AGORA SA 
SA-R 2003
in PLN thousands

Translation


ADDITIONAL EXPLANATORY NOTES

1. Financial instruments

1.1 Financial instruments movement by group, PLN thousands


For the period from 1 January to 31 December 2003




PLN thousands

	 
	opening balance
	increases
	decreases
	closing balance

	- held for trading financial assets
	
	
	
	

	embedded derivatives
	1,033 
	                         - 
	566 
	    467 

	- held for trading financial liabilities
	-
	-
	-
	-

	- loans given and receivables originated by the Company

loans granted
	                   82,445 
	                   34,431 
	                   45,737 
	                   71,139 

	short term securities buy sell back 
	                            - 
	              1,096,865 
	              1,057,292 
	                   39,573 

	other receivables
	284
	-
	-
	284

	bank deposits*
	                   17,803 
	              3,918,565 
	              3,908,924 
	                   27,444 

	- held-to-maturity financial assets
	-
	-
	-
	-

	- financial assets available for sale:
	
	
	
	

	securities
	                        184 
	                   15,798 
	                   15,794 
	                        188 



*do not include bank deposits placed by Company’s Social Fund

Bank loans taken by the Company are described in note 19 to the financial statements.


For the period from 1 January to 31 December 2002




PLN thousands

	 
	opening balance
	increases
	decreases
	closing balance

	- held for trading financial assets

embedded derivatives
	- 
	 1,033 
	- 
	  1,033 

	- held for trading financial liabilities:
	 
	 
	 
	 

	foreign currency options
	                2,303 
	                  8,034 
	                10,337 
	                            - 

	- loans given and receivables originated by the Company

loans  granted
	  17,852 
	    70,947 
	           6,354 
	           82,445 

	other receivables
	-
	284
	-
	284

	bank deposits*
	            127,799 
	         13,301,226 
	         13,411,222 
	                  17,803 

	- held-to-maturity financial assets 
	                        - 
	                          - 
	                          - 
	                            - 

	- financial assets available for sale:
	 
	 
	 
	 

	securities
	              56,671 
	                49,350 
	              105,837 
	                       184 



*do not include bank deposits placed by Company’s Social Fund

Comments on changes (increases and decreases):

· bank deposits and securities – movements reflect ordinary investing activities,

· foreign currency options - movements reflect opening and closing of contracts,

· loans - movements reflect respectively granting and providing as well as paying back the loans (mainly radio companies). 

1.2.1 .
As at 31 December 2003 the Company held the following financial instruments:

	
	bank deposits
	short term securities as cash equivalents
	commercial papers
	loans granted to related entities
	embedded financial derivatives

	a) nature of the instrument, quantity
	short-term low risk or risk free investments; total deposits PLN 27,444 th.
	short-term low risk or risk free investments up to 3 months; commercial papers of balance sheet values– PLN 39,573 th., 
	2 commercial papers at PLN 100 th. each. of an associate 

Jan Babczyszyn Radio Jazz FM Sp. z o.o.

Balance sheet value of PLN 188 th.
	286 long-term and short-term loans granted to group companies.

Balance sheet value of PLN 71,139 th.
	material embedded financial derivatives hosted in agreements of supply of services and goods.

Balance sheet value of PLN 467 th.

	b) purpose of the instrument,
	investing of cash surpluses
	investing of cash surpluses
	short term financing of the associate company
	mainly financing for related companies
	instruments are hosted in main contract sign in regular operational activities

	c) underlying amount 
	total deposits PLN 27,444 thousand
	total value of papers PLN 39,573 th.


	face value PLN 200 th.
	face value of a loan
	total future payments of the host contracts

	d) amount and timing of a future payments
	interest depending on interest rate
	interest depending on interest rate
	discount of PLN 12 th. 
	interest depending on maturity date
	total future payments are ruled by the host contracts

	e) Date of setting process, maturity or expiration or execution date
	liquid, up to 3 months
	liquid, up to 3 months or at certain date agreed with the bank (buy sell back transactions) with possibility of early execution
	to be repurchased  

on  19-12-04
purchase cost PLN 188 th.
	according to agreements
	the host contracts provide future payments up to 2012

valuation as described in accounting policies

	f) possibility to close before maturity
	any time by closing of a deposit  
	any time by  selling security and at agreed date for buy sell back transactions, with possibility of early execution
	any time by  repurchasing by Radio Jazz Sp. z o.o
	by terminating, if borrower does not follow the contract, e.g. late payments.
	only by cancelling or amending the host contract

	g) execution price 
	face value plus interest
	face value plus interest 
	PLN 200 th.
	face value plus interest
	depends on future f/x rates – USD or EUR

	h) possibility to exchange for another asset or liability
	none
	none
	none
	none
	none

	i) agreed rate or amount of interest, dividend or other income, and payment date
	floating, WIBOR + premium or at bank’s rate

payment date – maturity of deposit
	acc. to the valuation of the investment fund share; 

floating, WIBOR + premium or at bank’s rate

payment date – maturity of investment


	return of 7%

payment date – maturity of investment
	most often WIBOR+premium, constant or floating rate

payment date – in instalments according to the agreements or at the maturity date
	n/a due to the nature of the embedded instruments

	j) additional collateral accepted or received
	none
	none
	none
	majority of loans without collaterals, for others bills of exchange
	none

	
	bank deposits
	short term securities as cash equivalents
	commercial papers
	loans granted to related entities
	embedded financial

	k) above information for the derivative the instrument can be exchanged for
	not applicable
	not applicable
	not applicable
	not applicable
	not applicable

	l) other conditions
	none
	none
	none
	none
	none

	m) type of risk associated with the instrument e.g. interest rate risk
	interest rate risk and credit risk of a financial institution
	interest rate risk and credit risk of a financial institution
	credit risk of  Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	interest rate risk and credit risk
	f/x risk

	n) amount of the existing liabilities from the instruments
	0 PLN
	0 PLN
	0 PLN
	0 PLN
	0 PLN

	Interest rate risk
	
	
	
	
	

	o) interest rate risk description
	low risk – floating interest rate
	low risk – floating interest rate
	none
	low risk – floating interest rate
	none

	p) early repurchase or valuation according to the contract


	possible
	fixed dates for available for sale securities, early repurchase possible for buy sell back transactions
	fixed dates for available for sale securities
	none
	none

	r) effective interest rate


	effective interest rate close to nominal interest rate
	effective interest rate close to nominal interest rate
	effective interest rate close to nominal interest rate
	effective interest rate close to nominal interest rate
	none

	Credit risk
	
	
	
	
	

	s) credit risk description
	Depending on creditworthiness of the bank *
	Depending on creditworthiness of the financial institution *
	Depending on creditworthiness of the associate
	Depending on creditworthiness of the related parties
	none

	t) maximum amount of exposure
	amount deposited less amount from BFG
	amount deposited – PLN 39,573 th.
	PLN 188 th.
	net amount granted – PLN 71,139 th.
	none


* cash equivalents are placed with high credit quality financial institutions

As at 31 December 2002 the Company held the following financial instruments:

	
	bank deposits
	short term securities
	commercial papers
	loans granted to related entities
	embedded financial derivatives

	a) nature of the instrument, quantity
	short-term low risk or risk free investments; total deposits PLN 17,803 th.
	short-term low risk or risk free investments; commercial papers of balance sheet values– PLN 1,580 th., 
	2 commercial papers at PLN 100 th. each. of an associate 

