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 Note  
 
  

30 June  
2003   

31 
December

Assets 
Long-term assets:  
Property, plant and equipment 2           855,471 
Intangible assets 3           257,663 
Investments 4             28,132 
Investments in associates 5             10,808              8,594 
       1,152,074 
 
Current assets:  
Cash and cash equivalents 7             27,863 
Short-term securities and other financial assets 8             56,898              8,626 
Accounts receivable and prepayments 9           143,467 
Inventories 10             13,162 
          241,390 
 
Total assets         1,393,464 
 
Shareholders' equity and liabilities  
Shareholders' equity:   
Share capital 11             56,758 
Share premium            353,646 
Retained earnings and other reserves 12           660,909 
       1,071,313 
 
Minority interests 30                959              1,476 
 
Long-term liabilities:  
Long-term borrowings 13           122,066 
Deferred income taxes 14             44,407
          166,473 
 
Long term provisions and deferred credits 15             15,728 
  
Current liabilities:  
Accounts payable and accrued charges 16           115,445 
Short-term borrowings 13             23,546 
          138,991 
 
Total liabilities and shareholders' equity         1,393,464 
 
 
 
See accompanying notes to the consolidated financial statements. 
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 Note Six months ended 30 June 

               2003               2002 
    
Sales 17           426,235          382,864 
Operating costs 18          (404,635)         (331,576)
Operating profit              21,600            51,288 
    

Interest in net results of associates 5                (851)               (863)

Gain on disposal of long term investment 4                322                     -

Provision for losses on investments 4             (1,402)             (1,571)

Interest and financial items 20             (4,485)              5,343 
Profit before income taxes              15,184            54,197 
    
Income taxes 21             (6,459)             (8,368)

Minority interests 29                (491)               (423)
Net profit for the period               8,234            45,406 
    
Earnings per share (in PLN) 22                0.15               0.80 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to the consolidated financial statements. 
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 Share 
capital  

 Share 
premium 

 Retained 
earnings   Other   Total  

 As at 31 December 2001         56,758      353,646      609,057         1,147   1,020,608 
Adjustment from initial 
consolidation of certain 
subsidiaries and associates  
(see note below)  -  -        (8,576)                 -        (8,576)

Net profit for the period  -  -        51,047  -        51,047 
 

 As at 31 December 2002         56,758      353,646      651,528         1,147   1,063,079 
 

Net profit for the period  -  -         8,234                 -         8,234 
 
 As at 30 June 2003         56,758      353,646      659,762         1,147   1,071,313 

 
 
As a result of the initial consolidating of certain  subsidiary and associate companies that 
were not consolidated as at 31 December 2001, the opening balance of  shareholders’ 
equity as at 1 January 2002 was decreased by PLN 8,576 thousand. This represents 
Group’s share in accumulated losses since acquisition of the consolidated companies at 
that date and amortisation of the consolidation goodwill for the period up to 1 January 
2002. The impact of this change was not material to the net profit reported for the year 
ended 31 December 2001.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes to the consolidated financial statements. 
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 Note Six months ended 30 June 
               2003               2002 
Operating activities   
Operating profit              21,600            51,288 
Depreciation of plant, property and equipment              61,704            50,329 
Amortisation of intangible assets and goodwill               9,746              2,121 
            93,050          103,738 
   
Loss on disposal of plant, property and equipment                 473                846 
Movement in operating working capital 23            (25,191)                733 
Net cash inflow before financial items and income            68,332          105,317 
Interest received net                 376              4,770 
Foreign exchange translation gains / (losses)                 (726)                890 
Tax returned / (paid)               2,119             (3,671)
Other expenses                 (865)           (12,873)
Net cash from operating activities            69,236            94,433 
   
Investing activities   
Capital expenditure, net             (17,480)           (94,048)
Investments in subsidiary and associate undertakings 6             (4,180)           (77,802)
Net cash on sale and purchase of other long-term               4,832           (12,588)
Redemption of  and income from short-term securities             (48,483)            55,704 
Net gains on forward foreign exchange contracts                       -                555 
Dividends received                       -                        -
Net cash used in investing activities           (65,311)         (128,179)
   
