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Translation


ADDITIONAL EXPLANATORY NOTES

1. As at 30 June 2000 the Group  had:

open foreign currency forwards 

	Currency date
	Type of transaction
	USD amount
	Execution rate USD/PLN

	05.07.2000
	purchase
	 2 000 000
	4,5710

	05.07.2000
	purchase
	    500 000 
	4,4880

	06.10.2000
	purchase
	  1 000 000
	4,3230

	06.10.2000
	sale
	  1 000 000
	4,4215


The transactions were entered into to hedge against foreign currency exposure.

2. In March 1998 the Company provided a pledge on the owned shares of Telewizyjna Korporacja Partycypacyjna SA (TKP SA), which it owns as of the balance sheet date, as a security for the bank loan taken by TKP SA in the amount of DEM 129,375 thousand. According to the representation of the bank TKP repaid the loan in full by the December 31, 1999. Therefore the pledge has expired and is now being removed out of a specific register.

The Arbitration Tribunal of the International Chamber of Commerce on 26 June, 2000 agreed the claims for damages by Telewizyjna Korporacja Partycypacyjna SA (“TKP”), Agora S.A., Canal+ S.A. and Polcom Invest S.A. against @Entertainment for the amount of $10 million, plus interest and return of legal and arbitration costs. The counterclaims of @Entertainment were rejected. The above proceeding relates to the letter of intent of 17 February, 1998 signed by TKP, Agora S.A., Canal+ and Polcom Invest S.A. and @Entertainment regarding @Entertainment’s investment in TKP. The matter is described in Chapter 5, item 10.1.2. of Agora’s prospectus. 

With regard to this dispute, Agora SA was disclosing a contingent liability of 22.5 % of any judgement against TKP. Agora SA has made no provisions with respect to this matter and the aforementioned decision removes the contingent liability.

3. The Group does not have any liability to the State, neither to local authorities on acquired buildings. 

4. Until 30 June 2000 the companies comprising the Group has not terminated any activity and does not anticipate any termination in the current year.

5. In the six months ended 30 June 2000 the Group produced in-house for its own use microcomputers of the carrying value amounting to PLN 1 004 thousand, and improved existing for an amount of PLN 1 394 thousand, (in total PLN 2 398 thousand).

6. In the six months ended 30 June 2000 the Group spent PLN 135 million for capital expenditure, with no expenditures for environmental care. Till 30 June 2001 the Group plans to invest further PLN 302 million, including:

·   building and equipping printing plant in Warsaw



PLN 73 million,

·   building and equipping printing plant in Pila



PLN 54 million,

·   extension of printing plant (building and machine) in Tychy


PLN 30 million,

·   building the Company’s head office building in Warsaw


PLN 66 million,

·   extension of telecommunication network




PLN 16 million,

·   modernisation of computer network




PLN 28 million,

·   internet (hardware and software)





PLN 21 million.

Till 30 June 2001 there no are expenditures for environmental care planned.

7.    All transactions made with related parties in the six months ended 30 June 2000 are of a regular business nature, the material are listed below:

· printing services of Agora Poligrafia to Agora SA totalling PLN 21 496 thousand,

· printing machinery lease (Agora SA leases to Agora Poligrafia), with rent totalling PLN 2 177 thousand,

· office space rental (Agora Poligrafia lets to Agora SA), with rent totalling PLN 555 thousand,

· loans granted by Agora SA to related companies, PLN 2 975 thousand in total, including:

· PLN 200 thousand to Radio Trefl Sp. z o.o.,

· PLN 350 thousand to Elita Sp. z o.o.

· PLN 310 thousand to Radio O’le Sp. z o.o.

· PLN 75 thousand to City Radio Sp. z o.o.

· PLN 200 thousand to Uznam Sp. z o.o.

· PLN 500 thousand to Barys Sp. z o.o.

· PLN 85 thousand to KKK FM Sp. z o.o.

· PLN 1 237 thousand to ROM Sp. z o.o.

· Agora SA purchased commercial papers issued by the related companies totalling PLN 24 950 thousand, including amounts of:

· PLN 24 595 thousand purchased from Agora Poligrafia Sp. z o.o.

· PLN 177 thousand purchased from Radio Trefl Sp. z o.o.

