisition or transfer from construction in progress. 
Groups of intangible fixed assets of a unit cost of less than 3,500 PLN can be amortised over their useful 
economic life periods when it is material. 
Land is not depreciated. 
 
Expenditure on repairs or maintenance of tangible fixed assets which do not improve or extend the useful life of 
the asset are expensed as incurred; significant improvements are capitalised. 
 
 
 The principle depreciation rates used are as follows: 

Buildings and constructions 2.5-10.0%
Plant and machinery 5.0-60.0%
Vehicles 14.0-20.0%
Perpetual usufruct of land 1.1%
Other 10.0- 25.0%

 

3.  Assets under construction 
Assets under construction are valued at either the acquisition price or the production cost of the tangible or 
intangible fixed assets which will be brought into use on completion.  
 
Acquisition cost or purchase cost of assets under construction, tangible and intangible fixed assets includes all 
costs of construction, putting to use or improving of the fixed asset incurred up to the balance sheet date, 
including: 
1) non deductible value added tax and excise tax, 
2) costs of financing of the assets, including foreign exchange differences. 
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4.  Investments in subsidiaries, associates and other 
Shares, additional capital contributions and long term securities are carried at cost, less amounts recognised 
impairment losses, which are recognised as described in note 10. 
 
Impairment losses are charged to financial costs. 
 
5.  Inventory 

Inventory is valued at the lower of net realisable value and cost or cost of production which approximates actual 
cost.  
The cost of inventories is assigned by using individual costs in case of printing-ink and first-in, first-out basis in 
case of other materials, goods for resale and finished goods. 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of 
completion and the estimated costs necessary to make the sale. 

In the balance sheet inventory is stated net of provisions made for slow moving or obsolete stock. 

 
6.  Debtors, claims and payables 

Debtors and claims at the balance sheet date are valued at amounts due, with application of a prudence concept. 
The Company provides for receivables in dispute, doubtful debts including also all debts overdue for at least 3 
months, except for those resulting from barter sales. The provisions are charged to the other operating or financial 
cost depending on the nature of the amount that was provided for. 
Debtors balances at the balance sheet are stated net of provisions for doubtful debts. 
 
Payables at the balance sheet date are valued at amounts due, with application of a prudence concept. 
 
Receipt of receivables or payment of liabilities made in foreign currencies is translated to PLN using the exchange 
rate of the bank which provides the service to the Company. 
 
Financial liabilities, that are to be settled by providing other than monetary assets or exchanged for financial 
instruments, are stated at fair value. 
 

7.  Originated loans 
 
Loans originated by the Company are financial assets created by the Company providing money, goods, or 
services to a debtor, other than those created with the intent to be sold in the short-term. Loans originated by the 
Company comprise loans provided to subsidiaries, associate entities, other non-consolidated entities and buy and 
sell back treasury bonds. Originated loans are carried at amortized cost, less impairment losses recognised. 
Accrued interest is included in net profit or loss for the period in which it arises. The Company instantly 
recognises impairment losses for all interest accrued on loans given.  
 

8.  Trading instruments 
 
Trading instruments are those that the Company principally holds for the purpose of short-term profit taking. 
Subsequent to initial recognition (at which date trading instruments are stated at cost), all trading instruments are 
measured at fair value. 
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9.  Derivative financial instruments 
At 31 December 2003 the Company was a party to contracts that contained derivative financial instruments 
embedded into rental and other contracts denominated in foreign currencies. Upon acquisition of such financial 
instruments the Company assesses whether the economic characteristics of the embedded derivative instrument 
are clearly and closely related to the economic characteristics of the financial instrument ("host contract") and 
whether the financial instrument that embodies both the embedded derivative instrument and the host contract is 
currently measured at fair value with changes in fair value reported in earnings, and whether a separate instrument 
with the same terms as the embedded instrument would meet the definition of a derivative instrument. If the 
embedded derivative instrument is determined not to be clearly and closely related to the host contract and the 
embedded derivative instrument would qualify as a derivative instrument, the embedded derivative instrument is 
separated from the host contract and valued at fair value with changes recorded in earnings. 
Derivative financial instruments are recognized initially at cost. Subsequent to initial recognition, derivative 
financial instruments are stated at fair value. The Company does not apply hedge accounting and any gain or loss 
relating to the change in the fair value of the derivative financial instrument is recognized in the income statement. 
 
 

10.  Impairment losses of assets 
 
At each balance sheet date all assets, excluding inventory, financial instruments, short term investments, deferred 
tax assets, assets of employee benefits for which other measurement methods are applied should be tested for 
impairment. 
Assessment whether there is any identification that an asset may be impaired is performed in accordance with 
provision of the IAS 36 �Impairment of assets� and IAS 39 �Financial instruments: recognition and 
measurement�. 
 
Impairment loss is recognised when there is a significant probability that the asset controlled by the Company will 
not generate future economic benefits in the amount at least equal to its carrying value. 
In that situation an impairment loss is recognised that will reduce the carrying value of an asset to its net realisable 
value, or when the realisable value does not exist to its fair value, which is estimated in another way. The fair 
value is assumed to be a present value of discounted future economic benefits which will be generated by the 
assets. 
 
Impairment losses are charged to costs in the income statement adequate to the nature of the impaired assets. 
 
The Company at each balance sheet date reviews recognised impairment losses whether there is any indication 
showing that same of the recognised impairment losses should be reversed.  
If the recognised impairment loss should be reversed and the increased carrying amount of an asset due to a 
reversal in an impairment loss should not exceed the carrying amount that would have been determined had no 
impairment loss been recognised for the asset in prior years. 
Reversal on an impairment loss should be recognised in the income statement as other operating income or 
financial income depending of a nature of the asset for which the loss is reversed. 
 

11.  Equity 
 
Share capital is disclosed in nominal value of registered shares, resulting from the Company�s statute and 
commercial register. The share capital is PLN 56,757,525 and represented 56,757,525 shares of nominal value of 
PLN 1 each. 
 
Share premium is a reserve capital from Agora�s IPO in 1999 and is presented net of the IPO�s costs decreased by 
the tax shield on the costs. 
 
Reserve capital has been created by transfers from net income, reduction of share capital with no payments, 
reduction of revaluation reserve connected with sale or liquidation of revalued fixed assets and share premium. 
The creation of reserves is in accordance with the statues of the Company. 
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Costs of the share issue relating to the creation of a joint stock company or increasing of the share capital decrease 
the reserve capital up to the value of a difference between the value of the share issue and the nominal value of 
shares issued, any surplus costs are charged to financial costs. 

 

12.  Provisions 
 
Provisions are set for liabilities that exist at the balance sheet date, of uncertain timing or amount, especially for:  
- losses on operations, including losses on guarantees given, losses resulting from ongoing court proceedings, 
- future liabilities resulting from restructuring programme, if in accordance with other regulations the Company 
is required to carry out the restructuring programme or binding agreements regarding restructuring have been set, 
or in other ways the Company has a constructive obligation to restructure that it cannot realistically withdraw 
from the restructuring, additionally existing restructuring plans allow to reliably measure the liabilities of 
restructuring. 
 
Provisions shall be included in other operating or financial costs or in extraordinary losses, respectively, 
depending on the circumstances such future liabilities refer to. 
 
Where the risk for which reserves have been created diminishes or ceases to exist, the amount of the unused 
reserves shall be added, respectively, to other operating or financial revenues or extraordinary profits as on the 
date they proved unnecessary. 
 
Provisions are not recognised for future operating losses. 
 

13.  Inter-period settlements of costs and deferred income 
 
Costs and revenues according to the accruals and matching concepts are deferred and apportioned in time. 
  
Costs concerning future reporting periods are deferred and apportioned in time as prepayments (e.g. insurance 
costs) in a way that a portion of these costs is charged to appropriate accounting period, if it is material.  
 
Accruals are reported in the amount of probable liabilities relating to the current reporting period and resulting in 
particular from costs of the accounting period, among other from: 
- outstanding vacation days � in the amount of estimated salary to be paid to individuals when they take the 
outstanding days off, 
- incentive plans for management and high performing employees - in the amount of the cash bonus that will be 
paid to the beneficiates of the plan, 
- other costs that should be charged to the accounting period, that result from benefits delivered to the 
Company that will be invoiced and paid for in the future, when the amount of the liability can be measured 
reliably, e.g. salaries for a period, other operating costs that are usually invoiced with a delay, e.g. 
telecommunication costs. 
 
Prepayments and accrued expenses may be absorbed on the time basis or on the basis of the amount of service. 
 
If the contractual value of financial assets received is lower than the related liability (payable), which also refers to 
securities issued by an entity, the difference shall be charged to prepayments which shall be absorbed to financial 
costs in equal instalments throughout the period of the liability applying the amortised cost method. 
 
Liabilities recognised as accrued expenses in prior periods shall be deducted from the costs of the reporting period 
in which it was proved that such liabilities did not arise or that their amount is lower. 
 
The deferred income account kept under the principle of prudence, shall, in particular, include: 
1) the equivalent of sums paid by or due from contracting parties and relating to benefits to be provided in 
following reporting periods; 
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2) cash means received for the purpose of financing the acquisition or production of fixed assets, including fixed 
assets under construction or development projects if they do not increase the Company's own capital (funds) under 
separate statutory law. The amounts included in the amounts of revenues shown as deferred income shall 
gradually increase other operating revenues in parallel to depreciation or amortization write-offs taken from fixed 
assets or costs of development projects financed from those sources; 
3) negative goodwill resulting from a merger or incorporation of other companies. 
 
 

14.  Revenues and expenses 
 
Sales revenue comprises revenue earned (net of returns, discounts and allowances) from the provision of products 
or services to third parties. Revenues are recognised when the conditions of sale have been met and no significant  
uncertainties remain regarding the acceptance of the goods and/or services. Sales revenues are stated net of value 
added tax (VAT). Revenues and matching them costs are recognised on the accrual basis regardless the actual 
payment date. 
 

15.  Other operating revenue and expenses 
 
Other operating revenue and expenses are connected with the Company�s operations and have influence on the 
profit on operating activities. Revenues represent, among others: revenue from the sale of fixed assets, value of 
resolved provisions for doubtful debts and economy risk except for provisions connected with financial risk, fines 
and compensations received and fixed assets received as a contribution. Other operating costs represent, among 
others: value of fixed assets sold, provisions created for doubtful debts and economy risk except for provisions 
connected with financial risk, fines and compensations paid, contributions made and adjustments of stocks value. 
 

16.  Financial revenue and expenses 
 
Financial revenue and expenses represent interests resulting from bank credits and loans given and received, 
foreign exchange differences, commissions, revenue and expenses connected with value adjustments of shares and 
other short term investments, including value of created and resolved provisions connected with financial risk, 
also interest received, realised results on short-term investments. 
 

17.  Foreign exchange differences 
 
The Company applies the following foreign exchange translation provisions to items denominated in foreign 
currencies at the balance sheet date: 
 
1) assets (excluding the shares in subordinate entities valuated according to the ownership title method ) - at the 
purchasing rate used by the bank whose services are used by the Company as on that date, though not higher than 
the average rate determined for a given currency by the National Bank of Poland as on the said date, 
2) liabilities - at the selling rate used by the bank whose services are used by the Company as on that date, 
though not lower than the average rate determined for a given currency by the National Bank of Poland as on the 
said date. 
 
Business transactions denominated in foreign currencies shall be translated in books as on the date they are 
performed applying the exchange rate: 
- the purchasing or selling rate of the bank whose services are used by the Company - in case of foreign currency 
sales or purchase transactions, as well as of the debt or liability payment transactions; 
- the average rate specified for a given currency by the National Bank of Poland as on the transaction date, unless 
a customs declaration or other document binding for the Company indicates another rate - in the case of other 
transactions. 
 



AGORA SA SA_R 2003 in PLN thousands 
Translation 

 SECURITIES AND STOCK EXCHANGE BOARD  7

If assets and liabilities are denominated in currencies for which rates are not specified by the bank whose services 
are used by the Company or by the National Bank of Poland, the rates of such currencies shall be determined in 
relation to a reference currency indicated by the Company, whose rate is specified by the National Bank of 
Poland. 
 
Foreign exchange differences arising from the balance sheet date translation of assets and liabilities denominated 
in foreign currencies and settlement of foreign currency receivables or payables, as well as selling foreign 
currencies are charged to net financial revenues or costs. The netting of realised and unrealised foreign exchange 
differences is done only for the purposes of presentation in the financial statements of these differences. 
 
Differences in exchange rates referring to long-term investments denominated in foreign currencies and relating to 
the valuation at the balance sheet date thereof shall be calculated as follows: 
- foreign exchange gains that increase the long-term investments are charged to the revaluation reserve, 
- foreign exchange gains are charged to income up to the amount of foreign exchange losses previously recognised 
as costs for a specified investment, 
- foreign exchange losses that decrease the value of the investment that previously was revalued, decrease 
revaluation reserve up to the amount that was previously posted to that reserve, in other cases they are charged to 
financial costs. 
 
Exchange differences, relating to other assets and liabilities denominated in foreign currencies and resulting from 
the valuation thereof as on the date of such valuation or from the payment of debts and liabilities in foreign 
currencies as well as on the date of the currency sales, shall respectively be included in revenues or financial costs 
and, in substantiated cases, to the product manufacturing cost or goods acquisition price , as well as to the 
acquisition price or construction cost of the fixed assets, the fixed assets under construction or intangible assets. 
 

18.  Extraordinary gains and losses 
Extraordinary gains and losses result from unrepeatable events that are not connected with regular Company�s 
operation. 

19. Obligatory charges to the profit or loss 

An obligatory charge to the gross profit is represented by current corporate income tax and deferred income tax. 
Tax charge in the income statement consists of current and deferred tax expense. 
Current tax expense is calculated in accordance with the tax low. The deferred tax charged to the income 
statement is the difference between the opening and closing balances of the deferred tax liability or asset. Deferred 
tax liabilities or assets which arose on transactions that are posted to equity, are also posted to equity. Deferred tax 
asset is calculated as a sum of amounts that will be deducted from future taxes payable, resulting from negative 
timing differences that will lower the future tax base as well as carried forward deductible tax losses. Prudence 
concept is applied in assessing the above amounts. 
Deferred tax provision is calculated as amounts that will be payable as future taxes, resulting from positive timing 
differences that will increase the future tax base.  
 
The deferred tax assets and provisions are calculated using the corporate income tax rate ruling in the year when 
the tax becomes payable. 
 
20. Investment relief 
The fixed assets under the investment relief are depreciated using the rates set in the Company�s depreciation 
plan. The depreciation of the finished assets under the scheme is not tax allowed cost up to the amount of an 
investment relief taken. The amount of investment tax relief which is an acceleration of depreciation of tangible 
fixed assets reduce profit/loss before taxation for calculation of the tax base. The Company creates provisions for 
corporate income tax connected with the investment relief. 
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21. Presentation of financial information  
 
Agora SA prepares the financial statements in a scope provided by adequate laws for public companies. The 
Company prepares calculative income statement, costs by type of expenditure are presented in an additional 
explanatory note in the semi annual and annual financial statements. 
 
Cash flow statement is prepared in indirect form. 
 
Agora SA is a parent company of a Capital Group of Agora SA which is preparing consolidated financial 
statements according to Polish accounting regulations and International Financial Reporting Standards (IFRS). 