Financing activities   
Decrease in bank loans             (19,182)                     -
Interest and fees paid              (5,353)             (1,788)
Dividends paid              (1,008)                     -
   
Net cash from financing activities           (25,543)             (1,788)
     
Change in cash and cash equivalents          (21,618)          (35,534)
  
Movements in cash and cash equivalents   
At start of period              49,481          137,844 
Decrease             (21,618)           (35,534)
At end of period            27,863          102,310 
 
The opening balance of cash as at 1 January 2002 was increased by the opening balance 
of cash in subsidiary companies that were consolidated for the first time in the financial 
statements. Consequently the balance increased by PLN 4,964 thousand from PLN 
132,880 thousand (Group’s closing balance as at 31 December 2001) to PLN 137,844 
thousand. 
See accompanying notes to the consolidated financial statements. 
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General information 
Agora SA with its registered seat in Poland, 00-732 Warsaw, Czerska 8/10 street ("the 
Company") principally produces, sells and promotes Gazeta Wyborcza the daily 
newspaper, magazines and other periodicals in Poland and controls or exercises 
significant influence over 22 radio operating companies which are consolidated or valued 
under the equity method (which as at the period end had 25 stations broadcasting). 
Starting from 1 October 2002 the Company operates in outdoor business through 
acquired subsidiary Art Marketing Syndicate SA Group (“the AMS”). 
The Group includes Agora SA and 16 subsidiary and 8 associate companies, please see 
note 28 for the details. 
The Group operates in all the major cities in Poland and employed an average throughout 
first half of the year 2003 3,880 people (first half 2002: 3,472). The headcount figures 
include only employees of the companies consolidated using the full consolidation 
method (see note 28).  
 

1. Significant accounting policies 
The principal accounting policies adopted in the preparation of these consolidated 
financial statements are set out below. There have been no significant changes in these 
policies during the period presented. 
Basis of preparation 
The consolidated financial statements of the Agora SA Group ("the Group"), are prepared 
in accordance with International Financial Reporting Standards (IFRS) adopted by the 
International Accounting Standard Board and interpretations promulgated by 
International Financial Interpretation Committee.  
The financial statements are presented in Polish zloty, rounded to the nearest thousand. 
They are prepared on the historical cost basis except that the following assets and 
liabilities are stated at their fair value: derivative financial instruments, investments held 
for trading, investments available-for-sale.  
Basis of consolidation 
Subsidiaries are those enterprises controlled by the Company. Control exists when the 
Company has the power, directly or indirectly, to govern the financial and operating 
policies of an enterprise so as to obtain benefits from its activities. The financial 
statements of subsidiaries are included in the consolidated financial statements from the 
date that control commences until the date that control ceases. 
Associates are those enterprises in which the Group has significant influence, but not 
control, over the financial and operating policies. The consolidated financial statements 
include the Group’s share of the total recognised gains and losses of associates on an 
equity accounted basis, from the date that significant influence commences until the date 
that significant influence ceases. When the Group’s share of losses exceeds the carrying 
amount of the associate, the carrying amount is reduced to nil and recognition of further 
losses is discontinued except to the extent that the Group has incurred obligations in 
respect of the associate. 
Intra-group balances and transactions, and any unrealised gains arising from intra-group 
transactions, are eliminated in preparing the consolidated financial statements. Unrealised 
gains arising from transactions with associates are eliminated to the extent of the Group’s 
interest in the enterprise. Unrealised gains arising from transactions with associates are 
eliminated against the investment in the associate. Unrealised losses are eliminated in the 
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same way as unrealised gains, but only to the extent that there is no evidence of 
impairment. 
Translation of foreign currencies 
Foreign currency transactions are accounted for at the exchange rates prevailing at the 
date of the transactions, set either by the Company’s bank, the National Bank of Poland 
or customs authorities as appropriate. Gains and losses resulting from the settlement of 
such transactions and from the translation of monetary assets and liabilities denominated 
in foreign currencies are recognised in the consolidated income statement, unless directly 
related to investments in property, plant and equipment, in which case they are 
capitalised. Monetary assets and liabilities denominated in foreign currencies at the 
balance sheet date are translated to PLN at the foreign exchange rate ruling at that date. 
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1. Significant accounting policies (continued) 
 