Jan Babczyszyn Radio Radio Jazz FM Sp. z o.o.
	189 long and short term loans granted
	material embedded financial derivatives hosted in agreements of supply of services and goods

	b) purpose of the instrument,
	investing of cash surpluses
	investing of cash surpluses
	short term financing of the associate company
	mainly financing for related companies
	instruments are hosted in main contract sign in regular operational activities

	c) underlying amount 
	total deposits PLN 17,803 thousand
	total value of papers PLN 1,580 th.
	face value PLN 200 th.
	face value of a loan
	total future payments of the host contracts

	d) amount and timing of a future payments
	interest depending on interest rate
	interest depending on interest rate
	discount of PLN 15 th. 
	interest depending on maturity date
	total future payments are ruled by the host contracts

	e) Date of setting process, maturity or expiration or execution date
	liquid, up to 3 months
	liquid, up to 3 months
	to be repurchased  

on  19-12-03
purchase cost PLN 184 th.
	pls see 1.2.7 below for interest and the table below 
	the host contracts provide future payments up to 2012

valuation as described in accounting policies

	f) possibility to close before maturity
	any time by closing of a deposit or selling security 
	any time by closing of a deposit or selling security 
	any time by  repurchasing by Jan Babczyszyn Radio Jazz FM Sp. z o.o
	by terminating, if borrower does not follow the contract, e.g. late payments.
	only by cancelling or amending the host contract

	g) execution price 
	face value plus interest
	face value plus interest or 
	PLN 200 th.
	face value plus interest
	depends on future f/x rates – USD or EUR

	h) possibility to exchange for another asset or liability
	none
	none
	none
	none
	none

	i) agreed rate or amount of interest, dividend or other income, and payment date
	floating, WIBOR + premium or at bank’s rate
	acc. to the valuation of the investment fund certificates
	return of 8,5%
	most often WIBOR+premium, constant or floating rate
	n/a due to the nature of the embedded instruments

	j) additional collateral accepted or received
	none
	none
	none
	majority of loans without collaterals, for others bills of exchange
	none

	k) above information for the derivative the instrument can be exchanged for
	not applicable
	not applicable
	not applicable
	not applicable
	n/a

	l) other conditions
	none
	none
	none
	none
	none

	m) type of risk associated with the instrument e.g. interest rate risk
	interest rate risk and credit risk of a financial institution
	interest rate risk and credit risk of a financial institution
	credit risk of Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	interest rate risk and credit risk
	f/x risk

	n) amount of the existing liabilities from the instruments
	0 PLN
	0 PLN
	0 PLN
	0 PLN
	0 PLN


b) Fair value of securities is estimated at their face value increased by an interest accrued to the balance sheet date.

Loans granted and deposits are valued at the amortised cost less impairment losses recognised. 

For all interest accrued full impairment losses are instantly recognised.

c) Adjustments to the fair value of financial instruments are posted to financial revenue or costs.

d) The Company did not purchase financial instruments at a regulated market.

e) The Company did not hedge against interest rate risk.

f) Credit risk is related to short term investments, debt collections and repayment of financing provided to the companies of the Group. The risks are mitigated by:

· placing investment only at financial institutions of a high financial standing according to procedures approved by a Management Board,

· large number of customers comprising the client base and a and their dispersion across different industries (receivables overdue more than 3 months are provided for).

1.2.2 
As at 31 December 2003 the financial assets held for trading and available for sale financial assets were valued at their fair value.

1.2.3 
Financial assets (except for deposits) and liabilities were valued at their fair value, except for the loans granted, which are stated at their amortised cost less the fair value adjustments (provisions). The loans granted are not intended for sale, therefore according the Ministry of Finance Decree on detailed rules for recognition, valuation, disclosure and presentation requirements of the financial instruments dated 12 December 2001 they are not valued at fair value if fair value approximates their book value.

1.2.4 
As at 31 December 2003 and 31 December 2002 the Company was not part of any contract aimed to exchange financial assets into securities or purchase – back contract.

1.2.5 
In a year to 31 December 2003 (and in the preceding year) the Company did not reclassify financial assets from valued at fair value category to valued at adjusted purchase cost.

1.2.6 
The Company changes the impairment losses in 2003 and 2002 as follows:

PLN thousand

	impairment losses of:
	as at 1-01-2003
	increases
	decreases
	as at 31-12-2003

	loans granted
	9,522
	10,734
	-
	20,256

	interest accrued on loans granted
	8,842
	8,305
	1,152
	15,995

	interest on trade receivables purchased
	204
	28
	-
	232













PLN thousand

	impairment losses of:
	as at 1-01-2002
	increases
	decreases
	as at 31-12-2002

	loans granted
	6,925
	2,597
	-
	9,522

	interest accrued on loans granted
	4,611
	4,724
	493
	8,842

	interest on trade receivables purchased
	-
	204
	-
	204


Impairment losses were recognised for the loans granted to subsidiary Barys Sp. z o.o. and to associate company Inforadio Sp. z o.o. 

For all interest accrued full impairment losses are recognised. Impairment loss for other interests relates to receivables purchased from subsidiary Twoje Radio Sp. z o.o.

1.2.7 Interest on loans granted and debt financial instruments (in PLN thousands)

	Ageing of interest on loans earned in 2003
	
	PLN thousand

	accrued and realised
	interest accrued but not realised, due within:
	total interest

	
	till 3 month
	3 - 12 months
	over 12 months
	total
	

	522
	2,648
	345
	4,779
	7,772
	8,294

	impairment losses recognised
	8,305


	Ageing of interest on trade receivables purchased t earned in 2003
	
	PLN thousand

	accrued and realised
	interest accrued but not realised, due within:
	total interest

	
	till 3 month
	3 - 12 months
	over 12 months
	total
	

	-
	-
	28
	-
	28
	28

	impairment losses recognised
	28


	Ageing of interest on loans earned in 2002
	
	PLN thousand

	accrued and realised
	interest accrued but not realised, due within:
	total interest

	
	till 3 month
	3 - 12 months
	over 12 months
	total
	

	61
	595
	1,005
	3,069
	4,668
	4,729

	impairment losses recognised
	4,724


	Ageing of interest on trade receivables purchased earned in 2002
	
	PLN thousand

	accrued and realised
	interest accrued but not realised, due within:
	total interest

	
	till 3 month
	3 - 12 months
	over 12 months
	total
	

	-
	-
	-
	204
	204
	204

	impairment losses recognised
	204


Interest accrued on loans granted are fully provided for.

1.2.8 Value of unrealised interest accrued on loans granted that were fully provided for amounted to PLN thousands: 

	 
	2003
	2002

	interest amount
	4,755
	2,584


Total balance of the accrued interest is fully provided for.

1.2.9 Interest costs of financial liabilities

PLN thousand

	Ageing of interest payable on financial liabilities in 2003

	 
	accrued and

 realised
	interest accrued but not realised, payable within:
	total interest

	
	
	till 3 month
	3 - 12 months
	over 12 months
	total
	

	Interest on bank loans
	              8,772
	                   -   
	                   -   
	                         -   
	                 -   
	              8,772 



PLN thousand

	Ageing of interest payable on financial liabilities in 2002

	 
	accrued and 

realised
	interest accrued but not realised, payable within:
	total interest

	
	
	till 3 month
	3 - 12 months
	over 12 months
	total
	

	Interest on bank loans
	              2,422 
	                   -   
	                   -   
	                         -   
	                 -   
	              2,422 


1.2.10 Major financial risks in the Company’s activities are: credit risk, foreign exchange risk and interest rate risk.

Credit risk is mitigated by:

· placing investment only at financial institutions of a high financial standing according to procedures approved by a Management Board,

· large number of customers comprising the client base, and their dispersion across different industries.


Foreign exchange risk is related to purchases of newsprint which are contracted in EUR, and capital purchases and office rent, which are also partly made in foreign currencies, mainly EUR and USD.

Until 2001 the Company hedged against general foreign currency exposure by foreign currency derivatives contracts. Now the Company does not hedge against that risk, because of high cost of long term hedging. On the other hand the Company may still enter into short term hedging contracts of maturity up to 3 months. 

In 2003 the loan facility with the limit of PLN 10 million has been arranged with PKO SA. The bank loan bears floating interest of WIBOR + bank’s commission.

As at 31 December 2003 Agora SA had outstanding loan of PLN 139,480 thousand from the available bank loan of PLN 500,000 thousand (credit agreement dated 5 April 2002). Still available amount is PLN 360,520 thousand. The bank loan bears floating interest of WIBOR + bank’s commission.

1.2.11 No contracts were concluded to protect against particular transactions or liabilities.

1.2.12 In line with the Company’s accounting policy losses or gains on adjustments to the value of hedging instruments were not posted to revaluation reserve but to financial income or costs.