· PLN 178 thousand purchased from Radio Jazz Sp. z o.o.

· The related companies repurchased commercial papers from Agora SA totalling PLN 27 800 thousand, including amounts of:

· PLN 27 400 thousand repurchased by Agora Poligrafia Sp. z o.o.

· PLN 200 thousand repurchased by Radio Trefl Sp. z o.o.

· PLN 200 thousand repurchased by Radio Jazz Sp. z o.o.

In the current period the Group did not enter into any transactions with parties that are related to the group in another than capital relation way.

All balances of settlements of debtors, creditors and loans  as at 30 June 2000 in PLN thousand:

	Company


	  % of owned capital
	share of votes in %
	Receivables
	Liabilities
	Loans 

granted
	Commercial 

papers

	Agora Holding Sp. z o.o.
	-
	-
	-
	-
	-
	-

	KKK FM SA
	49%
	49%
	226
	9
	1 331
	-

	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	42%
	42%
	-
	-
	-
	172

	IM 40 Sp. z o.o.
	72%
	72%
	58
	2
	
	-

	Radio Trefl Sp. z o.o.
	49%
	49%
	83
	20
	162
	471

	Elita Sp. z o.o.
	98%
	98%
	26
	13
	50
	-

	O`LE Sp. z o.o.
	100%
	100%
	79
	2
	-
	-

	Inforadio Sp. z o.o.
	29%
	29%
	1
	-
	10 247
	-

	Karolina Sp. z o.o.
	100%
	100%
	198
	43
	996
	-

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	100%
	100%
	3
	-
	-
	-

	CITY Radio Sp. z o.o.
	100%
	100%
	89
	68
	665
	-

	Biuro Obsługi Radiowej Sp. z o.o.
	46%
	46%
	177
	-
	-
	-

	Radio Wawel Sp. z o.o.
	50%
	50%
	-
	
	-
	-

	Agora Poligrafia Sp. z o.o.
	100%
	100%
	1 725
	2 159
	-
	4 636

	ROM Sp. z o.o.
	49%
	49%
	80
	-
	1 776
	-

	Barys Sp. z o.o.
	90%
	90%
	12
	3
	522
	-

	ZUH Uznam Sp. z o.o.
	100%
	100%
	2
	-
	213
	-

	TOTAL
	
	
	2 759
	2 319
	15 962
	5 279


Revenue related to transactions with related parties in the six months ended 30 June 2000 in PLN thousand:

	Company


	Sales of products

 and services
	Sales of merchandise and materials
	Interest received


	Other income

	Agora Holding Sp. z  o.o.
	5
	-
	 - 
	-

	KKK FM SA
	67
	-
	49
	-

	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	6
	-
	 - 
	10

	IM 40 Sp. z o.o.
	837
	6
	 - 
	-

	Radio Trefl Sp. z o.o.
	41
	-
	13
	4

	Elita Sp. z o.o.
	39
	-
	57
	-

	O`LE Sp. z o.o.
	56
	-
	38
	-

	Inforadio Sp. z o.o.
	137
	-
	367
	-

	Karolina Sp. z o.o.
	227
	1
	42
	-

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	5
	-
	 - 
	-

	CITY Radio Sp. z o.o.
	78
	1
	38
	-

	Biuro Obsługi Radiowej Sp. z o.o.
	131
	-
	 - 
	-

	Radio Wawel Sp. z o.o.
	-
	-
	 - 
	-

	Agora Poligrafia Sp. z o.o.
	2 764
	50
	 - 
	758

	ROM Sp. z o.o.
	92
	-
	86
	-

	Barys Sp. z o.o.
	10
	-
	22
	-

	Uznam Sp. z o.o.
	8
	-
	6
	-

	TOTAL
	4 503


	58
	718
	772


Costs related to transactions with related parities in the in the six months ended 30 June 2000 in PLN thousand.