 
 
 

II. SELECTED FINANCIAL DATA FOR CURRENT AND  PREVIOUS YEAR AND RULES FOR 
CONVERTING THEM INTO EURO 

 
EXCHANGE RATES USED TO TRANSLATE PLN INTO EURO  

     
Year Average exchange 

rate  
Minimal exchange 

rate 
Maximum exchange 

rate 
Year end exchange 

rate 

2003 4.4268 3.9773 4.7170 4.7170

2002 3.8599 3.5015 4.2116 4.0202
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     thousand PLN thousand EURO 

  
SELECTED FINANCIAL DATA     

year 2003 year 2002 year 2003 
 year 2002  

I.  Net sales of merchandise and finished products     752,473 741,846  169,981 192,193 
II. Profit on operating activities     3,800 65,475  858 16,963 
III. Profit before taxation       (4,169) 92,128  (942) 23,868 
IV. Net profit (loss)       7,802 72,619  1,762 18,814 
V. Net cash flow from operating activities     97,631 172,947  22,055 44,806 
VI. Cash flow from investment activities     (52,400) (398,260) (11,837) (103,179)
VII. Cash flow from financing activities     (9,411) 135,270  (2,126) 35,045 
VIII. Total net cash flows       35,820 (90,043) 8,092 (23,328)
IX. Total assets       1,299,965 1,321,209  275,591 328,643 
X. Liabilities and provisions for liabilities     261,171 290,216  55,368 72,189 
XI. Long-term liabilities       139,500 139,522  29,574 34,705 
XII. Short-term liabilities       65,527 80,215  13,892 19,953 
XIII. Equity       1,038,794 1,030,993  220,223 256,453 
XIV. Share capital       56,758 56,758  12,033 14,118 
XV. Number of shares       56,757,525 56,757,525  56,757,525 56,757,525 
XVI. Net profit per ordinary share (w PLN /  EUR)     0.14 1.28  0.03 0.33 
XVII. Diluted profit / (loss) after taxation per ordinary share (w PLN / EUR) - -  - - 
XVIII Book value per share (w PLN / EUR)      18.30 18.16  3.88 4.52 
XIX. Diluted book value per share (w PLN / EUR)      - -  - - 
XX. Declared dividend per one share (w PLN / EUR)   - -  - - 
 
 

Selected financial data for the current year and comparative figures for the previous year were converted in 
the following way: 
1. balance sheet figures were converted using the average exchange rate published by the National Bank of 

Poland for the last day of the year, 
2. figures of income statement and cash flow statement were converted using the arithmetical average of 

average exchange rates published by the National Bank of Poland for the last day of every month of the 
year. 
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III. SIGNIFICANT DIFFERENCES BETWEEN THE PRESENTED FINANCIAL STATEMENTS 
PREPARED UNDER THE POLISH ACCOUNTING ACT (PAA) AND FINANCIAL STATEMENTS 
UNDER THE INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) 
Since under IFRS Agora SA is obliged to prepare consolidated financial statements only, below are 
presented differences in accounting methods and policies adopted by the Company under the PAA in 
comparison to the IFRS, applicable to Company�s operations: 
 
1. In the IFRS financial statements computer software is disclosed as tangible fixed assets while under 

PAA it is classified as intangible fixed assets. 
2. In the IFRS financial statements goodwill amortisation is presented in �operating costs�, whereas in 

PAA financial statements in �goodwill amortisation from subordinated entities�. Consequently the EBIT 
figures differ in both financial statements. In PAA financial statements EBIT does not include this 
charge; in IFRS financial statements EBIT is decreased by this charge. 

 
There are no other material differences between accounting methods and policies adopted by the Company 
under the PAA in comparison to IFRS, applicable to Company�s operations. 

 
 



AGORA SA
Translation

SA-R 2003 in PLN thousand

  BALANCE SHEET
'000 PLN 

Note
 31 December 2003   31 December 2002 

A s s e t s 
 I. Fixed assets              1 100 094              1 157 018 
       1. Intangible fixed assets, including         1                   97 557                 103 928 
           - goodwill                     4 910                     5 588 
       2. Tangible fixed assets         2                 675 063                 745 457 
       3. Long-term debtors  3, 8                        120                        323 
           3.1. From related entities                          -                          284 
           3.2. From other entities                        120                          39 
       4. Long-term investments         4                 327 350                 307 310 
           4.1. Real estate property                          -                            -   
           4.2. Intangible fixed assets                          -                            -   
           4.3. Long-term financial assets                 327 350                 307 310 
                 a) in related entities                 323 546                 291 241 
                  - shares in subordinated entities accounted for under the equity 
method 

                         -                            -   

                 b) in other entities                     3 804                   16 069 
           4.4. Other long-term investments                          -                            -   
       5. Long-term interperiod settlements         5                            4                          -   
           5.1. Assets from deferred income tax                          -                            -   
           5.2. Other                            4                          -   
 II. Current assets                 199 871                 164 191 
       1. Inventories         6                   11 212                   12 798 
       2. Short-term receivables  7, 8                 105 673                 106 925 
           2.1. From related entities                     7 665                     7 042 
           2.2. From other entities                   98 008                   99 883 
       3. Short-term investments                   79 309                   43 287 
           3.1. Short-term financial assets         9                   79 309                   43 287 
                  a) in related entities                     1 493                        525 
                  b) in other entities                        467                     1 233 
                  c) cash and other cash assets                   77 349                   41 529 
           3.2. Other short-term investments                          -                            -   
       4. Short-term interperiod settlements       10                     3 677                     1 181 
 T o t a l   a s s e t s              1 299 965              1 321 209 

 L i a b i l i t i e s   a n d   s h a r e h o l d e r s'   e q u i t y 
 I. Equity              1 038 794              1 030 993 
       1. Share capital 12     56 758                 56 758                 
       2. Outstanding share capital contributions (negative figure) -                                                -   
       3. Entity's own shares (negative figure) 13     -                                                -   
       4. Reserve capital 14     973 746                               901 205 
       5. Revaluation reserve 15     488                                             555 
       6. Other reserve capital 16     -                                                -   
       7. Accumulated profit/(loss) from previous years -                                            (144)
       8. Net profit/(loss) for the year                     7 802                   72 619 

       9. Write-offs from net profit for the financial year (negative figure)       17                          -                            -   
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 II. Liabilities and provisions for liabilities                 261 171                 290 216 
       1. Provisions for liabilities       18                   35 501                   51 567 
           1.1. Provision for deferred income tax                   28 407                   40 377 
           1.2. Provision for retirement and similar benefits                     1 513                     1 476 
                  a) long-term provisions                     1 491                     1 442 
                  b) short-term provisions                          22                          34 
           1.3. Other provisions                     5 581                     9 714 
                  a) long-term provisions                          -                       9 712 
                  b) short-term provisions                     5 581                            2 
       2. Long-term liabilities       19                 139 500                 139 522 
           2.1. To related entities                          -                            -   
           2.2. To other entities                 139 500                 139 522 
       3. Short-term liabilities       20                   65 527                   80 215 
           3.1. To related entities                     9 387                     4 070 
           3.2. To other entities                   43 883                   65 804 
           3.3. Special funds                   12 257                   10 341 
       4. Interperiod settlements       21                   20 643                   18 912 
           4.1. Negative goodwill                          -                            -   
           4.2. Other interperiod settlements                   20 643                   18 912 
                  a) long-term                            1                          36 
                  b) short-term                   20 642                   18 876 
 T o t a l   e q u i t y   a n d   l i a b i l i t i e s              1 299 965              1 321 209 

Book value              1 038 794              1 030 993 
Number of shares            56 757 525            56 757 525 
Book value per share in PLN       22                     18,30                     18,16 
Predicted number of shares                          -                            -   
Diluted book value per share in PLN       22                          -                            -   

 OFF BALANCE SHEET  ITEMS 
'000PLN 

note
 31 December 2003 

  31 December 2002 

 1. Contingent receivables       23                          -                            -   
     1.1. From related entities                          -                            -   
             - guarantees received                          -                            -   
     1.2. From other entities                          -                            -   
             - guarantees received                          -                            -   
 2. Contingent liabilities       23                     1 523                        840 
     2.1. To related entities                     1 523                        840 
             - guarantees given                     1 523                        840 
     2.2. To other entities                          -                            -   
             - guarantees given                          -                            -   
 3. Other                          -                            -   
 Total off balance sheet positions                     1 523                        840 
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AGORA SA
Translation

SA-R 2003 in PLN thousand

  PROFIT AND LOSS note  1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 I. Net sales of finished products, merchandise and materials                 752 473                 741 846 
     - to related entities                   25 114                   24 359 
     1. Net sales of finished products       24                 745 227                 732 294 
     2. Net sales of merchandise and materials       25                     7 246                     9 552 
 II. Cost of finished products, merchandise and materials               (472 406)               (453 988)
        - from affiliated entities                 (20 639) (17 648)                
     1. Cost of finished products sold       26               (468 474) (446 813)              
     2. Cost of merchandise and materials sold                   (3 932) (7 175)                  
 III. Gross profit on sales  (I-II)                 280 067 287 858               
 IV. Selling expenses       26               (171 206) (106 182)              
 V. Administrative and general expenses       26                 (99 285)               (109 906)
 VI. Profit on sales (III-IV-V)                     9 576                   71 770 
 VII. Other operating revenues                     7 100                   10 099 
        1. Profit from disposal of non-financial fixed assets                          64                        198 
        2. Subsidies                        322                        213 
        3. Other operating revenues       27                     6 714                     9 688 
 VIII. Other operating expenses                 (12 876)                 (16 394)
        1. Loss from disposal of non-financial fixed assets                          -                            -   
        2. Revaluation of non-financial assets                   (7 465)                   (9 327)
        3. Other operating expenses       28                   (5 411) (7 067)                  
 IX. Profit on operating activities (VI+VII-VIII)                     3 800                   65 475 
 X. Financial revenues       29                   37 636                   43 707 
      1. Dividends and shares in profits, including                   17 028                   19 315 
         - from related entities                   17 028                   19 315 
      2. Interest, including                   13 079                   16 900 
         - from related entities                     7 756                     3 844 
      3. Profit from investments transferred       31                     1 533                     2 808 
      4. Revaluation of investments                     1 311                     1 530 
      5. Other                     4 685                     3 154 
 XI. Financial expenses       30                 (45 631)                 (17 050)
      1. Interest, including                   (8 882)                   (2 434)
         - to related entities                          -                            -   
      2. Loss from investments transferred       31                          (4)                          -   
      3. Revaluation of investments                 (30 965)                   (7 322)
      4. Other                   (5 780)                   (7 294)
 XII. Profit on ordinary activities  (IX+X-XI)                   (4 195)                   92 132 
 XIII. Extraordinary items (XIII.1. - XIII.2.)                          26                          (4)
          1. Extraordinary gains       32                          28                            1 
          2. Extraordinary losses       33                          (2)                          (5)
 XIV. Profit before taxation (XII+/-XIII)                   (4 169)                   92 128 
 XV. Corporate income tax       34                   11 971                 (19 509)
            a) Current tax expense                          -                          (92)
            b) Deferred  tax expense                   11 971                 (19 417)
 XVI. Other obligatory charges (increases of a loss)       35                          -                            -   
 XVII. Share in net results of subordinated entities accounted for under the 
equity method 

      36                          -                            -   

 XVIII. Net profit (Loss) (XIV-XV-XVI+/-XVII)                     7 802                   72 619 

 Profit / (Loss) after taxation (for 12 months)                     7 802                   72 619 
 Weighted average number of ordinary shares            56 757 525            56 757 525 
 Net profit per ordinary share in PLN        38                       0,14 1,28                     
 Weighted average diluted number of ordinary shares                              -   -                       
 Diluted profit / (loss) after taxation per ordinary share in PLN        38 -                       -                       
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 CHANGES IN EQUITY 
 31 December 2003 

  31 December 2002 

 I. Equity opening balance              1 030 993                 959 558 
     a) changes in the accounting policy                          -                            -   
     b) corrections of fundamental errors                          -                            -   
 I.a. Opening balance of equity after reconciliation to comparable 
data              1 030 993                 959 558 
       1. Share capital opening balance                   56 758                   56 758 
           1.1. Changes in share capital                          -                            -   
                  a) additions                          -                            -   
                       - issue of shares                          -                            -   
                 b) disposals                           -                            -   
                       - company reorganisation                          -                            -   
           1.2. Share capital closing balance                   56 758                   56 758 
       2. Outstanding share capital contributions as at the beginning of 
the year                          -                            -   
           2.1. Changes in outstanding share capital contributions                          -                            -   
                  a) additions                          -                            -   
                  b) disposals                          -                            -   
           2.2. Outstanding share capital contributions as at the period 
end                          -                            -   
        3. Agora's own shares as the beginning of the year                          -                            -   
            3.1. Changes in Agora's own shares                          -                            -   
                   a) additions                          -                            -   
                  b) disposals                          -                            -   
           3.2. Agora's own shares as at the year ended                          -                            -   
       4. Reserve capital opening balance                 901 205                 736 703 
           4.1. Changes in capital reserves                   72 541                 164 502 
                  a) additions                   72 685                 165 542 
                       - share premium from IPO                          -                            -   
                       - net profit appropriation (statutory)                          -                            -   

                       - net profit appropriation (over statutory minimum value)                   72 619                 165 480 
                       - fixed assets revaluations                          66                          62 
                       - consolidated adjustments                          -                            -   
                  b) disposals                      (144)                   (1 040)
                       - loss coverage                      (144)                          -   
                       - incorporation of City Magazine Sp. z o.o.                          -                     (1 040)
           4.2. Reserve capital closing balance                 973 746                 901 205 
       5. Revaluation reserve opening balance                        555                        617 
           5.1. Changes in revaluation reserves                        (67)                        (62)
                  a) additions                          -                            -   
                  b) disposals                        (67)                        (62)
                       - fixed assets disposals                        (67)                        (62)
           5.2. Revaluation reserve closing balance                        488                        555 
       6. Other capital reserve opening balance                          -                            -   
           6.1. Changes in other capital reserves                          -                            -   
                  a) additions                          -                            -   
                  b) disposals                          -                            -   
           6.2. Other capital reserve closing balance                          -                            -   
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AGORA SA
Translation

SA-R 2003 in PLN thousand

       7. Accumulated profit (loss) from previous years, opening 
balance                   72 475                 165 480 

           7.1. Accumulated profit from previous years opening balance                   72 619                 165 480 
                  a) changes in the accounting policy                          -                            -   
                  b) corrections of fundamental errors                          -                            -   
           7.2. Opening balance of accumulated profit from previous 
years after reconciliation to comparable data                   72 619                 165 480 
                  a) additions                          -                            -   
                       - net profit appropriation                          -                            -   
                  b) disposals                 (72 619)               (165 480)
                       - transfer to capital reserves                 (72 619)               (165 480)

           7.3. Closing balance of accumulated profit from previous years                           -                            -   

           7.4. Opening balance of accumulated loss from the prior year                      (144)                          -   
                  a) changes in the accounting policy                          -                            -   
                  b) adjustments of fundamental errors                          -                            -   
           7.5. Opening balance of accumulated loss from the prior year 
after reconciliation to comparable data                      (144)                          -   
                  a) additions                          -                        (144)
                       - transfer of loss to be covered                          -                            -   
                       - loss of incorporated City Magazine Sp. z o.o. to be 
covered                          -                        (144)
                  b) disposals                         144                          -   
                       - loss of incorporated City Magazine Sp. z o.o. covered                        144                          -   

           7.6. Closing balance of accumulated loss from the prior year                          -                        (144)
           7.7. Closing balance of accumulated profit/(loss) from the prior 
year                          -                        (144)
       8. Net result                     7 802                   72 619 
           a) net profit                     7 802                   72 619 
           b) net loss                          -                            -   
           c) profit write-offs                          -                            -   
 II. Equity closing balance              1 038 794              1 030 993 
 III. Equity after the proposed profit distribution or providing for a 
loss               1 038 794              1 030 993 
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

97 631                 172 947               
7 802                   72 619                 

89 829                 100 328               

-                       -                       
100 189               102 117               

34                        (2 619)                  
(9 409)                  (17 151)                
22 152                 2 670                   

                (16 066)                   19 456 
                    1 586                     1 836 
                    1 237                   (3 067)

(11 061)                4 433                   
(769)                     1 784                   

1 936                   (9 131)                  
97 631                 172 947               

(52 400)                (398 260)              
69 779                 137 912               

106                      723                      
-                       -                       

69 673                 135 368               
53 773                 21 878                 

600                      855                      
17 028                 19 315                 

                  34 993                     1 284 
                    1 152                        257 
                         -                          167 

                  15 900                 113 490 
15 900                 113 490               

-                       -                       
                         -                            -   
                         -                            -   
                         -                            -   