2. As at 31 December 2003 the Company provided the following guarantees on loans of associate companies (in PLN thousands): 

	Creditor
	Debtor
	Valid till
	Amount
	Provisions set up

	Deutsche Bank Polska S.A.
	BOR Sp. z o.o.
	14.10.04
	1,523
	-

	Raiffeisen Bank Polska S.A.
	Inforadio Sp. z o.o.
	30.12.04
	5,581
	5,581

	Total
	
	
	7,104
	5,581


From the above amounts, the amounts that have not been provided for or recognised as liabilities, were presented as off-balance sheet liabilities in the schedule below balance sheet in the financial statements

As at 31 December 2002 the Company provided the following guarantees:

	Creditor
	Debtor
	Valid till
	Amount
	Provisions set up

	Deutsche Bank Polska S.A.
	BOR Sp. z o.o.
	14.07.03
	840 
	-

	Raiffeisen Bank Polska S.A.
	Inforadio Sp. z o.o.
	30.11.04
	9,712
	9,712

	Total
	
	
	10,552
	9,712


3. The Company has no liability to the State, or local authorities pursuant to acquisition of buildings.

4. Until 31 December 2003 the Company  has not discontinued any material activity and does not anticipate any discontinuance in the current year.

5. Cost of produced in-house for own use assets under construction and fixed assets:

PLN thousands

	 
	2003
	2002

	Computers
	391
	87

	improvements  to computers
	356
	1,203

	Total
	747
	1,290


6. Capital and investment expenditure in 2003 and planned for the following 12 months:

	
	
	 
	PLN thousand

	
	EXPENDITURE
	spent
1.01.2003 -
31.12.2003
	planned
1.01.2004 -
31.12.2004

	Not financial fixed assets, including:
	27,671
	11,751

	 
	printing machinery
	6,322
	-

	 
	buildings
	1,015
	185

	
	telecommunication, computer, radio equipment 
	18,776 
	9,718 

	 
	other
	1,558 
	1,848 

	Financial fixed assets, including:
	78,680
	27,554

	 
	loans granted
	33,742
	11,618

	 
	additional capital paid in
	3,123
	3,508

	 
	purchased shares and advances for shares
	11,270
	11,324

	 
	increases in share capital and advances for increases
	30,358
	-

	
	commercial papers
	187
	1,104


The Company did not incur direct expenditures for environmental protection. In the period from 1 January 2004 till 31 December 2004 no direct expenditures for environmental protection are planned.

Contracted capital commitments existing at the balance sheet date amounted to PLN 2,505 thousand, and as at 31 December 2002 to 31,496 thousand.

Capital and investment expenditure in 2002 and planned for the following 12 months:

	
	
	
	PLN millions

	 
	EXPENDITURE
	spent
1.01.2002 -
31.12.2002
	planned
1.01.2003 -
31.12.2003

	Not financial fixed assets, including:
	226.4
	28.5

	 
	building and equipping printing plant in Warsaw
	4.9
	1.8

	 
	building and equipping printing plant in Pila
	17.0
	1.3

	 
	extension of printing plant (building and machine) in Tychy
	4.8
	2.5

	 
	building the Group’s head office buildings
	93.4
	1.2

	 
	telecommunications
	16.2
	13.8

	 
	magazines
	77.9
	1.3

	Financial fixed assets, including:
	256.3
	83.6

	 
	loans granted
	71.1
	30.4

	 
	additional capital paid in
	4.6
	2.5

	 
	purchased shares and advances for shares
	177.8
	20.0

	 
	increases in share capital and advances for increases
	2.8
	30.7


The Company did not incur direct expenditures for environmental protection in 2002 and no such expenditures had been planned for 2003. 

7.1 Material transactions with related parties in the year 2003: 

All transactions with related parties were concluded on arm’s length basis.

	Who 
(name of the company)
	With whom
(name of the company)
	Type of transaction (s)
	Amount

PLN thousand

	Agora SA
	Agora Poligrafia Sp. z o.o.
	printing services rendered by Agora Poligrafia Sp. z o.o.
	45,911

	Agora SA
	Agora Poligrafia Sp. z o.o.
	lease of printing machinery to Agora Poligrafia Sp. z o.o.
	14,017

	Agora SA
	Agora Poligrafia Sp. z o.o.
	rent of office space from Agora Poligrafia Sp. z o.o.
	1,186

	Agora SA
	IM 40 Sp. z o.o.
	rent of office space from Agora SA
	372

	Agora SA
	O'le Sp. z o.o.
	additional contribution - Agora SA to O'le Sp. z o.o.
	503

	Agora SA
	Lokalne Rozgłośnie 
Radiowe Sp. z o.o.
	additional contribution - Agora SA to Lokalne Rozgłośnie 
Radiowe Sp. z o.o.
	500

	Agora SA
	City Radio Sp. z o.o.
	additional contribution - Agora SA to City Radio Sp. z o.o.
	740

	Agora SA
	Radio Na Fali Sp. z o.o.

(previous name ZUH Uznam

Sp. z o.o.)
	additional contribution - Agora SA to Radio Na Fali Sp. z o.o.
	159

	Agora SA
	ROM Sp. z o.o.
	additional contribution - Agora SA to ROM Sp. z o.o.
	981

	Agora SA
	Radio Pomoże Sp. z o.o.
	additional contribution - Agora SA to Radio Pomoże Sp. z o.o.
	240

	Agora SA
	BOR Sp. z o.o.
	increase of share capital of BOR Sp. z o.o.
	350

	Agora SA
	AMS SA 
	increase of share capital of AMS SA 
	30,000

	Agora SA
	AMS SA 
	purchase of advertising services from AMS SA
	29,635

	Agora SA
	Inforadio Sp. z o.o.
	loans granted by Agora SA
	7,464

	Agora SA
	Barys Sp. z o.o.
	loans granted by Agora SA
	735

	Agora SA
	Barys Sp. z o.o.
	receivables to loan offset - Agora SA to Barys Sp. z o.o.
	493

	Agora SA
	Twoje Radio Sp. z o.o.
	loans granted by Agora SA
	1,628

	Agora SA
	AMS SA 
	loans granted by Agora SA
	20,000

	Agora SA
	Radio Klakson Sp. z o.o.
	loans granted by Agora SA
	980

	Agora SA
	Radio Mazowsze Sp. z o.o.
	loans granted by Agora SA
	837

	Agora SA
	Radio Wanda Sp. z o.o.
	loans granted by Agora SA
	195

	Agora SA
	Wibor Sp. z o.o.
	loans granted by Agora SA
	414

	Agora SA
	AMS SA 
	repayment of loan granted by Agora SA to AMS SA
	34,853

	Agora SA
	AMS SA 
	repayment of interests on loan granted by Agora SA to AMS SA
	1,090

	Agora SA
	IM 40 Sp. z o.o.
	sale of advertisements to IM 40 Sp z o.o.
	138

	Agora SA
	IM 40 Sp. z o.o.
	sale of marketing research to IM 40 Sp z o.o
	105

	Agora SA
	IM 40 Sp. z o.o.
	rent of equipment to IM 40 Sp z o.o. 
	164

	Agora SA
	Inforadio Sp. z o.o.
	sale of advertisements to Inforadio Sp z o.o.
	122

	Agora SA
	Inforadio Sp. z o.o.
	rent of office space from Agora SA
	180

	Agora SA
	Agora Poligrafia Sp. z o.o.
	sale of admin and accounting services to Agora Poligrafia Sp. z o.o. 
	555

	Agora SA
	Agora Poligrafia Sp. z o.o.
	sale of IT services to Agora Poligrafia Sp. z o.o.  
	216

	Agora SA
	Agora Poligrafia Sp. z o.o.
	sale of security services to Agora Poligrafia Sp. z o.o.
	183

	Agora SA
	Agora Poligrafia Sp. z o.o.
	sale of canteen services to Agora Poligrafia Sp. z o.o.
	183

	Agora SA
	Agora Poligrafia Sp. z o.o.
	sale of cleaning services to Agora Poligrafia Sp. z o.o.
	321

	Agora SA
	Agora Poligrafia Sp. z o.o.
	 sale of advertisements to Agora Poligrafia Sp. z o.o.
	1,093

	Agora SA
	Karolina Sp. z o.o.
	sale of admin and accounting services to Karolina Sp. z o.o. 
	157

	Agora SA
	BOR Sp. z o.o.
	sale of marketing research to BOR Sp. z o.o.
	221

	Agora SA
	BOR Sp. z o.o.
	sale of advertisements to BOR Sp. z o.o.
	133

	Agora SA
	ROM Sp. z o.o.
	rent of office space from Agora SA 
	180

	Agora SA
	AMS SA 
	sale of IT and telecommunication services to AMS SA
	207

	Agora SA
	Radio Mazowsze Sp. z o.o.
	rent of office space from Agora SA
	104

	Agora SA
	Elita Sp. z o.o.
	purchase of advertisements by Agora SA
	142

	Agora SA
	IM 40 Sp. z o.o.
	purchase of advertisements by Agora SA
	2,166

	Agora SA
	City Radio Sp. z o.o.
	purchase of advertisements by Agora SA
	174

	Agora SA
	Karolina Sp. z o.o.
	purchase of advertisements by Agora SA
	863

	Agora SA
	Karolina Sp. z o.o.
	purchase of fixed assets by Agora SA
	217

	Agora SA
	Radio Trefl Sp. z o.o.
	purchase of advertisements by Agora SA
	393

	Agora SA
	BOR Sp. z o.o.
	purchase of advertisements by Agora SA
	760

	Agora SA
	KKK FM SA
	purchase of advertisements by Agora SA
	352

	Agora SA
	Radio Na Fali Sp. z o.o. 