	Company


	Purchases of products and services


	Purchases of  merchandise and materials
	Provision for interest accrued


	Other costs



	Agora Holding Sp. z o.o.
	-
	-
	 - 
	 - 

	KKK FM SA
	64
	-
	49
	 - 

	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	-
	-
	 - 
	 - 

	IM 40 Sp. z o.o.
	61
	-
	 - 
	 - 

	Radio Trefl Sp. z o.o.
	24
	-
	13
	 - 

	Elita Sp. z o.o.
	8
	-
	57
	 - 

	O`LE Sp. z o.o.
	2
	-
	38
	 - 

	Inforadio Sp. z o.o.
	
	-
	367
	 - 

	Karolina Sp. z o.o.
	131
	1
	42
	 - 

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	-
	-
	 - 
	 - 

	CITY Radio Sp. z o.o.
	19
	1
	38
	 - 

	Biuro Obsługi Radiowej Sp. z o.o.
	64
	-
	 - 
	 - 

	Radio Wawel Sp. z o.o.
	-
	-
	 - 
	 - 

	Agora Poligrafia Sp. z o.o.
	22 227
	48
	 - 
	 - 

	ROM Sp. z o.o.
	-
	-
	86
	 - 

	Barys Sp. z o.o.
	3
	-
	22
	-

	Uznam Sp. z o.o.
	
	-
	6
	-

	TOTAL
	22 603
	50
	718
	 - 


On the 31 May 2000 Agora SA, CR Media Sp. z o.o., AGB Polska Sp. z o.o., and SMG/KRC Poland-Media SA signed a contract with InfoViDE Sp. z o.o. – the supplier to build and supply an information system for integration of data collected in monitoring of television, newspaper and radio advertising. The project is to be completed on 2 October 2000, the contract amounts to PLN 267 thousand born in equal parts by the ordering parties.
The agreement is a joint venture that is not consolidated.

Employment:


The average number of employees in total:




3 098


including:


journalists






1 154

white collars






1 597

blue collars
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Salaries paid by the Company in the six months ended 30 June 2000 to:

Members of Board of Directors

PLN 1 325 thousand,

Supervisory Board Members

PLN 101 thousand,

The members of the Board of Directors and the members of the Supervisory Board did not receive any 
salary from the subsidiary companies nor the associated entities.
The remuneration of first half of 2000 reflects growth of Management Board from 3 to 4 members, and also contains one – off and non recurring expenses (approximately PLN 300 thousand) related to personal changes in the Management Board in that period.

In the six months ended 30 June 2000 neither the Company nor its associates or subsidiaries did grant any guarantees or advances to the Board of Directors or the Supervisory Board members.

In the financial statements for the six months ended 30 June 2000 no events regarding previous years have been included.

13. Significant post balance sheet events that took place.

On the 3 August 2000 Agora SA, INTERIA.PL SA, Onet.pl, Vogel Publishing Sp. z o.o. PRESSPUBLICA Sp. z o.o. and Wirtualna Polska SA set up together a new venture named Polskie Badania Internetu Sp. z o.o. (Polish Internet Research Limited Liability Partnership). Each partner has same share of 16.67% in the share capital of PLN 6 thousand and votes of the venture. Polish Internet Research activities will focus on setting up and performing research on the internet and internet market as well as publishing and trading with the results.

On the 2 August 2000 Agora SA purchased additional 60 shares in Inforadio Sp. z o.o. at a price of PLN 900 thousand. Consequently the Group’s share in Inforadio increased from 29,19% to 41,61%.

On the 3 August 2000 Agora SA signed a preliminary conditional agreement to sell 11 shares in Inforadio Sp. z o.o. to “Polityka” Co-operative Partnership for a price not less than PLN 165 thousand and in a term no later than till 15 August 2002.

On the 11 July Agora SA signed an agreement with Koening & Bauer AG for the supply of printing presses to Agora’s printing plants in Warsaw and Pila. The contract value amounts to DEM 28 million.

On the 7 July  2000 Agora SA entered into an agreement with Porr Polska SA (General Constructor) for the construction of the new premises. According to the terms of the agreement, the construction works are to be completed by 12 August 2002 and will be split into two phases. Phase I is to be completed by 17 December 2001 and Phase II by 12 August 2002. The lump sum contract price amounts to PLN 152 millions. 

Following the start of the construction of the new premises, in the end of August 2000 Agora started to destroy the office and printing building in Czerska Street in Warsaw in order to make room for the new building. The works have neither been completed nor reconciled yet. The estimated net book value of the destroyed building amounts to PLN 12 million.