-                       1 821                   
(122 179)              (536 172)              

(27 374)                (152 724)              
-                       -                       

(94 290)                (309 653)              
(78 680)                (247 857)              
(44 938)                (181 216)              

                (33 742)                 (66 641)
                (15 610)                 (61 796)

(15 610)                (57 670)                
                         -                     (4 126)

(515)                     (73 795)                
(52 400)                (398 260)              

CASH FLOW STATEMENT

A. Cash flow from operating activities - indirect method

I. Profit after taxation
II. Total adjustments

      1. Share in profit of companies consolidated under the equity method

      2. Depreciation 
      3. Foreign exchange rates (gains) / losses
      4. Interests and dividends
      5. (Profit) / Loss on investment activity
      6. Change in  provisions
      7. Change in inventory position
      8. Change in accounts receivable position
      9. Change in short-term liabilities (except for bank credits and loans)
     10. Change in interperiod settlements
     11. Other adjustments
III. Net cash flow from operating activities (I+/-II)
B. Cash flow from investment activities 
I. Cash inflows from investing activities
      1. Disposal of intangible fixed assets tangible fixed assets
      2. Disposal of real estate property investments and intangible fixed assets
      3. From financial assets, including:
          a) assets in related entities
              - financial assets transferred
              - dividends and shares in profits
              - repayment of long-term loans granted
              - interests
              - other inflows from financial assets
          b) assets in other entities
              - financial assets transferred
              - dividends and shares in profits
              - repayment of long-term loans granted
              - interests
              - other inflows from financial assets
      4. Other investment inflows
II. Cash outflows from investing activities
      1. Acquired intangible assets and tangible fixed assets
      2. Investments in real estate property and intangible assets
      3. On financial assets, including:
          a) assets in related entities
              - financial assets acquired
              -  long-term loans granted
          b) assets in other entities
              - financial assets acquired
              -  long-term loans granted
      4. Other investment outflows
III. Cash flow from investment activities  (I-II)
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Translation

SA-R 2003 in PLN thousand

(9 411)                  135 270               
-                       139 480               

-                       -                       
-                       139 480               
-                       -                       
-                       -                       

(9 411)                  (4 210)                  
-                       -                       
-                       -                       
-                       -                       
-                       -                       
-                       -                       
-                       -                       

                         -                            -   
(8 772)                  (2 422)                  

(639)                     (1 788)                  
 III. Cash flow from financing activities  (I-II) (9 411)                  135 270               

35 820                 (90 043)                
35 820                 (90 043)                

(22)                       5 745                   
                  41 529                 131 572 
                  77 349 41 529                 

2 948                   8 398                   

C. Cash flow from financing activities 
I. Inflows from financing activities
      1. Net inflows from issuing shares and other capital instruments and 
additional capital contributions
      2. Bank credits and loans
      3. Issue of debt securities
      4. Other financial inflows
II. Cash outflows from financing activities
      1. Entity's own shares acquired
      2. Dividends and other payments to shareholders/owners
      3. Payments, other than dividends to shareholders, distributions of profit
      4. Bank credits and loans repaid
      5. Debt securities redeemed
      6. Other financial liabilities
      7. Rentals paid under finance leasing contracts
      8. Interest
      9. Other financial outflows

D. Total net cash flows (A.III+/-B.III+/-C.III)
E. Change of cash position in balance sheet
    - including change in cash position due to foreign exchange differences
F. Cash and cash equivalents at the beginning of the financial year
G. Cash and cash equivalents at the end of the financial year (F+/- D)
    - including restricted cash
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AGORA SA
Translation

SA-R 2003 in PLN thousand

OTHER INFORMATION AND EXPLANATORY NOTES

A. EXPLANATORY NOTES

NOTES TO THE BALANCE SHEET

 Note 1. 
 INTANGIBLE FIXED ASSETS  31 December 2003   31 December 2002 

 a) Research and development expenditure                              -                                -   
 b) Goodwill                        4 910                        5 588 
 c) Concessions, patents, licenses and similar assets                      13 685                      13 376 
     - computer software                      13 535                      13 368 
 d) Other intangible assets                      78 962                      84 956 
 e) Prepayments for intangible fixed assets                              -                                 8 

 Total intangible fixed assets                      97 557                    103 928 
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a b d e

  - computer software

a) gross value at the beginning of the period
5                             10 063                    50 737                     50 716                     88 535                    8                             149 348                  

b) additions: -                             2                             10 111                     9 948                       11                           -                             10 124                    
    - purchases -                             -                             4 019                      3 856                       11                           -                             4 030                      
   - transfered form construction in progress -                             -                             6 072                      6 072                       -                             -                             6 072                      
   - other -                             2                             20                           20                            -                             -                             22                           
c) disposals -                             -                             (1 013)                     (992)                         (3)                           (8)                           (1 024)                     
    - writing off fully depreciated assets -                             -                             (1 012)                     (991)                         (3)                           -                             (1 015)                     
   - others -                             -                             (1)                            (1)                            -                             (8)                           (9)                           

d) gross value at end of the period
5                             10 065                    59 835                     59 672                     88 543                    -                             158 448                  

e) accumulated amortisation at the beginning of 
the period 5                             4 475                      37 361                     37 348                     3 424                      -                             45 265                    
f) amortisation for the period -                             680                         8 789                      8 789                       6 018                      -                             15 487                    
    - planned -                             65                           9 792                      9 771                       6 011                      -                             15 868                    
    - writing off fully depreciated assets -                             -                             (1 012)                     (991)                         (3)                           -                             (1 015)                     
   - goodwill amortisation -                             615                         -                              -                              -                             -                             615                         
   - other -                             -                             9                             9                              10                           -                             19                           
g) accumulated amortisation at end of the 
period 5                             5 155                      46 150                     46 137                     9 442                      -                             60 752                    
h) opening balance of adjustments for 
permanent demunition in value -                             -                             -                              -                              (155)                        -                             (155)                        
 - additions -                             -                             -                              -                              -                             -                             -                             
 - disposals -                             -                             -                              -                              16                           -                             16                           
i) closing balance of adjustments for permanent 
demunition in value -                             -                             -                              -                              (139)                        -                             (139)                        

j) net value at end of the period
-                             4 910                      13 685                     13 535                     78 962                    -                             97 557                    

prepayments for 
intangible fixed 

assets
Total intangible 

fixed assets

concessions, patents, licences and similar 
assets

TABLE OF INTANGIBLE FIXED ASSETS MOVEMENTS    (by type of expenditure)
c

research and 
development

goodwill other intangible 
fixed assets

In 2003 fully amortized software amounting to PLN 991 thousand have been removed from the books, and an adjustment for permanent diminution in value of intangibles amounting to PLN 16 thousand 
has been utilised.
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 INTANGIBLE FIXED ASSETS (OWNERSHIP STRUCTURE)  31 December 2003   31 December 2002 

 a) owned                      97 557                    103 928 
 b) used on the basis of rental, lease or other agreement of similar nature, 
including: 

                             -                                -   

 Total intangible fixed assets                      97 557                    103 928 

Note 2.
 FIXED TANGIBLE ASSETS  31 December 2003   31 December 2002 

 a) Fixed assets, including:                    674 083                    743 379 
     - freehold land (including right for perpetual usufruct)                      27 467                      27 696 
     - buildings and constructions                    225 964                    233 357 
     - equipment and machines                    410 907                    470 166 
     - vehicles                        2 259                        2 830 
     - other                        7 740                        9 584 
      - valuation adjustments to fixed assets                          (254)                          (254)
 b) construction in progress                           636                        2 039 
 c) prepayments for construction in progress                           344                             39 

 Total fixed tangible assets                    675 063                    745 457 

No. Assets
Net book value 

at 31 December 2003
1 Perpetual usufruct 7 205
2 Land 7 720
3 Buildings 264 725
4 Printing presses 149 993
5 Rights to titles and trademarks 77 912

Total 507 555

'The schedule presents net book value as at 31 December 2003 of fixed assets and intangible fixed assets that are used 
as a pledge for  bank credit facilities, which are in full described in a note 19.
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translation

SA-R 2003 in PLN thousand

     - land including 
perpetual usufruct      - buildings 

      - machines and 
technical equipment      - vehicles 

     - other fixed 
assets 

 fixed assets, 
Total 

 a) opening balance of fixed assets, gross value 35 731                     248 661                    660 966                     5 015                      19 053                    969 426              
 b) additions: -                              1 441                        12 674                       187                         859                         15 161                
    - purchases -                              896                           8 944                         187                         843                         10 870                
    - transfers from construction in progress -                              545                           2 880                         -                              14                           3 439                 
    - built in-house -                              -                               746                            -                              -                             746                    
    - others -                              -                               104                            -                              2                             106                    
 c) disposals: -                              -                               (6 333)                        (119)                        (1 055)                     (7 507)                
    - sale -                              -                               (163)                           (119)                        (438)                        (720)                   
    - liquidation -                              -                               (6 096)                        -                              (617)                        (6 713)                
    - other -                              -                               (74)                             -                              -                             (74)                     
 d) closing balance of fixed assets, gross value 35 731                     250 102                    667 307                     5 083                      18 857                    977 080              
 e) opening balance of cumulative depreciation 8 035                       15 304                      190 800                     2 185                      9 469                      225 793              
 f) amortisation per period: 229                          8 834                        65 600                       639                         1 648                      76 950                
     - planned 229                          8 834                        71 833                       734                         2 691                      84 321                
    - liquidation -                              -                               (6 013)                        -                              (608)                        (6 621)                
    - sales -                              -                               (146)                           (95)                          (437)                        (678)                   
    - others -                              -                               (74)                             -                              2                             (72)                     
 g) closing balance of cumulative depreciation 8 264                       24 138                      256 400                     2 824                      11 117                    302 743              
 h) opening balances of value adjustments -                              -                               -                                -                              -                             (254)                   
  - additions -                              -                               -                                -                              -                             -                         
  - disposals -                              -                               -                                -                              -                             -                         
 i) closing  balances of value adjustments -                              -                               -                                -                              -                             (254)                   
 j) closing balance of fixed assets, net value 27 467                     225 964                    410 907                     2 259                      7 740                      674 083              

TANGIBLE FIXED ASSETS MOVEMENTS (by group)
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 FIXED ASSETS (OWNERSHIP STRUCTURE)  31 December 2003   31 December 2002 

 a) owned 674 083          743 379            
 b) used on the basis of rental, lease or other agreement of similar nature, 
including: 

                             -                                -   

 Total fixed assets                    674 083                    743 379 

 OFF-BALANCE FIXED ASSETS  31 December 2003   31 December 2002 

 Used on the basis of rental, lease or other agreement of similar nature, 
including: 

                             -                                -   

     - value of land under perpetual usufruct                              -                                -   
 Total off-balance fixed assets                              -                                -   

 Note 3. 
 LONG - TERM RECEIVABLES  31 December 2003   31 December 2002 

 a) from associated entities, including:                              -                             284 
     - from subsidiary companies                              -                             284 
          - purchased unpaid invoices                              -                             284 
     - from joint-venture companies                              -                                -   
     - from associated entities                              -                                -   
     - from major investor                              -                                -   
     - from parent entity                              -                                -   
 b) from other entities                           120                             39 
     - deposits                           120                             39 
 Net long-term receivables                           120                           323 
 c) provisions for value of receivables                             30                           234 
 Gross long-term receivables                           150                           557 

 CHANGE IN LONG TERM RECEIVABLES 
 31 December 2003   31 December 2002 

 a) value as at the beginning of the period                           323                              -   
     - deposits                             39                              -   
     - purchased unpaid invoices                           284                              -   
 b) additions:                           102                           559 
     - deposits                           102                             41 

     - transfer from short-term receivables 
                             -                             284 

     - interest accrued                              -                             204 
     - other                              -                               30 
 c) disposals                          (305)                          (236)
     - impairment losses recognised                              -                            (234)
     - other                              -                                (2)
     - transfer from long term receivables to short term                          (284)                              -   
     - deposits returned                            (21)                              -   
 d) long term receivables as at the end of the period                           120                           323 
     - deposits                           120                             39 
     - purchased unpaid invoices  -                           284 
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AGORA SA
Translation

SA-R 2003 in PLN thousand

  CHANGE IN PROVISIONS FOR VALUE OF LONG-TERM 
RECEIVABLES   31 December 2003 

  31 December 2002 

 Value of long-term receivables as at the beginning of the period                           234                              -   
 a) additions                               7                           234 
     - impairment losses recognised                               7                           207 
     - reclassification of other provision                              -                               27 
 b) disposals                          (211)                              -   
     - transfer of impairment losses for interest accrued from long term to 
short-term 

                         (211)                              -   

 Provision for long-term receivables as at the end of the period                             30                           234 

 LONG TERM RECEIVABLES (BY CURRENCY STRUCTURE)  31 December 2003 
  31 December 2002 

 a) in Polish currency                           133                           536 
 b) in foreign currency (per currency translated into PLN)                             17                             21 
 b1. unit/currency    thousand/USD                               1                               1 
       thousand PLN                               3                               3 
 b2. unit/currency    thousand/EUR                               3                               4 
       thousand PLN                             14                             18 
 Total long term receivables                           150                           557 

 Note 4. 
  CHANGE IN VALUE OF REAL ESTATE   31 December 2003   31 December 2002 

 a) real estate at the beginning of the period                              -                                -   
 b) additions:                              -                                -   
 c) disposals                              -                                -   
 d) real estate at the end of the period                              -                                -   

  CHANGE IN INTANGIBLE FIXED ASSETS  
 31 December 2003   31 December 2002 

 a) at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) value as at the end of the period                              -                                -   

 LONG-TERM FINANCIAL ASSETS  31 December 2003   31 December 2002 

 a) in associated entities                    291 847                    269 090 
     - shares                    231 362                    196 297 
     - debt securities                              -                                -   
     - other securities                              -                                -   
     - loans granted                      53 124                      67 905 
     - other long-term financial assets                        7 361                        4 888 
          - receivables for purchased loans                              -                               34 
          - additional capital contributions                        7 361                        4 514 
          - advance payment for shares                              -                             340 
 b) in subsidiaries                              -                                -   
     - shares                              -                                -   
     - debt securities                              -                                -   
     - other securities                              -                                -   
     - loans granted                              -                                -   
     - other long-term financial assets                              -                                -   
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c) in associated entities                      31 699                      22 151 
     - shares                        9 686                      11 953 
     - debt securities                              -                                -   
     - other securities                              -                                -   
     - loans granted                      13 649                        5 236 
     - other long-term financial assets                        8 364                        4 962 
          - receivables for purchased loans                              -                                -   
          - additional capital contributions                           230                           230 
          - advance payment for shares                        8 134                        4 732 
 d) in major investor                              -                                -   
     - shares                              -                                -   
     - debt securities                              -                                -   
     - other securities                              -                                -   
     - loans granted                              -                                -   
     - other long-term financial assets                              -                                -   
 e) in parent company                              -                                -   
     - shares                              -                                -   
     - debt securities                              -                                -   
     - other securities                              -                                -   
     - loans granted                              -                                -   
     - other long-term financial assets                              -                                -   
 f) in other entities                        3 804                      16 069 
     - shares                             94                           659 
     - debt securities                              -                                -   
     - other securities                              -                                -   
     - loans granted                        3 060                        8 730 
     - other long-term financial assets                           650                        6 680 
          - others                              -                                -   
          - additional capital contributions                              -                                -   
          - advance payment for shares                           650                        6 680 
 Total long-term financial assets                    327 350                    307 310 

 SHARES IN CONSOLIDATED COMPANIES VALUED USING 
EQUITY METHOD  

 31 December 2003   31 December 2002 

 a) goodwill of consolidated companies                              -                                -   
     - affiliate companies                              -                                -   
     - subsidiaries                              -                                -   
     - associated entities                              -                                -   
 b) negative goodwill of consolidated companies                              -                                -   
     - affiliate companies                              -                                -   
     - subsidiaries                              -                                -   
     - associated entities                              -                                -   