Derivative financial instruments 
The Company may use short term derivative financial instruments to manage its general 
exposure to foreign exchange risk. Derivative financial instruments are recognized 
initially at cost as an asset or liability.  
Subsequent to initial recognition, derivative financial instruments are stated at fair value. 
Any unrealised gains or losses are recognized in the income statement. 
In the financial statements the Group recognizes the impact of embedded financial 
instruments in accordance with requirements set up by  International Accounting 
Standard No. 39. 
IAS 39 requires that, under certain conditions, the embedded derivative should be 
separated from the host contract and accounted for as a derivative. Derivative should be 
measured comparing management’s expectations as at the date of signing the contract 
regarding future foreign exchange rates for the dates when the exact contract payments 
are scheduled and expectations as at the balance sheet date. Amounts and details of the 
methodology applied are disclosed in a note 8. 
 
Income taxes and deferred income taxes 
Income tax on the profit or loss for the year comprises current and deferred tax. Income 
tax is recognised in the income statement except to the extent that it relates to items 
recognised directly to equity, in which case it is recognised in equity. 
Current tax is the expected tax payable on the taxable income for the year, using tax rates 
enacted at the balance sheet date, and any adjustment to tax payable in respect of 
previous years. 
Deferred income tax is provided, using the balance sheet liability method, for all 
temporary differences arising between the tax bases of assets and liabilities and their 
carrying values for financial reporting purposes. The principal temporary differences 
arise from depreciation on property, plant and equipment, tax losses carried forward and 
various transactions not considered to be taxable or tax-deductible until settlement. The 
amount of deferred tax provided is based on the expected manner of realisation or 
settlement of the carrying amount of assets and liabilities, using tax rates enacted at the 
balance sheet date. 
A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which the asset can be utilised. Deferred tax assets are 
reduced to the extent that it is no longer probable that the related tax benefit will be 
realised. 
 
Receivables 
Receivables at the balance sheet date are valued at amounts due, with application of a 
prudence concept to cover likely risks of non-recovery. 
The Group recognises impairment losses for receivables in dispute, doubtful debts 
including also all debts overdue for at least 3 months. The losses are charged to the 
operating or financial cost depending on the nature of the amount that was provided for. 
Debtors balances at the balance sheet are stated net of recognised impairment losses for 
doubtful debts. 
 
Inventories 
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Inventories are stated at the lower of cost or net realisable value.  Cost is determined by 
the first-in, first-out (FIFO) method. 
Net realisable value is the estimate of the selling price in the ordinary course of business, 
less the costs of completion and selling expenses. 
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1. Significant accounting policies (continued) 
 
Property, plant and equipment 
Items of property, plant and equipment are stated at cost less accumulated depreciation 
(see below) and impairment losses, if any. 
Cost comprises costs incurred in their purchase or manufacture and includes capitalised 
financing costs. 
Depreciation is calculated on the straight line method or on the reducing balance method 
to write off the cost of each asset over its estimated useful life, with the  exception of 
low-value assets which are written off completely when brought into use.  Estimated 
useful lives of property, plant and equipment, by significant class of asset, are as follows: 
 Buildings 10 - 40 years 
 Plant and machinery   2 - 20 years 
 Other equipment and motor vehicles   4 -   7 years 
Gains or losses on the disposal of fixed assets are determined as the difference between 
the sales price and the net book value of the asset at the date of disposal. 
Repairs and renewals are charged to the income statement when the expenditure is 
incurred; improvements are capitalised when incurred. 
Perpetual leasehold of land is depreciated over 10 years. 
 