(previous name ZUH Uznam

Sp. z o.o.)
	purchase of advertisements by Agora SA
	237

	Agora SA
	Inforadio Sp. z o.o.
	purchase of advertisements by Agora SA
	101

	Agora SA
	Radio Wanda Sp. z o.o.
	purchase of advertisements by Agora SA
	428

	Agora SA
	Lokalne Rozgłośnie 
Radiowe Sp. z o.o.
	purchase of advertisements by Agora SA
	103

	Agora SA
	Radio Pomoże Sp. z o.o.
	purchase of advertisements by Agora SA
	130

	Agora SA
	Polskie Badania 
Internetu Sp. z o.o.
	sale of marketing research to Polskie Badania Internetu Sp. z o.o.
	156

	Agora SA
	Radio Klakson Sp. z o.o.
	purchase of advertisements by Agora SA
	191

	Agora SA
	Bis Media Sp. z o.o.
	purchase of advertisements by Agora SA
	153

	Agora SA
	KKK FM SA
	repayment of loan granted by Agora SA to KKK FM SA
	140

	Agora SA
	Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	loans granted to Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	1,300

	Agora SA
	Bis Media Sp. z o.o.
	loans granted to Bis Media Sp. z o.o.
	195

	Agora SA
	IM'40 Sp. z o.o.
	dividends received from IM'40 Sp. z o.o.
	2 596

	Agora SA
	Karolina Sp. z o.o.
	dividends received from Karolina Sp.z o.o.
	2 315

	Agora SA
	Agora Poligrafia Sp. z o.o.
	dividends received from Agora Poligrafia Sp.z o.o.
	12,117

	AMS SA
	Adpol Sp. z o.o.
	outdoor services sold by AMS SA
	261

	AMS SA
	Adpol Sp. z o.o.
	sale of following services by AMS: booking and security of panels, 

providing AS software, panels database maintenance 
	143

	AMS SA
	Adpol Sp. z o.o.
	sale of following services by AMS: IT, finance, law, admin, marketing,

telecommunication, panels media research
	393

	AMS SA
	Adpol Sp. z o.o.
	sale of trade services by AMS
	1,210

	AMS SA
	Adpol Sp. z o.o.
	rent of panels from Adpol Sp. z o.o.
	8,064

	AMS SA
	Adpol Sp. z o.o.
	repair, maintenance, transport and storage services purchased from

Adpol Sp. z o.o.
	2,008

	AMS SA
	Adpol Sp. z o.o.
	interests on loan paid to AMS SA
	431

	AMS SA
	Adpol Sp. z o.o.
	additional contribution made by AMS SA
	2,000

	AMS SA
	Adpol Sp. z o.o.
	increase of capital of Adpol Sp. z o.o.
	1,000

	AMS SA
	Akcent Media Sp. z o.o.
	repayment of loan received from AMS in 2002
	250

	AMS SA
	Akcent Media Sp. z o.o.
	rent of panels from Akcent Media Sp. z o.o.
	2,807

	AMS SA
	Akcent Media Sp. z o.o.
	services rendered to Akcent Media Sp. z o.o.
	380

	AMS SA
	IM 40 Sp. z o.o.
	services rendered to IM 40 Sp. z o.o.
	361

	AMS SA
	Radio Klakson Sp. z o.o.
	services rendered to Radio Klakson Sp. z o.o.
	119

	AMS SA
	Radio Wanda Sp. z o.o.
	services rendered to Radio Wanda Sp. z o.o.
	97

	AMS SA
	Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	services rendered to Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	145

	AMS SA
	Radio Trefl Sp. z o.o.
	services rendered to Radio Trefl Sp. z o.o.
	106


Material transactions with related parties in the year 2002:

	Who 
(name of the company)
	With whom
(name of the company)
	Type of transaction (s)
	Amount

PLN thousand

	Agora SA
	Agora Poligrafia Sp. o.o.
	printing services rendered by Agora Poligrafia Sp. z o.o.
	44,146

	Agora SA
	Agora Poligrafia Sp. z o.o.
	lease of printing machinery to Agora Poligrafia Sp. z o.o.
	14,240

	Agora SA
	Agora Poligrafia Sp. z o.o.
	rent of office space from Agora Poligrafia Sp. z o.o.
	1,181

	Agora SA
	IM40 Sp. z o.o.
	rent of office space from Agora SA
	266

	Agora SA
	Elita Sp. z o.o
	additional capital contributions paid by Agora SA
	381

	Agora SA
	O’le Sp. z o.o
	additional capital contributions paid by Agora SA
	833

	Agora SA
	City Radio Sp. z o.o.
	additional capital contributions paid by Agora SA
	166

	Agora SA
	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	additional capital contributions paid by Agora SA
	300

	Agora SA
	ZUH "Uznam" Sp. z o.o
	additional capital contributions paid by Agora SA
	260

	Agora SA
	ROM Sp. z o.o
	additional capital contributions paid by Agora SA
	760

	Agora SA
	City Magazine Sp. z o.o.
	additional capital contributions paid by Agora SA (on 31 October

 2002 City Magazine Sp. z o.o. mergered with Agora SA, and the 

total amount of PLN 5 150 thousand was eliminated)
	2,000

	Agora SA
	IM 40 Sp. z o.o.
	dividends paid to Agora SA
	2,366

	Agora SA
	Agora Poligrafia Sp. z o.o.
	dividends paid to Agora SA
	14,167

	Agora SA
	Karolina Sp. z o.o.
	dividends paid to Agora SA
	2,782

	Agora SA
	AMS SA
	purchase of advertising services from AMS SA
	809

	AMS SA
	Polskie Badania Reklamy Zewnętrznej SA
	outdoor research services purchased from Polskie Badania Reklamy Zewnętrznej SA
	237

	Agora SA
	City Radio Sp. z o.o.
	swap of Agora SA receivables from City Radio Sp. z o.o. to loan
	352

	AMS SA
	Akcent Media Sp. z o.o.
	loan granted to Akcent Media Sp. z o.o.
	250

	Agora SA
	ZUH Uznam Sp. z o.o.
	loans granted by Agora SA
	602

	Agora SA
	Barys Sp. z o.o.
	loans granted by Agora SA
	510

	Agora SA
	Elita Sp. z o.o.
	loans granted by Agora SA
	556

	Agora SA
	KKK FM SA
	loans granted by Agora SA
	1,550

	Agora SA
	Radio Pomoże Sp. z o.o.
	loans granted by Agora SA
	303

	Agora SA
	City Radio Sp. z o.o.
	loans granted by Agora SA
	475

	Agora SA
	Agencja Reklamowa Jowisz Sp. z o.o.
	loans granted by Agora SA
	945

	Agora SA
	Art  Marketing Syndicate S.A.
	loans granted by Agora SA
	55,000

	Agora SA
	Radio Mazowsze Sp. z o.o.
	loans granted by Agora SA
	1,140

	Agora SA
	Inforadio Sp. z o.o.
	loans granted by Agora SA
	2,775

	Agora SA
	Multimedia Plus Sp. z o.o.
	loans granted by Agora SA
	350

	Agora SA
	Wanda Sp. z o.o.
	loans granted by Agora SA
	2,030

	Agora SA
	Wibor Sp. z o.o.
	loans granted by Agora SA
	325

	AMS SA
	Adpol Sp. z o.o.
	sale of outdoor services to Adpol Sp. z o.o.
	4,472

	AMS SA
	Adpol Sp. z o.o.
	lease of advertising media from Adpol Sp. z o.o. (costs)
	662