 CHANGE IN GOODWILL - SUBSIDIARIES  31 December 2003   31 December 2002 

 a) gross goodwill at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) gross goodwill at the end of the period                              -                                -   
 e) write-off of goodwill at the beginning of the period                              -                                -   
 f) write-off of goodwill during the period                              -                                -   
 g) write-off of  goodwill at the end of the period                              -                                -   
 h) net goodwill at the end of the period                              -                                -   

 CHANGE IN GOODWILL - JOINT-VENTURES  31 December 2003   31 December 2002 

 a) gross goodwill at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) gross goodwill at the end of the period                              -                                -   
 e) write-off of goodwill at the beginning of the period                              -                                -   
 f) write-off of goodwill during the period                              -                                -   
 g) write-off of  goodwill at the end of the period                              -                                -   
 h) net goodwill at the end of the period                              -                                -   
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 CHANGE IN GOODWILL - ASSOCIATED COMPANIES  31 December 2003   31 December 2002 

 a) gross goodwill at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) gross goodwill at the end of the period                              -                                -   
 e) write-off of goodwill at the beginning of the period                              -                                -   
 f) write-off of goodwill during the period                              -                                -   
 g) write-off of  goodwill at the end of the period                              -                                -   
 h) net goodwill at the end of the period                              -                                -   

 CHANGE IN NEGATIVE GOODWILL IN SUBSIDIARIES 
31.12.2003        

(rok bieżący) 
 31.12.2002        

(rok poprzedni) 
 a) gross goodwill at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) gross goodwill at the end of the period                              -                                -   
 e) write-off of goodwill at the beginning of the period                              -                                -   
 f) write-off of goodwill during the period                              -                                -   
 g) write-off of  goodwill at the end of the period                              -                                -   
 h) net goodwill at the end of the period                              -                                -   

 CHANGE IN NEGATIVE GOODWILL IN JOINT-VENTURES  31 December 2003 
  31 December 2002 

 a) gross goodwill at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) gross goodwill at the end of the period                              -                                -   
 e) write-off of goodwill at the beginning of the period                              -                                -   
 f) write-off of goodwill during the period                              -                                -   
 g) write-off of  goodwill at the end of the period                              -                                -   
 h) net goodwill at the end of the period                              -                                -   

 CHANGE IN NEGATIVE GOODWILL IN ASSOCIATED 
COMPANIES  31 December 2003 

  31 December 2002 

 a) gross goodwill at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) gross goodwill at the end of the period                              -                                -   
 e) write-off of goodwill at the beginning of the period                              -                                -   
 f) write-off of goodwill during the period                              -                                -   
 g) write-off of  goodwill at the end of the period                              -                                -   
 h) net goodwill at the end of the period                              -                                -   
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 CHANGE IN LONG-TERM FINANCIAL ASSETS (BY KIND) 
 31 December 2003   31 December 2002 

 a) value as at the beginning of the period                    307 310                      61 289 
     - shares                    208 909                      30 950 
     - loans granted                      81 871                      15 176 
     - other long-term financial assets, including:                      16 530                      15 163 
          - acquired loans                             34                             61 
          - additional capital contributions                        4 744                        5 361 
          - advance payment for shares                      11 752                        9 741 
 b) additions                      90 806                    260 009 
     - purchase of shares                      44 256                    178 572 
    - acquisition of shares in CHI Sp. z o.o. resulting form incorporation of 
City Magazine Sp. z o.o. 

                             -                          1 293 

     - loans, including                      42 171                      73 562 
          - loans granted                      33 742                      70 767 
          - adjustments                              -                             182 
          - interests                        7 596                        1 082 
          - reversal of recognised impairment losses                              -                               86 
          - transfer of receivables into loans                           493                              -   
          - transfer of short-term into long-term loan                              -                          1 092 
          - other                           340                           353 
     - acquired loans, including:                               6                             38 
          - adjustments                              -                                 2 
          - interests                              -                                 3 
          - transfer of short-term into long-term receivable                              -                               33 
          - other                               6                              -   
     - additional capital contributions                        3 123                        4 533 
     - other                              -                                -   
     - advance payment for shares                        1 250                        2 011 
 c) disposals                     (70 766)                     (13 988)
     - sales of shares                          (404)                          (500)

    - elimination of shares of an associate due to consolidation and of the 
City Magazine Sp. z o.o. resulting form its incorporation 

                             -                         (1 406)

     - impairment losses for shares                     (11 619)                              -   
     - loans, including                     (54 209)                       (6 867)
          - loans repaid                     (34 967)                       (1 311)
          - transfer into short-term loan                       (1 033)                       (1 504)
          - impairment losses for interests                       (7 606)                       (1 082)
          - impairment losses for loans                     (10 450)                       (2 970)
          - other                          (153)                              -   
     - acquired loans, including                            (40)                            (65)
          - impairment losses for interests                              -                                (3)
          - transfer into short-term receivables                            (34)                            (13)
          - transfer into short-term interests                              -                                (7)

          - other 
                             (6)                            (42)

    - Impairment losses of additional capital contributions                          (276)                              -   
    - elimination of additional capital contributions paid to City Magazine 
Sp. z o.o. resulting form its incorporation 

                             -                         (5 150)

    - advance payment for shares                       (4 218)                              -   
 d) value as at the end of the period                    327 350                    307 310 
     - shares                    241 142                    208 909 
     - loans granted                      69 833                      81 871 
     - other long-term financial assets                      16 375                      16 530 
          - receivables from loans                              -                               34 
          - additional capital contributions                        7 591                        4 744 
          - advance payment for shares                        8 784                      11 752 
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a b c d e f g h i j k l
Company Company's Kind of consolidation control shares amounts shares percentage percentage other

(with its legal status) activity relation method overtaking/ purchase provided balance sheet of share of votes than in j) or k)

used influence date price for (total) value in share capital
on Shareholders 

meeting kind of domination

1 KKK FM SA Wrocław local radio station direct subsidiary full consolidation 01-02-1998 1 787 -                    1 787                 84,18% 84,18% -                                                              

2 Inforadio Sp. z o.o. Warszawa supra-regional radio station direct associate equity method 01-02-1998 6 781 (6 781)               -                     41,60% 41,60% -                                                              

3 Elita Sp. z o.o. Bydgoszcz local radio station direct subsidiary full consolidation 01-02-1998 3 636 (1 295)               2 341                 99,75% 99,75% -                                                              

4 Radio Trefl Sp. z o.o. Sopot local radio station direct subsidiary full consolidation 01-02-1998 4 772 -                    4 772                 99,96% 99,96%                                                                  -   

5 Jan Babczyszyn Radio Jazz FM Sp. z o.o. Poznań local radio station direct associate equity method 01-02-1998 353 -                    353                    42,00% 42,00% -                                                              

6 IM 40 Sp. z o.o. Warszawa local radio station direct subsidiary full consolidation 01-02-1998 1 260 -                    1 260                 72,01% 72,01% -                                                              

7
Radio Wawel Sp. z o.o. (the company has 
not started its operations) Kraków local radio station direct subsidiary

exempt from 
consolidation 01-02-1998 2 -                    2                        50,00% 50,00% -                                                              

8 Lokalne Rozgłośnie Radiowe Sp. z o.o. Warszawa radio and commercial services direct subsidiary full consolidation 01-02-1998 804 (804)                  -                     100,00% 100,00% -                                                              

9 O`LE Sp. z o.o. Opole local radio station direct subsidiary full consolidation 01-02-1998 1 929 (1 929)               -                     100,00% 100,00% -                                                              

10 Karolina Sp. z o.o. Tychy local radio station direct subsidiary full consolidation 26-03-1998 1 499 -                    1 499                 100,00% 100,00% -                                                              

11 CITY Radio Sp. z o.o. Częstochowa local radio station direct subsidiary full consolidation 25-06-1998 1 699 (481)                  1 218                 100,00% 100,00%                                                                  -   

12 Biuro Obsługi Radiowej Sp. z o.o. Poznań radio, TV, commercial services direct associate equity method 09-09-1998 981 -                    981                    48,16% 48,16%                                                                  -   

13 BARYS Sp. z o.o. Tychy
radio, TV, commercial, market 
research services direct subsidiary full consolidation 17-12-1999 533 (533)                  -                     89,80% 89,80%                                                                  -   

14
Radio Na fali Sp. z o.o. ( old name ZUH 
UZNAM Sp z o.o.) Szczecin local radio station direct subsidiary full consolidation 29-12-1999 2 861 -                    2 861                 100,00% 100,00% -                                                              

15 Agora Poligrafia Sp. z o.o. Tychy newspaper printing direct subsidiary full consolidation 16-02-1998 1 068 -                    1 068                 100,00% 100,00% -                                                              

16 Centrum Handlu Internetowego Sp. z o.o. Warszawa
e-commerce and trading, utilities, 
production - operations suspended direct subsidiary

exempt from 
consolidation 15-11-2000 1 293 -                    1 293                 100,00% 100,00%                                                                  -   

17 ROM Sp. z o.o. Warszawa local radio station direct subsidiary full consolidation 12-01-2000 1 444 -                    1 444                 100,00% 100,00%                                                                  -   

18 Radio Mazowsze Sp.  z o.o. Łomianki free press magazine publishing direct associate equity method 14-11-2002 4 265 -                    4 265                 24,00% 24,00%                                                                  -   

19 Radio Wanda Sp.   z o.o. Kraków
radio, TV, commercial, market 
research services direct associate equity method 22-06-2001 1 281 (1 065)               216                    27,00% 27,00%                                                                  -   

20 Twoje Radio Sp.  z o.o. Wałbrzych local radio station indirect subsidiary full consolidation 06-08-2001 45 -                    45                      100,00% 100,00%
 Agora owns 100% in AR Jowisz, which 
owns 77% of Twoje Radio 

21 Agencja Reklamowa Jowisz Sp.  z o.o. Jelenia Góra local radio station direct subsidiary full consolidation 19-09-2001 263 -                    263                    100,00% 100,00%                                                                  -   

22 Multimedia Plus Sp.  z o.o. Śrem radio, TV, advertising direct associate equity method 11-12-2001 404 -                    404                    24,00% 24,00%                                                                  -   

23 Wibor Sp.  z o.o. Nowy Sącz radio, TV, advertising direct subsidiary full consolidation 10-12-2001 10 428 -                    10 428               100,00% 100,00% -                                                              

24 Radio Pomoże Sp. z o.o. Bydgoszcz radio, TV, advertising direct subsidiary full consolidation 14-06-2002 3 067 (1 051)               2 016                 100,00% 100,00% -                                                              

25 Jamar Sp. z o.o. Wrocław
radio, TV, advertising
publishing direct subsidiary

exempt from 
consolidation 08-04-2002 52 -                    52                      100,00% 100,00% -                                                              

26 Projekt Inwestycyjny Sp. z o.o. Warszawa
radio, TV, advertising
publishing direct subsidiary

exempt from 
consolidation 22-05-2002 52 -                    52                      100,00% 100,00% -                                                              

27 Art  Marketing Syndicate S.A. Poznań outdoor advertising direct subsidiary full consolidation 01-10-2002 198 962 -                    198 962             99,83% 99,86% -                                                              

28 Polskie Badania Internetu Sp. z o.o. Warszawa internet research direct associate
exempt from 
consolidation 29-03-2002 83 -                    83                      20,00% 20,00% -                                                              

29
Aktis Media Sp. z o.o. (in the process of 
liquidation) Poznań outdoor advertising indirect subsidiary

exempt from 
consolidation 01-10-2002 - - - - - AMS owns 90% stake

30 IDM Serwis Sp. z o.o. Poznań outdoor advertising indirect subsidiary
exempt from 
consolidation 01-10-2002 - - - - - AMS owns 58% stake

31
Polskie Badania Reklamy Zewnętrznej Sp. z 
o.o. Warszawa outdoor advertising indirect subsidiary

exempt from 
consolidation 01-10-2002 - - - - - AMS owns 51% stake

32
Active Media Sp. zo.o. (in the process of 
liquidation) Poznań outdoor advertising indirect subsidiary

exempt from 
consolidation 01-10-2002 - - - - - IDM owns 100% stake

33 Adpol sp. zo.o. Warszawa outdoor advertising indirect subsidiary full consolidation 01-10-2002 - - - - - AMS owns 100% stake

34 Akcent Media Sp. z o.o. Poznań outdoor advertising indirect subsidiary full consolidation 01-10-2002 - - - - - AMS owns 100% stake

35 Media System Sp. z o.o. Warszawa outdoor advertising indirect subsidiary
exempt from 
consolidation 01-10-2003 - - - - AMS owns 100% stake

36 Radio Klakson Sp. z o.o. Wrocław radio, TV, commercial services direct associate equity method 07-04-2003 3 464 (2 163)               1 301                 49,00% 49,00% -                                                              

37 Bis Media Sp. z o.o. Lublin local radio station direct associate equity method 08-07-2003 2 969 (2 299)               670                    49,00% 49,00% -                                                              

38
Regionalne Przedsiębiorstwo Związkowe Sp. 
z o.o. Katowice local radio station direct associate equity method 16-10-2003 1 412 -                    1 412                 49,00% 49,00% -                                                              

SHARES IN SUBSIDIARIES AND AFFILIATED COMPANIES (INVESTMENTS)

location
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SHARES IN SUBSIDIARIES AND AFFILIATED COMPANIES (INVESTMENTS), cont.

a m n o p r s t
No. Company share capital of a company : Total Sales Outstanding dividends/shares 

share capital reserve other  Company revenue share capital in profits
capital but not paid 

in (a 
negative 
figure)

capital capital items
unappropriated 

result from 
previous years

 net 
profit/(loss)

 - long-term
 - short-

term
 - long-

term
 - short-

term

assets contribution for last 
accounting year 

received or 
receivable

1 KKK FM SA (215)         1 947           -                   -                   (2 162)          (1 876)                 (286)              2 174          1 146          911             667          -              667          1 959            2 741            -                   -                             
2 Inforadio Sp. z o.o. (46 655)    14 490         (10)               640              (61 775)        (57 003)               (4 772)           48 808        25 298        23 417        984          -              984          2 153            1 238            -                   -                             
3 Elita Sp. z o.o. (339)         3 629           -                   384              (4 352)          (4 054)                 (298)              1 103          653             398             212          -              212          764               1 134            -                   -                             
4 Radio Trefl Sp. z o.o. 178          2 683           -                   900              (3 405)          (3 141)                 (264)              922             225             508             439          -              439          1 100            2 613            -                   -                             
5 Jan Babczyszyn Radio Jazz FM Sp. z o.o. 113          600              -                   -                   (487)             (391)                    (96)                620             -                 449             399          -              399          733               1 224            -                   -                             
6 IM 40 Sp. z o.o. 4 323       1 000           -                   465              2 858           -                          2 858            1 131          -                 797             1 577       -              1 577       5 454            11 246          -                   2 596                     

7
Radio Wawel Sp. z o.o. (the company has 
not started its operations) -               4                  -                   -                   -                   -                          -                    -                  -                 -                 -              -              -              -                   -                   -                   -                             

8 Lokalne Rozgłośnie Radiowe Sp. z o.o. (383)         804              -                   1 025           (2 212)          (1 370)                 (842)              1 097          817             201             443          1              442          714               1 608            -                   -                             
9 O`LE Sp. z o.o. (324)         1 994           -                   1 585           (3 903)          (3 181)                 (722)              882             403             449             163          -              163          558               564               -                   -                             

10 Karolina Sp. z o.o. 1 598       1 100           -                   -                   498              -                          498               771             -                 435             733          -              733          2 369            4 542            -                   2 315                     
11 CITY Radio Sp. z o.o. (2 604)      1 701           -                   921              (5 226)          (4 152)                 (1 074)           3 260          2 713          486             199          -              199          656               817               -                   -                             
12 Biuro Obsługi Radiowej Sp. z o.o. (3 856)      2 036           -                   500              (6 392)          (4 324)                 (2 068)           5 097          -                 4 923          578          -              578          1 241            8 001            -                   -                             
13 BARYS Sp. z o.o. (4 127)      269              -                   -                   (4 396)          (3 363)                 (1 033)           4 700          4 518          181             181          -              181          573               324               -                   -                             