Agora went into 3 foreign currency SWAP transactions with ING Bank N.V. and with ABN AMRO Bank N.V. The transactions are aimed to hedge against the foreign currency risk related to newsprint purchases. With each of the transactions Agora buys EURO 500,000 for the amount of PLN 2,429 thousand, PLN 2,345 thousand and PLN 2,493 thousand, respectively. The transactions will be carried out every month for the 36 consequent months starting with 15 June 2000 in the case of one transaction and 15 August 2000 in case of the two others. With each of the transactions Agora will purchase in total EURO 18 million for the amounts of PLN 87,426 thousand, PLN 84,416 thousand and PLN 89,739 thousand, respectively. That guarantees constant EURO purchase rates at PLN 4.8570; 4.6898; and 4.9855, respectively, for 1 EURO.

On the 31 July 2000 Management Board of Agora SA decided to appoint Mr Zbigniew Bak for the position of Management Board member affective 1 September 2000. Mr Zbigniew Bak is in charge of Agora’s ventures.

14. In the period covered by the financial statements there have been no relations between Agora SA and its preceding companies, other than the described below.


On the 1 January 2000 Agora SA merged with Tran-Serwis SA, after the second was removed from the commercial register on the 31 December 1999. Since the economic materiality of the Trans-Serwis’s operations is very small comparing to Agora, and the Company owns 100% of the Trans-Serwis SA the merger took place by transferring all of the assets of Trans-Serwis to Agora (as ruled in art. 463 point 1 of the Polish Commercial Code )and with no increase in the Company's capital (as provided by art. 464 § 3 of the Commercial Code).

15. In 2000 inflation ratio was lower than 20% and accordingly financial statements are not inflation adjusted. 

16. The Group did not changed its accounting policies or the methods of preparation of the financial statements in comparison to the previous year.

17.  The Company changed the financial statements presentation of an advertising revenue for the first half of 1999 as described in the note 23.


As explained in note 4 TKP is no longer an associate to the Group, and therefore the comparative information for 1999 have been adequately amended.

There have been no other than described above differences between the financial information disclosed in the financial statements and the comparative figures in comparison to previously published financial statements.

18
The Parent  Company excluded from the consolidation the following subsidiary and associated companies as not significant based on the Accounting Act from 29 September 1994 article 56 point 2.

	Numbers are in PLN thousand 
	
	
	
	
	

	
	Company
	Balance sheet total
	Net sales revenues and financial income
	% of  Agora’s balance sheet total
	% of  Agora’s net sales revenues and financial income

	1
	Inforadio Sp. z o.o.
	5 577
	1 038
	0.50 %
	0.24 %

	2
	Elita Sp. z o.o.
	1 044
	664
	0.09 %
	0.15 %

	3
	KKK FM SA.
	886
	1 433
	0.08 %
	0.33 %

	4
	Radio Trefl Sp. z o.o.
	1 305
	1 231
	0.12 %
	0.28 %

	5
	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	550
	883
	0.05 %
	0.20 %

	6
	IM-40 Sp. z o.o.
	4 782
	6 727
	0.43 %
	1.54 %

	7
	O'le Sp. z o.o.
	700
	536
	0.06 %
	0.12 %

	8
	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	854
	800
	0.08 %
	0.18 %

	9
	Karolina Sp. z o.o.
	2 087
	2 531
	0.19 %
	0.58 %

	10
	City Radio Sp. z o.o.
	485
	667
	0.04 %
	0.15 %

	11
	Biuro Obsługi Radiowej Sp. z o.o.
	2 645
	5 343
	0.24 %
	1.22 %

	12
	Wawel Sp. z o.o.
	-
	-
	-
	-

	13
	Barys Sp. z o.o.
	498
	71
	0.04 %
	0.02 %

	14
	Uznam Sp. z o.o.
	143
	129
	0.01 %
	0.03 %

	15
	ROM Sp. z o.o.
	562
	115
	0.05 %
	0.03 %

	
	Total
	22 118
	22 168
	1.99 %
	5.07 %

	
	Agora SA
	1 109 893
	437 385
	100.00 %
	100.00 %
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