	AMS SA
	Adpol Sp. z o.o.
	lease of advertising media from Adpol Sp. z o.o. (prepayments)
	374

	AMS SA
	Adpol Sp. z o.o.
	purchase of repairs, storage services from Adpol Sp. z o.o.
	101


7.2 Transactions of Agora SA with related entities (PLN thousands).

Balances of receivables, liabilities and loans granted as at 31 December 2003:

	Company 
	%

of owned capital
	share of votes in %
	Receivables

(gross)
	Liabilities
	Loans

granted

gross with interest
	Commercial

papers

	KKK FM SA
	84.18%
	84.18%
	               81 
	             162 
	     1,777 
	                         - 

	Jan Babczyszyn Radio Jazz FM Sp.z o.o.
	42.00%
	42.00%
	                  - 
	                 - 
	               - 
	                     187 

	IM 40 Sp.z o.o.
	72.01%
	72.01%
	             185 
	             415 
	                - 
	                         - 

	Radio Trefl Sp.z o.o.
	99.96%
	99.96%
	               92 
	             154 
	              414 
	                         - 

	Elita Sp.z o.o.
	99.75%
	99.75%
	             247 
	               80 
	   653 
	                         - 

	O'le Sp.z o.o.
	100.00%
	100.00%
	             364 
	               58 
	           403 
	                         - 

	Agora Poligrafia  Sp.z o.o.
	100.00%
	100.00%
	          1,874 
	          4,309 
	               - 
	                         - 

	Inforadio Sp. z o.o.
	41.60%
	41.60%
	             471 
	                 6 
	         20,493 
	                         - 

	Karolina Sp.z o.o.
	100.00%
	100.00%
	             167 
	             274 
	                    - 
	                         - 

	Lokalne Rozgłośnie Radiowe Sp.z o.o.
	100.00%
	100.00%
	               88 
	               24 
	          817 
	                         - 

	City Radio Sp.z o.o.
	100.00%
	100.00%
	             322 
	               93 
	          2,362 
	                         - 

	BOR Sp.z o.o.
	48.16%
	48.16%
	             671 
	             158 
	                    - 
	                         - 

	Radio na Fali Sp. z o.o. (previous name ZUH

Uznam Sp. z o.o.)
	100.00%
	100.00%
	             308 
	               86 
	               726 
	                         - 

	ROM Sp.z o.o.
	100.00%
	100.00%
	             909 
	               20 
	        5,371 
	                         - 

	Barys Sp.z o.o.
	89.80%
	89.80%
	               89 
	               12 
	          4,518 
	                         - 

	Radio Wanda Sp.z o.o.
	27.00%
	27.00%
	               57 
	             115 
	            2,606 
	                         - 

	Twoje Radio Sp.z o.o.
	100.00%
	100.00%
	             598 
	               29 
	           2,098 
	                         - 

	Agencja Reklamowa Jowisz Sp.z o.o.
	100.00%
	100.00%
	                  - 
	                 - 
	           2,556 
	                         - 

	Multimedia Plus Sp.z o.o.
	24.00%
	24.00%
	                 2 
	                 - 
	          1,047 
	                         - 

	Wibor Sp.z o.o.
	100.00%
	100.00%
	               75 
	               64 
	               803 
	                         - 

	Jamar Sp.z o.o.
	100.00%
	100.00%
	                 1 
	                 - 
	-
	                         - 

	Projekt Inwestycyjny Sp.z o.o.
	100.00%
	100.00%
	                 1 
	                 - 
	                    - 
	                         - 

	Radio Pomoże Sp. z o.o.
	100.00%
	100.00%
	             185 
	               52 
	               614 
	                         - 

	AMS  SA
	99.83%
	99.86%
	             273 
	          3,030 
	     42,386 
	                         - 

	Radio Mazowsze Sp. z o.o.
	24.00%
	24.00%
	             338 
	               14 
	     3,503 
	                         - 

	Polskie Badania Internetu  Sp. z o.o.
	20.00%
	20.00%
	                  - 
	               42 
	            16 
	                         - 

	Radio Klakson Sp. z o.o.
	49.00%
	49.00%
	             229 
	               65 
	       2,565 
	 

	Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	49.00%
	49.00%
	             534 
	               32 
	    6,049 
	 

	Bis Media Sp. z o.o.
	49.00%
	49.00%
	             124 
	               93 
	            1,080 
	 

	Total
	 
	 
	8,285
	9,387
	102,857
	187


Revenues from transactions for 2003 in PLN thousands (PLN thousands)

	Company
	Sales of products

 and services
	Sales of merchandise and materials
	Interest charged
	Other income

	Agora-Holding Sp.z o.o. 
	                             15 
	                                - 
	                       - 
	                         - 

	KKK FM SA 
	                           257 
	                                - 
	                  202 
	                       27 

	Jan Babczyszyn Radio Jazz FM Sp.z o.o. 
	                                - 
	                                - 
	                       - 
	                       15 

	IM 40 Sp.z o.o. 
	                        1,240 
	                              56 
	                       - 
	                  2,596 

	Radio Trefl Sp.z o.o. 
	                           261 
	                                - 
	                    50 
	                       35 

	Elita Sp.z o.o. 
	                           106 
	                                - 
	                    62 
	                         - 

	O'le Sp.z o.o. 
	                           108 
	                                - 
	                    52 
	                         - 

	Agora Poligrafia  Sp.z o.o. 
	                      16,603 
	                         1,189 
	                       - 
	                12,117 

	Inforadio Sp. z o.o.    
	                           549 
	                              38 
	               1,041 
	                  4,131 

	Karolina Sp.z o.o. 
	                           560 
	                                4 
	                       - 
	                  2,316 

	Lokalne Rozgłośnie Radiowe Sp.z o.o. 
	                           117 
	                                - 
	                  105 
	                         - 

	City Radio Sp.z o.o. 
	                           210 
	                                3 
	                  382 
	                         - 

	BOR Sp.z o.o.     
	                           530 
	                                - 
	                       - 
	                         4 

	Radio na Fali Sp. z o.o. (previous name ZUH Uznam Sp. z o.o.)
	                           285 
	                                - 
	                    72 
	                         6 

	ROM Sp.z o.o. 
	                           365 
	                              19 
	                  562 
	                         - 

	Barys Sp.z o.o. 
	                             88 
	                                - 
	                  450 
	                         - 

	CHI Sp.z o.o. 
	                             12 
	                                - 
	                       - 
	                         - 

	Radio Wanda Sp.z o.o.    
	                           233 
	                                1 
	                  245 
	                         - 

	Twoje Radio Sp.z o.o. 
	                           195 
	                                - 
	                  124 
	                       28 

	Agencja Reklamowa Jowisz Sp.z o.o. 
	                             13 
	                                - 
	                  268 
	                         - 

	Multimedia Plus Sp.z o.o.  
	                                - 
	                                - 
	                  106 
	                     - 

	Wibor Sp.z o.o.   
	                           200 
	                                - 
	                    50 
	                         - 

	Radio Pomoże Sp. z o.o.
	                           133 
	                                - 
	                    65 
	                         - 

	Jamar Sp.z o.o. 
	                               9 
	                                - 
	                       - 
	                         - 

	Projekt Inwestycyjny Sp. z o.o.
	                               9 
	                                - 
	                       - 
	                         - 

	Polskie Badania Internetu Sp. z o.o.
	                               1 
	                                - 
	                      1 
	                         - 

	Radio Mazowsze Sp. z o.o.
	                           345 
	                              20 
	                  336 
	                         - 

	AMS SA
	                           453 
	                              50 
	               2,742 
	                  1,089 

	Adpol Sp. z o.o.
	                             12 
	                                - 
	                       - 
	                         - 

	Radio Klakson 
	                           320 
	                                - 
	                  191 
	                         - 

	Regionalne Przedsiębiorstwo Związkowe Sp. z o.o. 
	                           345 
	                                - 
	                  531 
	                         - 

	Bis Media Sp. z o.o.
	                           160 
	                                - 
	                    90 
	                         - 