14
Radio Na Fali Sp. z o.o.  (dawna ZUH 
UZNAM Sp z o.o.) (408)         2 544           -                   836              (3 788)          (2 853)                 (935)              1 354          726             510             256          -              256          946               1 593            -                   -                             

15 Agora Poligrafia Sp. z o.o. 68 604     1 000           -                   54 523         13 081         -                          13 081          3 647          -                 3 510          6 740       -              6 740       72 251          56 120          -                   12 117                   

16 Centrum Handlu Internetowego Sp. z o.o. 2 080       9 000           -                   -                   (6 920)          (6 962)                 42                 8                 -                 8                 696          -              696          2 088            -                   -                   -                             
17 ROM Sp. z o.o. (5 978)      684              -                   2 056           (8 718)          (7 196)                 (1 522)           6 805          4 995          1 659          503          -              503          827               291               -                   -                             
18 Radio Mazowsze Sp.  z o.o. (3 696)      268              -                   714              (4 678)          (3 348)                 (1 330)           4 074          3 503          448             136          -              136          378               207               -                   -                             
19 Radio Wanda Sp.   z o.o. (1 495)      250              -                   -                   (1 745)          (1 281)                 (464)              3 042          1 749          1 181          423          -              423          1 547            2 814            -                   -                             
20 Twoje Radio Sp.  z o.o. (2 172)      50                -                   26                (2 248)          (866)                    (1 382)           2 877          2 057          761             298          -              298          705               658               -                   -                             
21 Agencja Reklamowa Jowisz Sp.  z o.o. (2 246)      114              -                   -                   (2 360)          (2 026)                 (334)              2 602          2 469          117             74            -              74            356               122               -                   -                             
22 Multimedia Plus Sp.  z o.o. (940)         1 121           -                   -                   (2 061)          (1 627)                 (434)              1 102          1 047          50               64            -              64            162               663               -                   -                             
23 Wibor Sp.  z o.o. 1 339       3 300           -                   -                   (1 961)          (1 357)                 (604)              1 087          803             215             272          -              272          2 426            1 418            -                   -                             
24 Radio Pomoże Sp. z o.o. (580)         20                -                   240              (840)             (536)                    (304)              921             402             485             229          -              229          341               1 047            -                   -                             
25 Jamar Sp. z o.o. 24            50                -                   -                   (26)               (16)                      (10)                -                  -                 -                 5              -              5              24                 -                   -                   -                             
26 Projekt Inwestycyjny Sp. z o.o. 25            50                -                   -                   (25)               (15)                      (10)                -                  -                 -                 5              -              5              25                 -                   -                   -                             
27 Art  Marketing Syndicate S.A. 41 071     9 797           -                   34 541         (3 267)          -                          (3 267)           80 258        40 147        24 228        18 751     -              18 751     121 329        120 740        -                   -                             
28 Polskie Badania Internetu Sp. z o.o. 29            416              -                   -                   (387)             (447)                    60                 192             -                 192             216          -              216          221               785               -                   -                             

29
Aktis Media Sp. z o.o. (in the process of 
liquidation) -               -                   -                   -                   -                   -                          -                    -                  -                 -                 -              -              -              -                   -                   -                   -                             

30 IDM Serwis Sp. z o.o. (5 621)      11 500         -                   -                   (17 121)        (16 947)               (174)              5 631          3 000          2 631          10            -              10            10                 -                   -                   -                             

31
Polskie Badania Reklamy Zewnętrznej Sp. z 
o.o. (88)           150              -                   3                  (241)             (117)                    (124)              168             -                 163             8              -              8              80                 271               -                   -                             

32
Active Media Sp. zo.o. (in the process of 
liquidation) -               -                   -                   -                   -                   -                          -                    -                  -                 -                 -              -              -              -                   -                   -                   -                             

33 Adpol sp. zo.o. 2 994       1 200           -                   4 000           (2 206)          (4 418)                 2 032            4 982          -                 4 905          1 706       -              1 706       7 976            10 832          -                   -                             
34 Akcent Media Sp. z o.o. (1 224)      100              -                   -                   (1 324)          (2 733)                 1 409            2 082          -                 1 994          686          -              686          858               4 532            -                   -                             
35 Media System Sp. z o.o. (287)         750              -                   780              (1 817)          (1 213)                 (604)              2 172          1 378          580             279          -              279          1 885            2 575            -                   -                             
36 Radio Klakson Sp. z o.o. (2 165)      50                -                   -                   (2 215)          (869)                    (1 346)           3 171          2 472          630             393          -              393          1 006            1 784            -                   -                             
37 Bis Media Sp. z o.o. (1 030)      1 000           -                   -                   (2 030)          (1 631)                 (399)              1 524          978             468             218          -              218          494               1 150            -                   -                             

38
Regionalne Przedsiębiorstwo Związkowe 
Sp. z o.o. (6 223)      50                -                   907              (7 180)          (4 922)                 (2 271)           7 091          5 936          960             347          -              347          868               649               -                   -                             

Company'sLiabilities and provisions for 
liabilities, including: receivables, including:
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 LONG-TERM SECURITIES, SHARES AND OTHER FINANCIAL 
ASSETS (BY CURRENCY) 

 31 December 2003   31 December 2002 

 a) in Polish currency                    257 517                    225 439 
 b) in foreign currency (per currency translated into PLN)                              -                                -   

 Total long-term securities, shares and financial assets 
                   257 517                    225 439 

 LONG-TERM SECURITIES, SHARES AND FINANCIAL ASSETS 
(BY LIQUIDITY) 

 31 December 2003   31 December 2002 

 A. Readily marketable securities, quoted on stock exchanges (balance-
sheet value) 

                             -                                -   

     a) shares  (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     b) bonds (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     c) other (balance-sheet value)                              -                                -   
         c1)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
 B. Readily marketable securities, quoted on regulated, over-the counter-
market (balance-sheet value)   

                             -                                -   

     a) shares  (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     b) bonds (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     c) other (balance-sheet value)                              -                                -   
         c1)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   

Due to low value of other shares they are presented in total as others.

a b c d f g h i

No.
Name of entity, 

legal form Location Activity
Book value 

of shares
  - share 
capital 

% of share 
capital

Share in the 
total number of 

votes on 
shareholders 

meeting

 Value of 
shares 

unpaid by 
the 

Company 

 Dividends 
received or 
due for the 
last year 

1
Others

-                                              - 94 -                -                  

less than 5% 
in each 
company

less than 5% in 
each company -                -                

 Share capital of a 
company : 

SHARES IN OTHER ENTITIES (INVESTMENTS)
e
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SA-R 2003 in PLN thousand

 C. Readily marketable securities, not quoted on stock exchanges or 
regulated over-the-counter market (balance-sheet value) 

                             -                                -   

     a) shares  (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     b) bonds (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     c) other (balance-sheet value)                              -                                -   
         c1)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
 D. Securities with restricted marketability  (balance-sheet value)                    257 517                    225 439 
     a) shares  (balance-sheet value)                    241 142                    208 909 
         - value adjustments in the period                     (11 619)                              -   
         - value as at the beginning of the period                    208 909                      30 950 
         - purchase cost                    259 543                    215 691 
     b) bonds (balance-sheet value)                              -                                -   
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                              -                                -   
         - purchase cost                              -                                -   
     c) other (balance-sheet value)                      16 375 16 530              
      c1) additional capital contributions                        7 591                        4 744 
         - value adjustments in the period                          (276)                              -   
         - value as at the beginning of the period                        4 744                        5 361 
         - purchase cost                        7 867                        4 744 
         c2) other long-term financial assets                        8 784                      11 786 
         - value adjustments in the period                              -                                -   
         - value as at the beginning of the period                      11 786                        9 802 
         - purchase cost                        8 784                      11 786 
 Total purchase / acquisition cost                    276 194                    232 221 
 Total value as at the beginning of the period                    225 439                      46 113 
 Total valuation adjustments in the period                     (11 895)                              -   
 Total book value                    257 517                    225 439 

 LONG TERM LOANS GRANTED (BY CURRENCY)  31 December 2003   31 December 2002 

 a) in Polish currency                      69 833                      81 871 
 b) in foreign currency (per currency translated into PLN)                              -                                -   
 Total long-term loans granted                      69 833                      81 871 

 OTHER LONG TERM INVESTMENTS  31 December 2003   31 December 2002 

  -                      -                         -   
 Total other long term investments                      -                         -   

 CHANGE IN OTHER LONG TERM INVESTMENTS  31 December 2003   31 December 2002 

 a) balance as at the beginning of the period                              -                                -   
 b) additions                              -                                -   
 c) disposals                              -                                -   
 d) balance as at the end of the period                              -                                -   
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 OTHER LONG TERM INVESTMENTS (BY CURRENCY)  31 December 2003   31 December 2002 

 a) in Polish currency                              -                                -   
 b) in foreign currency (per currency translated into PLN)                              -                                -   
 Total other long term investments                              -                                -   

 Note 5. 

 CHANGE IN DEFERRED TAX ASSETS 

 31 December 2003 

  31 December 2002 

 1. Deferred tax asset at beginning of period 
                             -                                -   

 a) posted to net result                              -                                -   
 b) posted to equity                              -                                -   
 c) posted to goodwill or negative goodwill                              -                                -   
 2. Increases                              -                                -   
 a) posted to profit / loss for the period in connection with negative time 
differences: 

                             -                                -   

 b) posted to profit / loss for the period in connection with tax loss                              -                                -   

 c) posted to equity in connection with negative time differences:                              -                                -   

 d) posted to equity in connection with tax loss                              -                                -   
 e) posted to goodwill or negative goodwill in connection with negative 
time differences: 

                             -                                -   

 3. Decreases                              -                                -   

 a) posted to profit / loss for the period in connection with negative time 
differences: 

                             -                                -   

 b) posted to profit / loss for the period in connection with tax loss                              -                                -   

 c) posted to equity in connection with negative time differences:                              -                                -   

 d) posted to equity in connection with a loss                              -                                -   
 e) posted to goodwill or negative goodwill in connection with negative 
time differences: 

                             -                                -   

 4. Total deferred tax asset at the end of period, including                              -                                -   

 a) posted to profit / loss                              -                                -   
 b) posted to equity                              -                                -   
 c) posted to goodwill or negative goodwill                              -                                -   

 OTHER PREPAID EXPENSES  31 December 2003   31 December 2002 

 a) prepaid expenses, including:                               4                              -   
     - IT service                              -                                -   
     - import services                               4                              -   
 b) other prepaid expenses, including:                              -                                -   
 Total other prepaid expenses                               4                              -   
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 Note 6. 

 INVENTORY  31 December 2003   31 December 2002 

 a) Raw materials                      11 016                      12 061 
 b) Semi-products and work in progress                              -                                -   
 c) Finished products                              -                                -   
 d) Merchandise                           110                           614 
 e) Prepayments for inventory                             86                           123 

 Total inventory                      11 212                      12 798 

 Note 7. 

 CURRENT DEBTORS  31 December 2003   31 December 2002 

 a) from associated entities                        7 665                        7 042 
     - trade debtors due                        7 377                        7 042 
          - up to 12 months                        7 377                        7 042 
          - over 12 months                              -                                -   
     - other                           288                              -   
     - subject to legal proceedings                              -                                -   
 b) other entities                      98 008                      99 883 
     - trade debtors due                      78 743                      82 643 
          - up to 12 months                      78 743                      81 870 
          - over 12 months                              -                             773 
     - taxation, subsidy and social security debtors                        8 049                        8 299 

     - other                      11 216                        8 941 
     - subject to legal proceedings                              -                                -   
 Total net current debtors                    105 673                    106 925 
 c) Total impairment losses                      30 852                      36 842 

 Current debtors, gross value                     136 525                    143 767 

 CURRENT DEBTORS - ASSOCIATED COMPANIES  31 December 2003   31 December 2002 

 a) trade debtors due, including:                        7 377                        7 042 
     - from subsidiaries                         5 242                        5 762 
     - from co-owned subsidiaries                              -                                -   
     - from associated entities                        2 135                        1 268 
     - from major investor                              -                               12 
     - from parent company                              -                                -   
 b) other, including:                           288                              -   
     - from subsidiaries                            284                              -   
     - from co-owned subsidiaries                              -                                -   
     - from associated entities                               4                              -   
     - from major investor                              -                                -   

     - from parent company -                           -                           
 c) subject to legal proceedings, including:                              -                                -   
     - from subsidiaries  -                           -                           
     - from co-owned subsidiaries -                           -                           
     - from associated entities -                           -                           
     - from major investor -                           -                           
     - from parent company -                           -                           
 Total net current debtors - related companies 7 665                       7 042                       
 d) Total impairment losses - related companies 620                          -                           
 Current debtors - related companies, gross value  8 285                       7 042                       
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 CHANGE IN IMPAIRMENT LOSSES FOR CURRENT BAD 
DEBTS  31 December 2003 

  31 December 2002 

 a) Balance at the beginning of the year 36 842                     35 179                     
 b) Additions 9 465                       15 132                     
      - impairment loss for debts subject to legal proceedings 1 836                       1 992                       
     -  impairment loss for outstanding interest -                           -                           
     -  impairment loss for doubtful debts 7 418                       11 914                     
     -  impairment loss for doubtful debts of incorporated City Magazine 
Sp. z o.o. -                           462                          
     -  impairment loss for doubtful debts acquired at acquisition of the 
magazine business -                           764                          
     -  reclassification of impairment loss for doubtful debts from long term 
part - provision for interests charged 211                          -                           
 b) decreases (15 455)                   (13 469)                   
     - debts written-off  (3 432)                     (3 221)                     
     - penalty interest written-off  (6 131)                     (1 864)                     
     - repayment of debts (5 876)                     (8 384)                     
     - repayment of debts - decrease of receivables relating to magazines 
purchase (16)                          -                           
 Debt provision closing balance 30 852                     36 842                     

 DEBTORS (BY CURRENCY)  31 December 2003   31 December 2002 

 a) in Polish currency                    135 509                    142 973 
 b) in foreign currency (per currency translated into PLN)                        1 016                           794 
 b1. unit/currency  thousand/USD                             26                             55 
       thousand PLN                             96                           210 
 b2. unit/currency  thousand/EUR                           189                           139 
       thousand PLN                           891                           559 
 other currencies translated in thousand PLN                             29                             25 

 Total current debtors                    136 525                    143 767 

 AGEING OF TRADE DEBTORS (NOMINAL VALUE) AS AT THE 
YEAR END  31 December 2003 

  31 December 2002 

 a) Due within 1 month 55 868                     52 740                     
 b) Due between 1 and 3 months 1 115                       696                          
 c) Due between 3 and 6 moths 146                          51                            
 d) Due between 6 months and 1 year 6                              176                          
 e) Due after 1 year 7                              -                           
 f) Overdue trade debtors 59 597                     72 864                     
 Total gross trade debtors 116 739                   126 527                   
 g) Impairment loss for trade debtors (30 619)                   (36 842)                   
 Total net trade debtors 86 120                     89 685                     

 AGEING OF OVERDUE TRADE DEBTORS (NOMINAL VALUE) 
AS AT THE YEAR END - UNSETTLED WITHIN: 

 31 December 2003 
  31 December 2002 

 a)  1 month 21 570                     24 962                     
 b) between 1 and 3 months 7 207                       10 967                     
 c) between 3 and 6 moths 2 565                       5 230                       
 d) between 6 months and 1 year 4 484                       5 550                       
 e) after 1 year 23 771                     26 155                     
 Total overdue trade debtors (nominal value) 59 597                     72 864                     
 f) Impairment loss for overdue trade debtors (30 585)                   (36 838)                   
 Total net overdue trade debtors 29 012                     36 026                     

Usual payment terms for regular sales are:
- for advertisement 7 – 21 days,
- for newspapers and magazines 7 – 14 days.
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Note 8.

Note 9.