	Total
	                      23,734 
	                         1,380 
	               7,727 
	                22,364 


Costs from transactions for 2003 in PLN thousands

	Company
	Purchases of products and services
	Cost of goods sold
	Provision for interest
	Other costs

	KKK FM SA 
	                     449 
	                              - 
	                   202 
	                             - 

	IM 40 Sp.z o.o. 
	                  2,166 
	                            56 
	                        - 
	                             - 

	Radio Trefl Sp.z o.o. 
	                     390 
	                              - 
	                     50 
	                             - 

	Elita Sp.z o.o. 
	                     142 
	                              - 
	                     62 
	                     1,295 

	O'le Sp.z o.o. 
	                       81 
	                              - 
	                     52 
	                     1,929 

	Agora Poligrafia  Sp.z o.o. 
	                47,123 
	                       1,155 
	                        - 
	                        139 

	Inforadio Sp. z o.o. 
	                     101 
	                            38 
	                1,041 
	                     7,464 

	Karolina Sp.z o.o. 
	                  1,056 
	                              4 
	                        - 
	                             - 

	Lokalne Rozgłośnie Radiowe Sp.z o.o. 
	                       60 
	                              - 
	                   105 
	                     1,080 

	City Radio Sp.z o.o. 
	                     166 
	                              3 
	                   392 
	                        498 

	BOR Sp.z o.o. 
	                     773 
	                              - 
	                        - 
	                             - 

	Radio na Fali Sp. z o.o. . (previous name ZUH Uznam Sp. z o.o.)
	                     278 
	                              - 
	                     72 
	                            3 

	ROM Sp.z o.o. 
	                       49 
	                            21 
	                   560 
	                          16 

	Barys Sp.z o.o. 
	                       11 
	                              - 
	                   450 
	                     4,009 

	Radio Wanda Sp.z o.o. 
	                     420 
	                              1 
	                   245 
	                     1,065 

	Twoje Radio Sp.z o.o. 
	                       42 
	                              - 
	                   124 
	                          30 

	Agencja Reklamowa Jowisz Sp.z o.o. 
	                         - 
	                              - 
	                   268 
	                             - 

	Multimedia Plus Sp.z o.o. 
	                       44 
	                              - 
	                   106 
	                        - 

	Wibor Sp.z o.o. 
	                     141 
	                              - 
	                     50 
	                             - 

	Radio Pomoże Sp. z o.o.
	                     130 
	                              - 
	                     65 
	                     1,051

	Polskie Badania Internetu Sp. z o.o.
	                     156 
	                              - 
	                       1 
	                             - 

	AMS SA
	                29,635 
	                            44 
	                2,745 
	                             - 

	Radio Mazowsze Sp. z o.o.
	                       36 
	                            20 
	                   336 
	                             - 

	Radio Klakson Sp. z o.o.
	                     195 
	                              - 
	                   191 
	                     2,163

	Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	                     104 
	                              - 
	                   531 
	                             - 

	Bis Media Sp. z o.o.
	                     230 
	                              - 
	                     90 
	                     2,300

	Total
	                83,978 
	                       1,342 
	                7,738 
	                   23,042 


Balances as at 31 December 2002 in PLN thousands
	Company


	%

of owned capital
	share of votes in %
	Receivables

(gross)
	Liabilities
	Loans

granted

gross with interest
	Commercial

papers

	Agora-Holding Sp. z o.o.
	-
	-
	              12 
	                 - 
	                      - 
	                    - 

	KKK FM SA
	84.00%
	84.00%
	              61 
	              72 
	              1,742 
	                    - 

	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	42.00%
	42.00%
	                 - 
	                 - 
	                      - 
	               185 

	IM 40 Sp. z o.o.
	72.00%
	72.00%
	            176 
	              99 
	                      - 
	                    - 

	Radio Trefl Sp. z o.o.
	100.00%
	100.00%
	              62 
	              41 
	                 399 
	                    - 

	Elita Sp. z o.o.
	99.00%
	99.00%
	            127 
	              32 
	                 591 
	                    - 

	O`le Sp. z o.o.
	100.00%
	100.00%
	            334 
	              30 
	                 352 
	                    - 

	Agora Poligrafia Sp. z o.o.
	100.00%
	100.00%
	         3,406 
	         3,252 
	                      - 
	                    - 

	Inforadio Sp. z o.o.
	42.00%
	42.00%
	            286 
	                 - 
	            12,107 
	                    - 

	Karolina Sp. z o.o.
	100.00%
	100.00%
	            185 
	            130 
	                      - 
	                    - 

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	100.00%
	100.00%
	              28 
	                9 
	                 712 
	                    - 

	CITY Radio Sp. z o.o.
	100.00%
	100.00%
	              79 
	              33 
	              1,657 
	                    - 

	BOR Sp. z o.o.
	47.00%
	47.00%
	            768 
	              55 
	                      - 
	                    - 

	ZUH Uznam Sp z o.o.
	100.00%
	100.00%
	            144 
	              20 
	                 655 
	                    - 

	ROM Sp. z o.o.
	100.00%
	100.00%
	            552 
	              15 
	              4,824 
	                    - 

	BARYS Sp. z o.o.
	90.00%
	90.00%
	            484 
	                9 
	              2,840 
	                    - 

	CHI Sp. z o.o.
	100.00%
	100.00%
	                2 
	                 - 
	                      - 
	                    - 

	Radio Wanda Sp.   z o.o.
	27.00%
	27.00%
	              71 
	                4 
	              2,166 
	                    - 

	Twoje Radio Sp.  z o.o. 
	                                  95.30% 
	19% Agora      77% ARJ
	            290 
	                 - 
	                 347 
	                    - 

	Agencja Reklamowa Jowisz Sp.  z o.o.
	99.00%
	99.00%
	              16 
	                2 
	              2,288 
	                    - 

	Multimedia Plus Sp.  z o.o.
	48.00%
	48.00%
	                2 
	                 - 
	                 940 
	                    - 

	Wibor Sp.  z o.o.
	49.00%
	49.00%
	              19 
	              14 
	                 339 
	                    - 

	Jamar Sp. z o.o.
	100.00%
	100.00%
	                1 
	                 - 
	                      - 
	                    - 

	Projekt Inwestycyjny Sp. z o.o.
	100.00%
	100.00%
	                1 
	                 - 
	                      - 
	                    - 

	Radio Pomoże Sp. z o.o.
	100.00%
	100.00%
	              28 
	                 - 
	                 549 
	                    - 

	AMS S.A.
	99.50%
	99.60%
	              70 
	            253 
	            55,584 
	                    - 

	Radio Mazowsze Sp.  z o.o.
	24.00%
	24.00%
	            122 
	                 - 
	              2,330 
	                    - 

	Polskie Badania Internetu Sp. z o.o.
	20.00%
	20.00%
	                 - 
	                 - 
	                   15 
	                    - 

	Total
	 
	 
	7,326
	4,070
	90,437
	185


Revenues from transactions for 2002 in PLN thousands
	Company


	Sales of products

 and services
	Sales of merchandise and materials
	Interest charged
	Other income

	Agora-Holding Sp. z o.o. 
	                               11 
	                                 1 
	                                  - 
	                           - 

	KKK FM SA 
	 
	                             307 
	                                 7 
	                             177 
	                          33 

	Jan Babczyszyn Radio Jazz FM Sp. z o.o. 
	                                  - 
	                                  - 
	                                  - 
	                            5 

	IM 40 Sp. z o.o. 
	 
	                             874 
	                               45 
	                                  - 
	                      2,366 

	Radio Trefl Sp. z o.o. 
	 
	                             141 
	                                  - 
	                               64 
	                            8 

	Elita Sp. z o.o. 
	 
	                               85 
	                                  - 
	                               43 
	                           59 

	O'le Sp. z o.o. 
	 
	                               78 
	                                  - 
	                               52 
	                              - 

	Agora Poligrafia  Sp. z o.o. 
	                        16,897 
	                          3,210 
	                                  - 
	                    14,167 

	Inforadio Sp. z o.o.    
	 
	                             229 
	                               10 
	                             709 
	                      1,011 

	Karolina Sp. z o.o. 
	 
	                             565 
	                                 1 
	                               12 
	                      3,000 

	Lokalne Rozgłośnie Radiowe Sp. z o.o. 
	                               84 
	                                  - 
	                             105 
	                              - 

	City Radio Sp. z o.o. 
	 