SHORT TERM FINANCIAL ASSETS  31 December 2003   31 December 2002 

 a) in subsidiaries 652                          326                          
     - shares -                           -                           
     - dividends -                           -                           
     - debt securities -                           -                           
     - other securities -                           -                           
     - loans granted 619                          326                          
     - other short term financial assets 33                            -                           
          - acquired loans 33                            -                           
 b) in co-owned subsidiaries -                           -                           
     - shares -                           -                           
     - dividends -                           -                           
     - debt securities -                           -                           
     - other securities -                           -                           
     - loans granted -                           -                           
     - other short term financial assets -                           -                           
 c) in associated companies 841                          199                          
     - shares -                           -                           
     - dividends -                           -                           
     - debt securities -                           -                           
     - other securities 188                          184                          
          - commercial papers 188                          184                          
     - loans granted 653                          15                            
     - other short term financial assets -                           -                           
 d) in major investor -                           -                           
     - shares -                           -                           
     - dividends -                           -                           
     - debt securities -                           -                           
     - other securities -                           -                           
     - loans granted -                           -                           
     - other short term financial assets -                           -                           

Of the total receivables balance of PLN 136,525 thousand, overdue  balances are:
- trade receivables balance of PLN 59,597 thousand, out of it PLN 29,012 thousand has not been provided for.

Ageing of the receivables includes also receivables at court.

Receivables at court amounted to PLN 3,508 thousand and were covered by full provision.

Receivables in dispute amount to PLN 4,869 thousand, out of it balance of PLN 1 thousand has not been provided for.

Adjustments to the value of receivables (bad debt provisions) amounting to PLN 30,619 thousand represent all doubtful 
debts and all debt overdue by more than 3 months, except for these subject to valid agreements with debtors, which set 
new due dates.
Impairment losses for other receivables amount to PLN 233 thousand.

Comparative data for 2002:
Of the total receivables balance of PLN 143,767 thousand, overdue  balances are:
- trade receivables balance of PLN 72,864 thousand, out of it PLN 36,026 thousand has not been provided for.

Ageing of the receivables includes also receivables at court.

Receivables at court amounted to PLN 3,526 thousand and were covered by full provision.

Receivables in dispute amount to PLN 1,274 thousand, out of it balance of PLN 120 thousand has not been provided for.

Adjustments to the value of receivables (bad debt provisions) amounting to PLN 36,842 thousand represent all doubtful 
debts and all debt overdue by more than 3 months, except for these subject to valid agreements with debtors, which set 
new due dates.
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 e) in parent company -                           -                           
     - shares -                           -                           
     - dividends -                           -                           
     - debt securities -                           -                           
     - other securities -                           -                           
     - loans granted -                           -                           
     - other short term financial assets -                           -                           
 f) in other entities 467                          1 233                       
     - shares -                           -                           
     - dividends -                           -                           
     - debt securities -                           -                           
     - other securities -                           -                           
          - commercial papers -                           -                           
          - investment funds certificates -                           -                           
     -loans granted -                           200                          
     -other short term financial assets 467                          1 033                       
          - embedded derivatives 467                          1 033                       
 g) cash and cash equivalents 77 349                     41 529                     
     - cash in hand and cash at bank 10 161                     23 652                     
     - other 27 615                     17 877                     
     - other monetary assets 39 573                     -                           
 Total short term financial assets 79 309                     43 287                     

 SHORT-TERM SECURITIES, SHARES AND OTHER 
FINANCIAL ASSETS (BY CURRENCY) 

 31 December 2003   31 December 2002 

 a) in Polish currency                           688                        1 217 
 b) in foreign currency (per currency translated into PLN)                              -                                -   

 Total short term securities, shares and financial assets 
                          688                        1 217 

 SHORT-TERM SECURITIES, SHARES AND OTHER 
FINANCIAL ASSETS (BY LIQUIDITY) 

 31 December 2003   31 December 2002 

 A. Readily marketable securities, quoted on stock exchanges (balance-
sheet value) -                          -                          
     a) shares  (balance-sheet value) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
     b) bonds (balance-sheet value) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
     c) other (balance-sheet value) -                          -                          
         c1) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
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 B. Readily marketable securities, quoted on regulated, over-the counter-
market (balance-sheet value)   -                          -                          
     a) shares  (balance-sheet value) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
     b) bonds (balance-sheet value) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
     c) other (balance-sheet value) -                          -                          
         c1) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
 C. Readily marketable securities, not quoted on stock exchanges or 
regulated over-the-counter market (balance-sheet value) 188                          184                          
     a) shares  (balance-sheet value) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
     b) bonds (balance-sheet value) -                          -                          
         - fair value -                          -                          
         - market value -                          -                          
         - purchase cost -                          -                          
     c) other (balance-sheet value) 188                          184                          
         c1) commercial papers 188                          184                          
         - fair value 188                          184                          
         - market value -                           -                           
         - purchase cost 187                          184                          
         c2) investment funds certificates -                           -                           
         - fair value -                           -                           
         - market value -                           -                           
         - purchase cost -                           -                           
        c3) Treasury bonds -                           -                           
         - fair value -                           -                           
         - market value -                           -                           
         - purchase cost -                           -                           
 D. Securities with restricted marketability  (balance-sheet value) 500                          1 033                       
     a) shares  (balance-sheet value) -                           -                           
         - fair value -                           -                           
         - market value -                           -                           
         - purchase cost -                           -                           
     b) bonds (balance-sheet value) -                           -                           
         - fair value -                           -                           
         - market value -                           -                           
         - purchase cost -                           -                           
     c) other (balance-sheet value) 500                          1 033                       
         c1) receivables from acquired loans 33                            -                           
         - fair value -                           -                           
         - market value -                           -                           
         - purchase cost 33                            -                           
        c2) embedded derivative 467                          1 033                       
         - fair value                           467                        1 033 
         - market value                              -                                -   
         - purchase cost                              -                                -   
 Total purchase / acquisition cost                           220                           184 

 Total value as at the beginning of the period                        1 217                      56 704 

 Total valuation adjustments in the period                               1                              -   

 Total book value                           688                        1 217 
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 SHORT TERM LOANS GRANTED (BY CURRENCY)  31 December 2003   31 December 2002 

 a) in Polish currency                        1 272                           541 
 b) in foreign currency (per currency translated into PLN)                              -                                -   
 Total short term loans granted                        1 272                           541 

 CASH AND EQUIVALENTS (BY CURRENCY)   31 December 2003   31 December 2002 

 a) in Polish currency 74 926                     40 754                     
 b) in foreign currency (per currency translated into PLN) 2 423                       775                          
 b1. unit/currency  thousand/USD 392                          186                          
       thousand PLN 1 445                       704                          
 b2. unit/currency  thousand/EUR 209                          15                            
       thousand PLN 970                          59                            
 other currencies translated in thousand PLN 8                              12                            
 Total cash and equivalents 77 349                     41 529                     

 OTHER SHORT TERM INVESTMENTS  31 December 2003   31 December 2002 

  -                       -                         -   
 Total other short term investments                      -                         -   

 OTHER SHORT TERM INVESTMENTS (BY CURRENCY)   31 December 2003   31 December 2002 

 a) in Polish currency                              -                                -   
 b) in foreign currency (per currency translated into PLN)                              -                                -   
 Total other short term investments                              -                                -   

 Note 10. 

 SHORT TERM PREPAID EXPENSES  31 December 2003   31 December 2002 

 a) prepaid expenses, including: 3 677                       1 181                       
     - insurance 124                          195                          
     - printing 920                          -                           
     - advertising 597                          -                           
     - import services 898                          381                          
     - subscription 24                            37                            
     - IT costs 212                          -                           
     - licences 512                          -                           
      - other 390                          568                          
 b) other prepaid expenses, including: -                           -                           
 Total short term prepaid expenses 3 677                       1 181                       
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Note 11.
In 2003 the provision for impairement losses of intangible assets in the amount of PLN 16 thousand has been reversed.
In the current period the Company created value adjustments (provisions) amounting to PLN 1,366 thousand for 
inventory (including PLN 888 thousand for promotional materials). The provisions in the amount of PLN 173 thousand 
have been reversed.

In the period from 1 January to 31 December 2003 the Company recognized impairment loss adjustments (provisions) 
for financial assets in  the value of PLN 30,965 thousands, including:

- for loans granted to affiliated companies                                                                               PLN 10,734 thousand,
- for value of shares in affiliated companies                                                                             PLN 11,619 thousand,
- for value of additional capital contributions                                                                           PLN 276 thousand,
- for interest accrued on loans granted                                                                                      PLN 8,305 thousand.

Impairment losses of the loans granted, shares and additional capital contributions have been created because of bad 
economic standing of affiliated companies.

As described in Introduction to the financial statements it is Company policy to provide for doubtful and overdue debts, 
the impairment loss recognized as at 31 December 2003 amounted to PLN 30,852 thousand (see note 7).

Comparative information for 2002:
Due to the liquidation of the fixed assets the Company has utilized the impairment losses that were set in the previous 
year amounting to PLN 12,255 thousand.
In 2002 the Company created value adjustments (provisions) amounting to PLN 155 thousand to the intangible fixed 
assets.

In the period from 1 January to 31 December 2002 the Group recognized impairment loss adjustments (provisions) in  
the value of PLN 7,322 thousands, including:

- for loans granted to Inforadio Sp. z o.o. of                                                                  PLN 2,597 thousand,
- for interest accrued on loans granted of                                                                       PLN 4,725 thousand.
Total                                                                                                                              PLN 7,322 thousand

Impairment losses of the loans granted to Inforadio have been created because of bad economic standing of the 
Company.

On the 6 June 2002 Agora sold its 50% stake in Centrum Handlu Internetowego Sp. z o.o.  to City Magazine Sp. z o.o. 
for the price of PLN 640 thousands. The book value of the shares sold was PLN 500 thousand (cost of 4,500 reduced by 
4,000 impairment loss adjustment). The provision for impairement losses in the amount of PLN 4,000 thousand has been 
reversed.

As described in Introduction to the financial statements it is Company policy to provide for doubtful and overdue debts, 
the impairment loss recognized as at 31 December 2002 amounted to PLN 36,842 thousand (see note 7).

In 2002 the Company recognised an impairment loss of PLN 336 thousand for slow moving newsprint.

Series/   
issue Type of shares Type of 

preference
Type of 

restriction
Number of 

shares

Value of 
series/   
issue in 
nominal 

value

Origin of capital Registration  
date

Right to 
dividend   

(from date)

A Registered
5 votes per 
share none 4 281 600 4 282 conversion 1.04.98 1.01.97

B ordinary and registered none none 39 108 900 39 109 conversion 1.04.98 1.01.97

C Registered
5 votes per 
share none 750 000 750 conversion 1.04.98 1.01.97

D ordinary and registered none none 2 267 025 2 267 issued 29.03.99 1.01.98
E ordinary none none 9 000 000 9 000 issued 29.03.99 1.01.98
F ordinary none none 1 350 000 1 350 issued 29.03.99 1.01.98

56 757 525
Total number of shares 56 758
Total equity

EQUITY
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                                                                                     - 

RESERVE CAPITAL  31 December 2003   31 December 2002 

a) Share premium 353 646                   353 646                   
b) Statutory reserves -                           -                           

 c) Capital reserves established in accordance with the statue / (deed), in 
excess of legal requirements 619 284                   546 810                   
d) Additional capital contributions from shareholders 1 038                       1 038                       
e) Other (222)                        (289)                        
   - from incorporation of City Magazine Sp.  z o.o. (1 040)                     (1 040)                     
    - other 818                          751                          
Total reserve capital 973 746                   901 205                   

Note 15.

REVALUATION RESERVE  31 December 2003   31 December 2002 

a) from fixed assets revaluation 488                          555                          
b) from profits / losses on valuation of financial instruments including: -                          -                          
    - valuation of hedging assets -                          -                          
c) from deferred tax -                          -                          
d) foreign exchange differences on translation of foreign branches -                          -                          
e) other: -                          -                          
Revaluation reserve total 488                          555                          

Amount Purchase price Book value Purpose for purchasing Purpose
OWN SHARES FOR SALE

As a result of incorporation of City Magazine Sp. z o.o. As at 31.10.2002, the reserve capital of Agora SA was 
decreased by PLN 1,040 thousand, representing the loss of the City Magazine.

Shareholders owning more than 5% of the shares as at 16 February 2004.

Number of 
shares

Number of 
preference 

shares

% stake in share 
capital

Number of votes 
at AGM

% share in number of 
votes at AGM

Agora-Holding Sp. z o.o. 11 348 738 4 281 600 20,00% 28 475 138 37,55%

Cox Poland Investment, 
Inc.

5 818 450 750 000 10,25% 7 774 690 10,25%

Deutsche Bank Trust 
Company Americas

3 727 976 6,57% 3 727 976 4,92%

Preference voting shares held by Agora Holding are of A series and carry in total 21,408,000 votes.
Preference voting shares held by Cox Poland Investments are of C series and carry in total 2,706,240 votes.
Deutsche Bank AG is a depositary bank for Agora's GDR program
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AGORA SA
Translation

SA-R 2003 in PLN thousand

Note 16.

OTHER RESERVE CAPITAL (BY TYPE)  31 December 2003   31 December 2002 
    - -                          -                          
Total other reserve capital -                          -                          

Note 17.

NET PROFIT APPROPRIATIONS DURING THE YEAR:  31 December 2003   31 December 2002 
     -  -                          -                          
  Total net profit appropriations during the year  -                          -                          

 Note 18. 

 CHANGE  IN DEFERRED TAX PROVISION  31 December 2003   31 December 2002 

 1. Deferred tax provision as at the beginning of the period, including: 
40 377                     20 960                     

 a) posted to profit / loss 40 377                     20 960                     
     - tax on investment relief 15 807                     16 260                     
     - tax on a difference between tax and accounting depreciation  31 536                     14 851                     
     - tax on accruals and liabilities (3 529)                     (3 121)                     
     - tax on financial assets and liabilities 279                          1 175                       
     - tax on f/x differences (64)                          (1 623)                     
     - tax on deferred revenue and adjustments to revenue (448)                        -                           
     - tax on other provisions (398)                        (426)                        
     - tax on impairement losses for tangible and intangible fixed assets (1 594)                     (3 946)                     
     - other (1 212)                     (2 210)                     
 b) posted to equity -                           -                          
 c) posted to goodwill or negative goodwill -                           -                          
 2. Increases 17 379                     25 481                     
 a) posted to profit / loss of the period resulting from positive time 
differences: 17 379                     25 481                     
     - tax on investment relief -                           -                           
     - tax on a difference between tax and accounting depreciation  13 623                     17 985                     
     - tax on accruals and liabilities 1 190                       1 007                       
     - tax on financial assets and liabilities 43                            934                          
     - tax on f/x differences 67                            1 623                       
     - tax on deferred revenue and adjustments to revenue 448                          -                           
     - tax on other provisions -                           426                          
     - tax on impairement losses for tangible and intangible fixed assets 332                          2 294                       
     - other 1 676                       1 212                       
 b) posted to equity in connection with positive time differences: -                           -                           
 c) posted to goodwill or negative goodwill in connection with positive 
time differences: -                           -                           
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 3. Decreases (29 349)                   (6 064)                     
 a) posted to profit / loss for the period in connection with negative time 
differences: (29 349)                   (6 064)                     
     - tax on investment relief (1 097)                     -                           
     - tax on accruals and liabilities (1 655)                     (1 546)                     
     - tax on financial assets and liabilities (153)                        (1 820)                     
     - tax on f/x differences (22)                          (66)                          
     - tax on deferred revenue and adjustments to revenue (1 870)                     (465)                        
     - tax on other provisions (10)                          (413)                        
     - change of tax rate (11 961)                   (1 752)                     
     - tax loss (12 255)                   -                           
     - other (326)                        (2)                            
 b) posted to equity in connection with positive time differences: -                           -                           
 c) posted to goodwill or negative goodwill in connection with positive 
time differences: -                           -                           
 4. Deferred tax provision balance at the end of a period 28 407                     40 377                     
 a) posted to net result 28 407                     40 377                     
     - tax on investment relief 10 352                     15 807                     
     - tax on a difference between tax and accounting depreciation  31 778                     31 536                     
     - tax on accruals and liabilities (2 713)                     (3 529)                     
     - tax on financial assets and liabilities 119                          279                          
     - tax on f/x differences (14)                          (64)                          
     - tax on deferred revenue and adjustments to revenue (1 316)                     (448)                        
     - tax on other provisions (287)                        (398)                        
     - tax on impairement losses for tangible and intangible fixed assets (888)                        (1 594)                     
     - tax loss (8 624)                     -                           
     - other -                           (1 212)                     
 b) posted to equity -                           -                           
 c) posted to goodwill or negative goodwill  -                           -                           

                                                                                                                   - -                           -                           
                                                                                                                   - -                           -                           
    - 

Timing differences of the deferred tax

I positive timing differences At 31.12.2002 At 31.12.2003
year when 
reverse

1 Depreciation of assets under the investment relief 58 546 54 483 till 2040
2 Difference between tax capital allowances and depreciation 116 798 167 252 after 2006
3 Financial assets and liabilities (revenues and costs accrued) 1 033 627 till 2009
4 Other 1 207 -                           

Total 177 584 222 362

II negative timing differences
1 Accruals and liabilities 13 070 14 280 2004
2 F/X differences 235 72 2004
3 Deferred revenue and adjustments to revenue 1 660 6 926 2004
4 Other provisions 1 476 1 513 after 2004
5 Impairement losses for tangible and intangible fixed assets 5 903 4 673 unknown
6 Tax loss -                       45 387 2008
7 Other 5 693 -                           

Total 28 037 72 851
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 CHANGE IN A LONG TERM PROVISION FOR RETIREMENT 
PAY AND SIMILAR 

 31 December 2003   31 December 2002 

 a) opening balance:                        1 442                              -   

     - provision for retirement severances payments                        1 442                              -   

 b) increases:                             49                        1 442 
     - increase in a provision for retirement severances payments                             49                        1 442 
 c) utilisation:                              -                                -   
 d) release                              -                                -   
     - provision for retirement severances payments                              -                                -   
 e) closing balance                        1 491                        1 442 
     - provision for retirement severances payments                        1 491                        1 442 

 CHANGE IN A SHORT TERM PROVISION FOR RETIREMENT 
PAY AND SIMILAR 

 31 December 2003   31 December 2002 

 a) opening balance:                             34                              -   
     - provision for retirement severances payments                             34                              -   
 b) increases:                              -                               34 
     - provision for retirement severances payments                              -                               34 
 c) utilisation:                              -                                -   
 d) release                            (12)                              -   
     - provision for retirement severances payments                            (12)                              -   
 e) closing balance                             22                             34 
     - provision for retirement severances payments                             22                             34 

 CHANGE IN OTHER LONG TERM PROVISIONS  31 December 2003   31 December 2002 

 a) opening balance:                        9 712                        9 600 
     - for guarantees given for liabilities of Inforadio                        9 712                        9 600 
 b) increases:                              -                             112 
     - provision for predicted losses                              -                                -   
     - provision for guarantees for liabilities of Inforadio                              -                             112 
 c) utilisation:                              -                                -   
 d) release                       (9 712)                              -   
     - for guarantees given for liabilities of Inforadio                       (2 739)                              -   
     - reclassification of provision for guarantee relating to Inforadio Sp. z 
o.o. from long term to short term 

                      (6 973)                              -   

 e) closing balance                              -                          9 712 
     - provision for predicted losses                              -                                -   
     - provision for guarantees for liabilities of Inforadio                              -                          9 712 

Negative and positive differences are presented net as provision for deferred tax or deferred tax asset.

In 2002 Agora SA incurred transacrion costs of PLN 3,421 thousand that were expensed for tax purposes but 
capitalised for accounting purposes. For that amount the deferred tax provision was not recognised.
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 CHANGE IN OTHER SHORT TERM PROVISIONS  31 December 2003   31 December 2002 

 a) opening balance:                               2                        1 550 
     - provision for predicted losses                               2                             28 
     - for costs of group lay-offs                              -                          1 522 

 b) increases:                        6 973                               2 
     - provision for predicted losses                              -                                 2 
     - reclassification of provision for guarantee relating to Inforadio Sp. z 
o.o. from long term to short term 

                       6 973                              -   

 c) utilisation:                              (2)                       (1 070)
     - for costs of group lay-offs                              -                         (1 070)
     - repayment                              (2)                              -   
 d) release                       (1 392)                          (480)
     - reclassification to a bad debt impairment loss                              -                              (28)
     - for costs of group lay-offs                              -                            (452)
     - for guarantees given (repayment of loan by Inforadio)                       (1 392)                              -   
 e) closing balance                        5 581                               2 
     - provision for predicted losses                              -                                 2 
     - provision for guarantees for liabilities of Inforadio                        5 581                              -   

 Note 19. 

 LONG-TERM LIABILITIES  31 December 2003   31 December 2002 

 a) to subsidiaries                              -                                -   
     - bank and other loans                              -                                -   

     - from commercial papers issued                              -                                -   

     - other financial liabilities, including:                              -                                -   
     - finance leases                              -                                -   
     - other                              -                                -   
 b) to co-owned subsidiaries                              -                                -   
     - bank and other loans                              -                                -   
     - from commercial papers issued                              -                                -   
     - other financial liabilities, including:                              -                                -   
     - finance leases                              -                                -   
     - other                              -                                -   
 c) to associates                              -                                -   
     - loans                              -                                -   
     - from commercial papers issued                              -                                -   
     - other financial liabilities, including:                              -                                -   
     - finance leases                              -                                -   
     - other                              -                                -   
 d) to major investor                              -                                -   
     - bank and other loans                              -                                -   
     - from commercial papers issued                              -                                -   
     - other financial liabilities, including:                              -                                -   
     - finance leases                              -                                -   
     - other                              -                                -   
 e) to parent company                              -                                -   
     - bank and other loans                              -                                -   
     - from commercial papers issued                              -                                -   
     - other financial liabilities, including:                              -                                -   
     - finance leases                              -                                -   
     - other                              -                                -   
 f) to other                    139 500                    139 522 
     - bank and other loans                    139 480                    139 480 
     - from commercial papers issued                              -                                -   
     - other financial liabilities, including:                              -                                -   
          - foreign exchange risk hedging transactions                              -                                -   
     - finance leases                              -                                -   
     - other                             20                             42 
          - deposits                             20                             42 
 Total long term liabilities                    139 500                    139 522 
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 AGEING OF LONG TERM LIABILITIES  31 December 2003   31 December 2002 

 a) between 1 and 3 years                      69 740                      69 762 
 b) between 3 and 5 years                      69 740                      69 740 
 c) after 5 years                             20                             20 

 Total long-term liabilities                    139 500 139 522                   

 LONG-TERM LIABILITIES (BY CURRENCY)  31 December 2003   31 December 2002 

 a) long-term liabilities in Polish currency 139 500                   139 522                   
 b) long-term liabilities in foreign currency (per currency translated into 
PLN) -                          -                          
 Total long-term liabilities 139 500                   139 522                   
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AGORA SA
translation

SA-R 2003 in PLN thousand

LONG TERM LIABILITIES FROM LOANS

Name of an entity Location
Amount of loan according to the 

agreement Amount of outstanding loan Interest Due date Pledges
and its legal status

PLN currency PLN currency
terms

Bank Polska Kasa Opieki 
SA

Warszawa, 
ul.Grzybowska 
53/57 139 480 PLN 139 480 PLN

WIBOR 1M / 3M 
plus bank's 
commision

quarterly from  31.03.2005 
till 31.12.2008

guarantee of Agora Poligrafia Sp. z o.o., 
pledges on fixed assets and insurance 
policies, pledges on company's bank 
accounts, pledges on trademarks or 
future trademarks relating to Agora's 
magazines, transfer of copyrights and 
transfer of rights from selected 
agreements relating to magazines

...

Other

SHORT TERM LIABILITIES BY ISSUED DEBENTURE STOCK

Debenture stock by kind Face value Interest terms Redemptio
n date

...

Guarantees / pledges Other rights 0 Other

As at 31 December 2003 the amount drawn was PLN 139,480 thousand out of loan facility of PLN 500 million long-term bank loan from Bank PEKAO SA, on 
the basis of a credit agreement dated 5 April 2002. The loan available amounts to PLN 360,520 thousand. The collaterals for the loan are among others, pledges on
the Group’s fixed assets, detailed information on the pledges is included in a note 2.
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 Note 20. 

 SHORT-TERM LIABILITIES  31 December 2003   31 December 2002 

 a) to subsidiaries 8 864                       4 012                       
     - bank and other loans, including: -                           -                           
          - long-term payable -                           -                           
     - from commercial papers issued -                           -                           
     - dividends payable -                           -                           
     - other financial liabilities, including: -                           -                           
     - trade payables, due within: 7 672                       3 168                       
          - 12 months 7 672                       3 168                       
          - more than 12 months -                           -                           
     - prepayments received -                           -                           
     - bills of exchange payable -                           -                           
     - other: 1 192                       844                          
          - social fund 1 156                       844                          
          - other 36                            -                           
 b) to co-owned subsidiaries -                           -                           
     - bank and other loans, including: -                           -                           
          - long-term payable -                           -                           
     - from commercial papers issued -                           -                           
     - dividends payable -                           -                           
     - other financial liabilities, including: -                           -                           
    - trade payables, due within: -                           -                           
          - 12 months -                           -                           
          - more than 12 months -                           -                           
     - prepayments received -                           -                           
     - bills of exchange payable -                           -                           
    - other: -                           -                           
 c) to associates 523                          58                            
     - bank and other loans, including: -                           -                           
          - long-term payable -                           -                           
     - from commercial papers issued -                           -                           
     - dividends payable -                           -                           
     - other financial liabilities, including: -                           -                           
     - trade payables, due within: 419                          58                            
          - 12 months 419                          58                            
          - more than 12 months -                           -                           
     - prepayments received -                           -                           
     - bills of exchange payable -                           -                           
     - other: 104                          -                           
          - social fund 104                          -                           
 d) to major investor -                           -                           
     - bank and other loans, including: -                           -                           
          - long-term payable -                           -                           
     - from commercial papers issued -                           -                           
     - dividends payable -                           -                           
     - other financial liabilities, including: -                           -                           
     - trade payables, due within: -                           -                           
          - 12 months -                           -                           
          - more than 12 months -                           -                           
     - prepayments received -                           -                           
     - bills of exchange payable -                           -                           
     - other: -                           -                           
 e) to parent company -                           -                           
     - bank and other loans, including: -                           -                           
          - long-term payable -                           -                           
     - from commercial papers issued -                           -                           
     - dividends payable -                           -                           
     - other financial liabilities, including: -                           -                           
     - trade payables, due within: -                           -                           
          - 12 months -                           -                           
          - more than 12 months -                           -                           
     - prepayments received -                           -                           
     - bills of exchange payable -                           -                           
     - other: -                           -                           
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 f) to other 43 883                     65 804                     
     - bank and other loans, including: -                           -                           
          - long-term payable -                           -                           
     - from commercial papers issued -                           -                           
     - dividends payable -                           -                           
     - other financial liabilities, including: -                           -                           
     - trade payables, due within: 33 879                     48 134                     
          - 12 months 33 610                     48 134                     
          - more than 12 months 269                          -                           
     - prepayments received -                           -                           
     - bills of exchange payable -                           -                           
     - taxes, social security, insurance and other similar 8 882                       16 995                     
     - payroll 232                          259                          
     - other: 890                          416                          
          - payable to employees 143                          125                          
          - from foreign currency options -                           -                           
 g) special funds 12 257                     10 341                     
     - social fund 12 257                     10 341                     
 Total short-term liabilities 65 527                     80 215                     

 SHORT-TERM LIABILITIES (BY CURRENCY)  31 December 2003   31 December 2002 

 a)  in Polish currency 59 766                 61 169                 
 b)  in foreign currency (per currency translated into PLN) 5 761                   19 046                 
 b1. unit/currency  thousand/USD 328                      159                      
       thousand PLN  1 226                   611                      
 b2. unit/currency  thousand/EUR 950                      4 538                   
       thousand PLN  4 483                   18 242                 
 b3. unit/currency  thousand/CHF -                       66                        
       thousand PLN  -                       183                      
 other currencies translated in thousand PLN 52                        10                        
 Total short-term liabilities 65 527                 80 215                 
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AGORA SA
translation

SA-R 2003 in PLN thousand

SHORT TERM LIABILITIES FROM LOANS

Name of an entity Location
Amount of loan according to the 

agreement Amount of outstanding loan Interest Due date Pledges
and its legal status

PLN currency PLN currency
terms

Other

Debenture stock by kind Face value Interest terms Redemptio
n date

LIABILITIES RELATING TO SHORT-TERM DEBT SECURITIES

Guarantees / pledges Other rights Other
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Translation

SA-R 2003 in PLN thousand

 Note 21. 

 CHANGE IN NEGATIVE GOODWILL  31 December 2003   31 December 2002 

 Opening balance                              -                               93 

 a) increases:                              -                                -   

 b) decreases:                              -                              (93)
     - write-off                              -                              (93)
 Closing balance of negative goodwill                              -                                -   

 OTHER ACCRUED EXPENSES  31 December 2003   31 December 2002 

 a) accrued expenses, including:                      14 527                      12 993 
     - long-term:                              -                                -   
     - short-term:                      14 527                      12 993 
         - holiday pay accrual                        8 358                        8 148 
         - accrual for employee incentive plan                        3 740                        3 400 
         - for salaries                        1 016                           931 
         - uninvoiced deliveries and services                        1 413                           514 
 b) deferred income                        6 116                        5 919 
     - long-term:                               1                             36 
         - prepayments received for advertisements                               1                             36 
     - short-term:                        6 115                        5 883 
          - prepayments for advertisements and subscriptions                        4 469                        4 551 
          - court costs to be recovered                        1 272                        1 223 
          - other                           374                           109 
 Total accrued expenses                       20 643                      18 912 

 Note 22. 

 EXPLANATORY NOTES TO OFF-BALANCE SHEET ITEMS 

 Note 23. 

 CONTINGENT RECEIVABLES FROM RELATED ENTITIES:  31 December 2003 
  31 December 2002 

 a) received guarantees, including: -                          -                          
     - from subsidiaries -                          -                          
     - from joint-ventures -                          -                          
     - from associates -                          -                          
     - from major investor -                          -                          
     - from a parent company -                          -                          
 b) other: -                          -                          
          - from subsidiaries -                          -                          
          - from joint-ventures -                          -                          
          - from associates -                          -                          
          - from major investor -                          -                          
          - from a parent company -                          -                          
          - from subsidiaries -                          -                          
          - from joint-ventures -                          -                          
          - from associates -                          -                          
          - from major investor -                          -                          
          - from a parent company -                          -                          
 Total contingent receivables from related entities: -                          -                          

Net book value per share figure was calculated by dividing the equity at the balance sheet date by the number of shares 
outstanding at the balance sheet date.
Since Agora does not plan to issue new shares the diluted net book value per share is equal to the net book value per 
share figure.