	                             151 
	                                  - 
	                             152 
	                              - 

	BOR Sp. z o.o.     
	                             358 
	                                  - 
	                                  - 
	                              - 

	ZUH Uznam Sp. z o.o. 
	                             281 
	                                  - 
	                          57 
	                   252 

	ROM Sp. z o.o. 
	 
	                             278 
	                                 6 
	                             579 
	                              - 

	Barys Sp. z o.o. 
	 
	                             113 
	                                  - 
	                             338 
	                              - 

	CHI Sp. z o.o. 
	
	                               28 
	                                  - 
	                                  - 
	                         140 

	Radio Wanda Sp. z o.o.    
	 
	                             161 
	                               13 
	                             136 
	                              - 

	Twoje Radio Sp. z o.o. 
	 
	                               16 
	                                  - 
	                               34 
	                              - 

	Agencja Reklamowa Jowisz Sp. z o.o. 
	 
	                               64 
	                                  - 
	                             221 
	                              - 

	Multimedia Plus Sp. z o.o.  
	 
	                                 2 
	                                  - 
	                               88 
	                              - 

	Wibor Sp. z o.o.   
	 
	                               57 
	                                  - 
	                               14 
	                              - 

	Radio Pomoże Sp. z o.o.
	 
	                               38 
	                                  - 
	                               48 
	                             3 

	Jamar Sp. z o.o. 
	 
	                               10 
	                                  - 
	                                  - 
	                              - 

	Projekt Inwestycyjny Sp. z o.o.
	 
	                               13 
	                                  - 
	                                  - 
	                              - 

	Polskie Badania Internetu Sp. z o.o. 
	                                  - 
	                                  - 
	                                  - 
	                             1 

	Radio Mazowsze Sp.  z o.o.
	 
	                             193 
	                               12 
	                             226 
	                              - 

	AMS S.A. 
	                               20 
	                                  - 
	                             584 
	                           32 

	Total 
	 
	                        21,054 
	                          3,305 
	                          3,639 
	                    21,077 


Costs from transactions for 2002 in PLN thousands

	Company


	Purchases of products and services
	Costs of goods sold
	Provision for interest 


	Other costs



	Agora-Holding Sp. z o.o. 
	                         - 
	                              1 
	                        - 
	                             - 

	KKK FM SA 
	                       62 
	                              7 
	                   177 
	                            6 

	Jan Babczyszyn Radio Jazz FM Sp. z o.o. 
	                         - 
	                              - 
	                        - 
	                             - 

	IM 40 Sp. z o.o. 
	                     192 
	                            50 
	                        - 
	                             - 

	Radio Trefl Sp. z o.o. 
	                       53 
	                              - 
	                     64 
	                            3 

	Elita Sp. z o.o. 
	                       22 
	                              - 
	                     43 
	                             - 

	O'le Sp. z o.o. 
	                         6 
	                              - 
	                     52 
	                             - 

	Agora Poligrafia  Sp. z o.o. 
	                45,380 
	                       3,192 
	                        - 
	                             - 

	Inforadio Sp. z o.o. 
	                         - 
	                            10 
	                   709 
	                     2,911 

	Karolina Sp. z o.o. 
	                     359 
	                              - 
	                     12 
	                          55 

	Lokalne Rozgłośnie Radiowe Sp. z  o.o. 
	                         6 
	                              - 
	                   105 
	                             - 

	City Radio Sp. z o.o. 
	                       37 
	                              - 
	                   152 
	                             - 

	BOR Sp. z o.o. 
	                     109 
	                              - 
	                        - 
	                             - 

	ZUH Uznam Sp. z o.o. 
	                       42 
	                              - 
	                     57 
	                            1 

	ROM Sp. z o.o. 
	                       31 
	                              6 
	                   579 
	                          22 

	Barys Sp. z o.o. 
	                         - 
	                              - 
	                   338 
	                             - 

	CHI Sp. z o.o. 
	
	                     107 
	                              - 
	                        - 
	                             - 

	Radio Wanda Sp. z o.o. 
	 
	                       38 
	                            13 
	                   136 
	                             - 

	Twoje Radio Sp. z o.o. 
	 
	                         - 
	                              - 
	                     34 
	                             - 

	Agencja Reklamowa Jowisz Sp. z o.o. 
	 
	                       15 
	                              - 
	                   221 
	                             - 

	Multimedia Plus Sp. z o.o. 
	 
	                         - 
	                              - 
	                     88 
	                             - 

	Wibor Sp. z o.o. 
	                       15 
	                              - 
	                     14 
	                             - 

	Radio Pomoże Sp. z o.o.
	 
	                       15 
	                              - 
	                     48 
	                             - 

	Polskie Badania Internetu Sp. z o.o. 
	                       46 
	                              - 
	                        - 
	                             - 

	AMS S.A. 
	                     870 
	                              - 
	                   584 
	                          22 

	Radio Mazowsze Sp. z o.o.
	 
	                         2 
	                              3 
	                   226 
	                             - 

	Total 
	 
	                47,407 
	                       3,282 
	                3,639 
	                     3,020 


Other data necessary to prepare consolidated accounts is presented in note 4.

8. The Company did not have any joint ventures with other entities exempt from consolidation .

9. Employment:

	
	2003
	
	2002

	The average number of employees in total, including:
	3,103
	
	3,083

	journalists
	905
	
	880

	white collars
	1,871
	
	1,877

	blue collars
	327
	
	328


10. Remunerations paid to the management and supervisory boards members:

Remunerations paid by Agora SA to:

	

	2003
	
	2002

	Members of Board of Directors of Agora SA, including
	2,145
	
	1,990

	fixed part
	1,940
	
	1,941

	variable part
	205
	
	49

	Supervisory Board Members of Agora SA
	242
	
	244


Agora’s shares acquired by the Management Board members:

	
	acquired in 2003
	acquired in 2002
	total shares owned at  31.12.2003
	total shares owned at  31.12.2002

	Wanda Rapaczynski
	27,411
	-
	1,385,314
	1,377,535

	Piotr Niemczycki
	27,011
	-
	1,882,691
	1,855,680

	Helena Łuczywo
	21,625
	-
	1,300,193
	1,327,329

	Zbigniew Bąk
	59,466
	73,583
	140,728
	92,484


The shares are acquired by the Management Board members in accordance with the employee incentive plan subject to the provisions of agreement between Agora SA and Agora-Holding Sp. z o.o. The shares are subject to vesting period from 2 to 10 years. The purchase price is PLN 1 per share. The shares were purchased on the condition that operating and financial objectives were achieved in 2002 and 2001 respectively.

Neither the members of Board of Directors of Agora SA, nor Agora SA Supervisory Board members received any remunerations in the associate or subsidiary companies.

11. As at 31 December 2003 Agora SA had a receivable from management board members of Agora SA amounting to PLN 3 thousand, which were expenses on the corporate credit cards.

12. The financial statements for the year 2003 included no items regarding previous years.

13. Significant post balance sheet events.

· On 5 January 2004 and 28 January 2004 the Company notified – on the basis of the stipulations of art. 4 item 1 of the Act dated 13 March 2003 on specific rules of terminating employment relationship due to causes unrelated to the employee – the Employment Office of the planned group lay-offs. In the first half of the year the lay-offs will affect about 500 employees. The Company is implementing yet another phase of organizational transformation that aims at increasing effectiveness of its operations within altering market conditions. The approximate costs relating to restructuring amount to PLN 7 million. No provision for restructuring was established in the accounts as at 31 December 2003.

· On 19 January 2004 Agora SA acquired 51 shares in the company Radio Klakson Sp. z o.o. with its seat in Wroclaw, with nominal value of PLN 25.5 thousand. The acquired shares constitute 51.01% of the company’s share capital. After the transaction Agora’s stake in the share capital of Radio Klakson Sp. z o.o. amounts to 100% and entitles the Company to exercise 100% of voting rights at the general meeting of shareholders. 

· On 30 January 2004 Agora SA acquired a 73% stake in the share capital of the company under the business name Radio Wanda Sp. z o.o. with its seat in Krakow, the broadcaster of local radio programs Zlote Przeboje Wanda 92,5 FM, with nominal value of PLN 182.5 thousand. After the transaction, Agora’s stake in the share capital of Radio Wanda amounts 100% and entitles the Company to 100% of voting rights at the general meeting of shareholders. 

· On 23 February 2004 a limited liability company under the business name Polskie Badania Outdooru (the "PBO") was formed by Agora's subordinate entity - Art Marketing Syndicate S.A. with its seat in Poznań (the "AMS") and the company Clear Channel Poland Sp.z o.o. with its seat in Warsaw (CCP). The objects of the PBO shall include research as regards means of outdoor advertising, authorizing results of such research in campaigns offered to customers as well as establishing rules and standards of research in outdoor advertising in Poland. The initial share capital of the PBO shall equal PLN 150,000 and be divided into 100 equal and indivisible shares of the nominal value PLN 1,500 each. The AMS shall subscribe for 51 shares constituting 51% of the PBO share capital and entitling to exercising 51 votes (that is 51% of total voting rights) at the general meeting in the company. Total nominal value of shares subscribed for in the PBO by AMS S.A. equaled PLN 76,500. AMS investment in PBO Sp. z o.o. is of a long term nature.
· On 17 March 2004 the Management Board of Agora SA informed that Polskie Badania Reklamy Zewnętrznej Sp. z o.o., the subsidiary of AMS SA will be liquidated. The research project concerning audience of outdoor advertising will be continued by AMS within the company Polskie Badania Outdooru Sp. z o.o. (Polish Outdoor Research - "PBO"), which was set up with Clear Channel Poland Sp. z o.o. The liquidation process has been initiated based on the resolution of the shareholders meeting of 6 February 2004.
14. In the period covered by the financial statements there have been no relations between Agora SA and its legal predecessors companies.

15. The data reported by the Company has not been adjusted for the inflation rates, since the cumulated inflation rate for the last 3 year did not exceed a 100%.

16. In the current period the Company changed the presentation of “Cost of finished products, merchandise and materials – from related parties”. Now this line presents cost of goods sold to related parties. Previously this line included the sum of costs with related parties.

The presentation of impairment losses has been changed in the cash flow statement. Following the change the “(profit)/loss on investment activity” has been increased and “other adjustments” decreased by PLN 3,125 thousand in the cash flow statement for 2002. 

17. The Company did not change its accounting policies, except for certain changes of presentation described in note 16.

18. The financial statements do not contain corrections of fundamental errors.

19. Going concern assumption.

The financial statements of the Company were prepared with the assumption that the Company would continue their business activities in the foreseeable future. 

20. In the current period there was no merger with other companies

21. If the equity method had been applied to account for the interests in subsidiaries and associates it would have the following impact as at 31 December 2003 and 31 December 2002:

changes of balance sheet figures, in PLN thousands:

	
	2003
	2002

	Long term financial assets
	- 158,934
	-136,816

	Goodwill 
	183,282
	178,268

	Equity, including:
	24,348
	41,452

	       Reserve capital
	31,825
	42,355

	       Net profit, including:
	- 7,477
	-903

	              Agora's share in net results of companies valued under the equity method
	5,417
	4,338

	                           Goodwill amortisation
	- 12,894
	-5,241


22. Not applicable. All consolidated companies have the same balance sheet date.

23. Agora SA prepares consolidated financial statements of the Agora Group.

24. Information on loans granted by Agora SA

	
Company
	face value of loans granted at 31.12.03
	due to 
31.12.2004
	due to 
31.12.2005
	due to
31.12.2006
	due after 
31.12.2006

	Total  to all companies
	91,784
	1,310
	25,994
	33,789
	30,691

	 Total to related companies, including:
	88,724
	1,310
	25,994
	33,789
	27,631

	Agencja Reklamowa Jowisz Sp. z o.o.
	2,032
	46
	218
	619
	1,149

	AMS S.A.
	40,147
	-
	20,147
	20,000
	-

	Barys Sp. z o.o.
	3,388
	-
	570
	1,250
	1,568

	Bis Media Sp. z o.o.
	940
	45
	271
	362
	262

	City Radio Sp. z o.o.
	1,781
	17
	392
	930
	442

	Elita Sp. z o.o.
	556
	-
	79
	77
	400

	Inforadio Sp. z o.o.
	16,868
	-
	495
	2,407
	13,966

	KKK FM SA
	1,434
	292
	326
	326
	490

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	500
	-
	202
	199
	99

	Multimedia Plus Sp. z o.o.
	850
	-
	215
	215
	420

	O'le Sp. z o.o.
	250
	-
	88
	87
	75

	Polskie Badania Internetu Sp. z o.o.
	15
	15
	-
	-
	-

	Radio Klakson Sp. Z o.o.
	2,296
	50
	431
	1,239
	576

	Radio Mazowsze Sp. z o.o.
	2,868
	-
	51
	49
	2,768

	Radio Na Fali Sp. z o.o.
	602
	-
	170
	169
	263

	Radio Pomoże Sp. z o.o.
	499
	94
	212
	134
	59

	Radio Trefl Sp. z o.o.
	300
	76
	76
	76
	72

	Radio Wanda Sp. z o.o.
	2,225
	502
	593
	592
	538

	Regionalne Przedsiębiorstwo Związkowe Sp. z o.o.
	5,109
	51
	396
	3,425
	1,237

	ROM Sp. z o.o.
	3,394
	89
	612
	754
	1,939

	Twoje Radio Sp. z o.o.
	1,931
	33
	322
	626
	950

	Wibor Sp. z o.o.
	739
	-
	128
	253
	358


As at 31 December 2002:

	Company
	face value of loans granted at 31.12.02
	due to 
31.12.2003
	due to 
31.12.2004
	due to
31.12.2005
	due after 
31.12.2005

	Total  to all companies
	92,357
	6,091
	8,265
	62,924
	15,077

	 Total to related companies, including:
	83,426
	5,984
	4,806
	61,768
	10,868

	Agencja Reklamowa Jowisz Sp. z o.o.
	2,032
	59
	483
	624
	866

	AMS S.A.
	55,000
	-
	-
	55,000
	-

	Barys Sp. z o.o.
	2,160
	30
	625
	882
	623

	City Radio Sp. z o.o.
	1,468
	390
	152
	397
	529

	Elita Sp. z o.o.
	556
	-
	203
	276
	77

	Inforadio Sp. z o.o.
	9,523
	5,251
	824
	1,103
	2,345

	KKK FM SA
	1,574
	48
	362
	362
	802

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	500
	-
	-
	202
	298

	Radio Mazowsze Sp. z o.o.
	2,031
	-
	-
	51
	1,980

	Multimedia Plus Sp. z o.o.
	850
	-
	215
	215
	420

	O'le Sp. z o.o.
	250
	-
	-
	88
	162

	Polskie Badania Internetu Sp. z o.o.
	15
	15
	-
	-
	-

	Radio Pomoże Sp. z o.o.
	499
	-
	94
	212
	193

	ROM Sp. z o.o.
	3,408
	131
	891
	1,334
	1,052

	Radio Trefl Sp. z o.o.
	300
	44
	76
	76
	104

	Twoje Radio Sp. z o.o.
	303
	16
	82
	89
	116

	ZUH Uznam Sp. z o.o.
	602
	-
	170
	169
	263

	Radio Wanda Sp. z o.o.
	2,030
	-
	502
	527
	1,001

	Wibor Sp. z o.o.
	325
	-
	127
	161
	37


25.
Amount of shares in Agora SA purchased by employees of the Group in the employees incentive scheme.

The shares were sold by Agora Holding Sp. z o.o. at PLN 1 per share.

	
	2003
	
	2002

	Number of employees participating (except Management Board) 
	3,782
	
	293

	including employees of Agora SA
	3,001
	
	262

	Number of Agora SA shares sold to individuals (except those bought by the Management Board) 
	3,189,725
	
	718,926

	including those bought by employees of Agora SA
	2,681,300
	
	662,527


26. Impairment losses of investments in radio companies

Due to the loss making position of certain radio companies Agora SA performed impairment tests for its investments in those companies. Radio companies were grouped according to their regional locations. The estimates of recoverable amount were based on value in use, determined using a discount rate of 10.8%. Impairment tests performed resulted in a write off of shares and additional capital contribution in the amount of PLN 11,896 thousand (included in “revaluation of investments”).
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