SECURITIES AND STOCK EXCHANGE BOARD 1



AGORA SA
Translation

SA-R 2003 in PLN thousand

 CONTINGENT LIABILITIES TO RELATED ENTITIES:  31 December 2003   31 December 2002 

 a) given guarantees, including:                        1 523                           840 
     - to subsidiaries                              -                                -   
     - to co-owned subsidiaries                              -                                -   

     - to associates                        1 523                           840 
     - to major investor                              -                                -   
     - from a parent company                              -                                -   
 b) other:                              -                                -   
          - to subsidiaries                              -                                -   

          - to co-owned subsidiaries                              -                                -   
          - to associates                              -                                -   
          - to major investor                              -                                -   
          - to a parent company                              -                                -   
 Total contingent liabilities to related entities:                        1 523                           840 

Additional information about guarantees given not disclosed above (as they were provided for) is presented in the 
additional explanatory note no 2.
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Translation

SA-R 2003 in PLN thousand

 EXPLANATORY NOTES TO INCOME STATEMENT 

 Note 24. 
 NET SALES OF FINISHED PRODUCTS (BY TYPE OF 
PRODUCTS) 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     - sale of advertising 467 152                   493 637                   
          - including to related entities 911                          536                          
     - sale of publications 226 390                   202 358                   
          - including to related entities -                           -                           
     - other sales 51 685                     36 299                     
          - including to related entities 22 823                     20 518                     
 Total net sales of finished products 745 227                   732 294                   
     - including to related entities 23 734                     21 054                     

 NET SALES OF FINISHED PRODUCTS (BY GEOGRAPHIC 
AREA) 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a. Domestic sales                    744 844                    731 862 

     - including to related entities                      23 734                      21 054 

 b. Export sales                           383                           432 
     - including to related entities                              -                                -   
 Total net sales of  finished products                    745 227                    732 294 
     - including to related entities                      23 734                      21 054 

 Note 25. 
 NET SALES OF MERCHANDISE AND MATERIALS (BY TYPE 
OF ACTIVITY) 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     - sales of materials 3 252                       5 969                       
          - including to related entities 1 380                       3 303                       
     - sales of meals and merchandise 3 879                       3 305                       
          - including to related entities -                           2                              
     - other sales  115                          278                          
          - including to related entities -                           -                           
 Total net sales of merchandise and materials  7 246                       9 552                       
     - including to related entities 1 380                       3 305                       

 NET SALES OF MERCHANDISE AND MATERIALS (BY 
GEOGRAPHIC AREA) 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a. Domestic sales                        7 246                        9 552 

     - including to related entities                        1 380                        3 305 
 b. Export sales                              -                                -   
     - including to related entities                              -                                -   
 Total net sales of  finished products                        7 246                        9 552 
    - including to related entities                        1 380                        3 305 
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SA-R 2003 in PLN thousand

 Note 26. 

 COST BY TYPE OF EXPENDITURE 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) depreciation and amortisation 100 189                   102 117                   
 b) materials and energy 139 638                   155 565                   
 c) external services 189 437                   163 560                   
 d) taxes and charges 6 183                       4 408                       
 e) payroll 161 970                   157 158                   
 f) social security and other employee benefits 30 503                     29 495                     
 g) other costs: 112 526                   49 852                     
     - advertising and representation 102 648                   40 139                     
     - business travel 2 990                       3 232                       
     - publishing licences 4 331                       4 147                       
     - insurance 1 164                       870                          
     - car allowances 890                          954                          
     - other 503                          510                          
 Total cost by type of expenditure 740 446                   662 155                   
 Changes in stock and prepaid and accrued expenses -                           3 335                       
 Cost of production for in-house use (1 481)                     (2 589)                     
 Selling costs (negative number) (171 206)                 (106 182)                 
 Administrative and general expenses (negative number) (99 285)                   (109 906)                 
 Cost of products sold 468 474                   446 813                   

 Note 27. 

 OTHER OPERATING INCOME 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) reversal of provisions and impairment losses                        5 510                        8 530 
     - payment of debts provided for                        5 337                        7 782 

     - reversal of impairment losses for inventory                           173                           295 

     - release of provision for group lay-offs                              -                             453 
 d) other, including:                        1 204                        1 158 
     - donations obtained                           174                           106 
     - court fees returned                            180                           193 
     - liabilities written - off                            164                           129 
     - written - off debts repaid                            263                           329 
     - sundry income on taxes                              41                             43 
    - other                           382                           358 
 Total other operating income                        6 714                        9 688 

 Note 28. 

 OTHER OPERATING EXPENSES 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) provisions set for:                              -                                -   
 e) other, including:                        5 411                        7 067 
     - donations and related VAT                        1 094                           964 
     - receivables written-off                        1 990                        2 064 
     - legal charges and suit costs                           229                           404 
     - membership fees                            292                           239 
     - unplanned depreciation                             70                        1 253 
     - goodwill amortisation                           615                           238 
     - net result of City Magazine, for the year prior to incorporation by 
Agora 

                             -                          1 465 

 Total other operating expenses                        5 411                        7 067 
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Translation

SA-R 2003 in PLN thousand

 Note 29. 

 FINANCIAL INCOME FROM DIVIDENDS AND SHARE IN 
PROFITS 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) from related entities, including:                      17 028                      19 315 
     - from subsidiaries                      17 028                      19 315 
     - from joint-ventures                              -                                -   
     - from associates                              -                                -   
     - from major investor                              -                                -   
     - from a parent company                              -                                -   
 b) from other entities                              -                                -   
 Total financial income from dividends and share in profits                      17 028                      19 315 

 INTEREST FINANCIAL INCOME 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) on loans granted                        8 294                        4 724 
     - from related entities, including:                        7 727                        3 639 
          - from subsidiaries                        5 186                        2 466 
          - from co-owned subsidiaries                              -                                -   
          - from associates                        2 541                        1 173 
          - from major investor                              -                                -   
          - from a parent company                              -                                -   
     - from other entities                           567                        1 085 
 b) other interest                        4 785                      12 176 
     - from related entities, including:                             29                           205 
          - from subsidiaries                             29                           205 
          - from co-owned subsidiaries                              -                                -   
          - from associates                              -                                -   
          - from major investor                              -                                -   
          - from a parent company                              -                                -   
     - from other entities                        4 756                      11 971 
 Total interest financial income                      13 079                      16 900 

 OTHER FINANCIAL INCOME 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) foreign exchange gains                              -                          2 536 

     - realised                              -                          1 938 

     - unrealised                              -                             598 

 b) released provisions:                        4 669                           603 
      - paid penalty interest charged to customers                           538                           603 
     - released provision for guarantees                        4 131                              -   
 c) other, including:                             16                             15 
 Total other financial income                        4 685                        3 154 

Unplanned revaluation charges amounting to PLN 70 thousand reflect liquidation of fixed assets.

Impairment losses, which adjust value of the non-monetary assets, amounting to PLN 7,465 thousand, were recognized 
for:
- PLN 6,115 thousand – for overdue debts – following Company’s policy to provide for debts outstanding for more 
than 3 months,
- PLN 1,366 thousand – for inventory ,including PLN 888 thousand for promotional materials,
- PLN 16 thousand – for anticipated liquidation of intangible fixed assets,

Comparative information for 2002:
Unplanned revaluation charges amounting to PLN 1,253 thousand reflect liquidation of fixed assets.

Impairment losses, which adjust value of the non-monetary assets, amounting to PLN 9,327 thousand, were recognized 
for:
- PLN 8,800 thousand – for overdue debts – following Company’s policy to provide for debts outstanding for more 
than 3 months,
- PLN 372 thousand – for inventory ,including PLN 336 thousand for slow moving paper,
- PLN 155 thousand – for anticipated liquidation of intangible fixed assets,
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 Note 30. 

 INTEREST FINANCIAL COSTS 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) on bank credits and loans                         8 772                        2 422 
     - from related entities, including:                              -                                -   

          - from subsidiaries                              -                                -   

          - from co-owned subsidiaries                              -                                -   
          - from associates                              -                                -   
          - from major investor                              -                                -   
          - from a parent company                              -                                -   
     - from other entities                        8 772                        2 422 
 b) other interest                           110                             12 
     - from related entities, including:                              -                                -   
          - from subsidiaries                              -                                -   
          - from co-owned subsidiaries                              -                                -   
          - from associates                              -                                -   
          - from major investor                              -                                -   
          - from a parent company                              -                                -   
     - from other entities                           110                             12 
 Total interest financial costs                        8 882                        2 434 

 OTHER FINANCIAL COSTS 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) foreign exchange losses                        1 771                              -   
     - realised                        1 549                              -   

     - unrealised                           222                              -   

 b) provisions set up:                        3 137                        5 421 
     - for interest charged                        3 137                        5 309 
     - for guarantees given to Inforadio                              -                             112 
 c) other, including:                           872                        1 873 
     - bank loan fees                           505                        1 788 
 Total other financial costs                        5 780                        7 294 

 Note 31. 

 Note 32. 

 EXTRAORDINARY GAINS 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) random effects                             28                              -   
 b) other:                              -                                 1 

 Total extraordinary gains                             28                               1 

 Note 33. 

 EXTRAORDINARY LOSSES 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 a) random effects                               2                               5 
 b) other:                              -                                -   

 Total extraordinary losses                               2                               5 

On the 6 June 2002 Agora sold its 50% stake in Centrum Handlu Internetowego Sp. z o.o. to City Magazine Sp. z o.o. 
For additional information please refer to note 11.
Then, as a conewuence of incoropration of City Magazine Sp. z o.o. Agora SA acquired the shares back.
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 Note 34. 

 CURRENT CORPORATE INCOME TAX 
1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

 1. Gross profit (loss)                       (4 169)                      92 128 
 2. Differences between gross profit (loss) and taxable income                     (41 218)                     (91 698)

  - permanent differences between gross profit (loss) and taxable 
income 

                       4 052                     (15 966)

     - non deductible depreciation and amortisation                           592                        5 642 

     - dividends                     (17 028)                     (19 315)

     - non deductible impairment losses for bed debts                       (1 683)                       (2 101)

     - non deductible impairment losses for other assets                      28 367                      10 665 

     - non taxable reversal of impairment losses for bad debts                       (5 276)                       (7 489)

     - non taxable reversal of provisions and impairment losses for other 
assets 

                      (4 131)                              -   

     - other non deductible costs                        2 451                        4 471 

     - deductible costs                              -                         (4 000)

     - other                           760                       (3 839)

     - timing differences between gross profit (loss) and taxable income 
                    (45 270)                     (75 732)

     - utilisation of investment relief                        4 063                          (474)

     - difference between tax and accounting depreciation                      (56 147)                     (68 030)

     - accruals                            565                        1 283 

     - financial revenues and costs                           407                        5 466 

     - f/x differences                          (120)                       (5 595)

     - deferred revenues and adjustments to revenues                        5 266                        1 660 
     - other provisions                            37                            (47)
     - impairement losses for tangible and intangible fixed assets                              -                         (8 191)
     - impairement losses for financial fixed assets                               -                         (2 303)
     - other                           659                           499 
 3. Tax base                     (45 387)                           430 

 4. Corporate income tax at 27%                              -                             120 

 5. Increase, abandonment, exemption, deduction and reduction of tax                              -                              (28)
 6. Corporate income tax payable, including:                              -                               92 
     - current tax expense                              -                               92 

     - tax on items that increased or decreased equity                              -                                -   

     - tax on items that increased or decreased goodwill or negative 
goodwill 

                             -                                -   

 DEFERRED INCOME TAX REPORTED IN INCOME 
STATEMENT 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     - decrease (increase) due to increasing and reversing of timing 
differences 

                            10                     (21 169)

     - decrease (increase) due to change in tax rates                      11 961                        1 752 

     - decrease (increase) due to tax loss, tax relief or timing difference that 
were not accounted for in previous periods  

                             -                                -   

     - decrease (increase) due to writing-off of deferred tax assets or no 
prospects for utilisation of provision for deferred tax 

                             -                                -   

     - other deferred tax items:                              -                                -   

 Total deferred income tax                       11 971                     (19 417)
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 TOTAL AMOUNT OF DEFERRED INCOME TAX   1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     - taken to equity                              -                                -   

     - taken to goodwill or negative goodwill                              -                                -   
                             -                                -   

 INCOME TAX REPORTED IN INCOME STATEMENT 
RELATING TO: 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     - discontinued activities                              -                                -   

     - result on extraordinary items                              -                                -   

 Note 35. 

 OTHER OBLIGATORY REDUCTIONS OF PROFIT (LOSS), DUE 
TO: 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     -                              -                                -   

 Total other obligatory reductions of profit (loss)                              -                                -   

 Note 36. 

 SHARE IN NET PROFITS (LOSSES) OF RELATED ENTITIES 
VALUED USING THE EQUITY METHOD, INCLUDING: 

 1.01.2003 till 
31.12.2003 

 1.01.2002 till 
31.12.2002 

     - goodwill write-off                              -                                -   

     - negative goodwill write-off                              -                                -   

     - write-off of net assets revaluation difference                              -                                -   

 Note 37. 

Distribution of profits:

Annual Shareholders Meeting of Agora SA on the 25 June 2003 decided to distribute the 2002 profit of PLN 
72,618,777.55 as follows:
- PLN 144,285.34 to cover losses recognised as a result of incorporation of City Magazine Sp. z o.o.,
- PLN 72,474,492.21 to retained earnings.

The Management Board of Agora SA will decide about distribution of profit for 2003 at the future date.
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 Note 38. 

 EXPLANATORY NOTES TO CASH FLOW STATEMENT 

 THE STRUCTURE OF CASH IN THE STATEMENT OF CASH 
FLOW  31 December 2003   31 December 2002 
 Cash on hand                           161                           201 

 Cash at bank                      10 000                      23 451 

 Bank deposits                      27 444                      17 803 

 Bills of exchange, cheques received                               8                             12 

 Cash in transit                           163                             62 

 Short term monetary assets                      39 573 

 Total cash                      77 349                      41 529 

 Explanatory notes to cash flow statement 

 1. Change in receivables: 
    change in opening and closing balance sheet balances 1 252                   
    transfer from long term to short term loans 1 033                   
    receivables to loan swap (493)                     
    loans repaid (granted as long term) (26)                       
    reclassification of long term receivables to current receivables 33                        
    change in opening and closing balances of short term loans and long 
term receivables (561)                     
    other (1)                         
    Amount per cash flow statement 1 237                   

 2. Change in payables 
    change in opening and closing balances of short term liabilities (14 688)                
    change in opening and closing balances of long term liabilities (without 
loans) (22)                       
    investment payables 3 619                   
    other 30                        
    Amount per cash flow statement (11 061)                

-                       
 3. Change in accruals and prepayments 
    change in opening and closing balance of prepayments (2 500)                  
    change in opening and closing balance of accruals 1 731                   
    Amount per cash flow statement (769)                     

-                       
 4. Purchase of intangible and tangible fixed assets 
    change in opening and closing balance of intangibles 6 371                   
    change in opening and closing balance of tangibles 70 394                 
    current year's depreciation (100 189)              
    provision for intangibles 16                        
    net book value of fixed assets disposed of  (111)                     
    investment payables (3 619)                  

   increase in advances paid for tangible and intangible fixed assets 297                      
    goodwill amortisation (614)                     
    other 81                        
    Amount per cash flow statement (27 374)                

Calculation of earnings per share and diluted earnings per share:
Earnings per share is calculated as net profit for the previous 12 months divided by the weighted average number of 
shares with the rights to receive dividends.
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AGORA SA
Translation

SA-R 2003 in PLN thousand

 5. Financial assets purchases 

    change in opening and closing balance of long term financial assets (20 040)                
    change in opening and closing balance of short term financial assets 
(excluding cash) (202)                     
    difference in balances of loans (transferred to receivables) 764                      
    transfer from long term to short term loans (1 033)                  
    revaluation of long term loans (34)                       
    impairment loss in financial fixed assets (22 464)                

    cost of securities disposed of,   realised f/x differences (15 794)                
    loans repaid (34 967)                
    net book value of Multimedia Plus Sp. z o.o. shares disposed of  (404)                     
    transfer of receivables from long term to short term (33)                       
    valuation of embedded financial derivatives (565)                     
   receivables to loan swap 493                      
   other (11)                       
    Amount per cash flow statement (94 290)                

 6. "Other adjustments" to  cash flows from operating activities 
 other costs relating to the purchase of shares 218                      
 bank credit fees 505                      
 goodwill amortisation 614                      
 embedded derivatives valuation adjustment 565                      
 other 34                        
    Amount per cash flow statement 1 936                   

 7. Other investment outflows 
   other costs relating to the purchase of shares (218)                     
   increase in prepayments for investments (297)                     
    Amount per cash flow statement (515)                     

 8. Other financing expenditure (639)                     
    bank credit fees -                       
    Amount per cash flow statement (639)                     
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