Intangible assets 
Goodwill arising on an acquisition represents the excess of the cost of the acquisition 
over the fair value of the net identifiable assets acquired. Goodwill is stated at cost less 
accumulated amortisation and impairment losses if any.  
In respect of associates, the carrying amount of goodwill is included in the carrying 
amount of the investment in the associate. 
Other intangible assets that are acquired by the Group are stated at cost less accumulated 
amortisation and impairment losses, if any. 
Acquired magazine titles are depreciated using a straight line method over a period 
ranging from 5 to 20 years. 
Goodwill is amortised using the straight-line method over a period from 5 to 20 years. 
Other intangible assets are being amortised on a straight line basis over a period of three 
to five years. 

 
Investments 
Short-term investments held for trading are stated at cost plus interest accruing to the 
balance sheet date, which approximates to market value; movements on their valuation 
are recorded in income. Investments in shares of Polish money market investment funds 
that pay monthly dividends are stated at cost which approximates their fair market value. 
Long-term investments, that do not have a quoted market price are stated at historical 
cost less recognised impairment losses. 
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1. Significant accounting policies (continued) 
 
Cash and cash equivalents 
Cash and cash equivalents comprises cash balances and call deposits. Bank overdrafts 
that are repayable on demand and form an integral part of the Group’s cash management 
are included as a component of cash and cash equivalents for the purpose of the statement 
of cash flows. 
 
Provisions 
A provision is recognised in the balance sheet when the Group has a legal or constructive 
obligation as result of a past event, and it is probable that an outflow of economic 
benefits will be required to settle the obligation. If the effect is material, provisions are 
determined by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and, where appropriate, the risks 
specific to the liability. 
A provision for restructuring is recognised when the Group has approved a detailed and 
formal restructuring plan, and the restructuring has either commenced or has been 
announced publicly. Future operating costs are not provided for. 
 
Deferred income from disabled fund (AMS) 
AMS receives funds to compensate itself for the cost of a fixed asset, which are 
recognised in the balance sheet initially as deferred income when there is reasonable 
assurance that it will be received and that the Group will comply with the conditions 
attaching to it. The amounts are recognised in the income statement as revenue on a 
systematic basis over the useful life of the asset. 
 
Trade and other payables 
Trade and other payables are stated at their cost. 
 
Methods of revenue recognition 
Sales revenue comprises revenue earned (net of value added tax (VAT), returns, 
discounts and allowances) from the provision of services or products to the third parties. 
Revenues are recognised when the conditions of sale have been met and no significant  
uncertainties remain regarding the acceptance of the services and/or goods. Revenues and 
matching them costs are recognised on the accrual basis regardless the actual payment 
date. 
Revenue from sales of advertising services is recognized on a monthly basis as services 
are provided. 
Deferred income in the accompanying balance sheet represents billings and payments 
received from customers in advance of revenue recognition.  
 
Segment reporting 
A segment is a distinguishable component of the Group that is engaged either in 
providing products or services (business segment), which is subject to risks and rewards 
that are different from those of other segments. 
The Group does not have any geographic segments. 
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Operating lease payments 
Payments made under operating leases are recognised in the income statement on a 
straight-line basis over the term of the lease. 
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1. Significant accounting policies (continued) 
 
Borrowing costs 
Interest and other costs of borrowings are recorded in income statement as accrued, 
unless directly related to investments in property, plant and equipment, in which case 
they are capitalised. 
 
Employee incentive plans 
The Company's employee incentive scheme provides for performance related 
remuneration of management level and non executive high performing employees in the 
form of a cash bonus and restricted stock.   
The cost arising from the discretionary scheme, comprising the amount of cash bonus is 
estimated and accrued over the performance measurement period, and adjusted for final 
awards once determined. 
No provision for restricted stock is made because it is provided by one of the Agora’s 
shareholders (Agora Holding Sp. z o.o.) and do not involve a new issue of shares. The 
shares are sold at a fixed price of 1 PLN per share. 
Neither in the first half of 2003 nor in the first half of 2002 Agora’s shares were 
distributed to employees by means of the plan. 
 
Related parties 
Significant transactions, balances, and other arrangements with related parties are 
disclosed separately in the financial statements.  For the purposes of these financial 
statements, related parties comprise shareholders, subsidiary and associated undertakings, 
members of the Management and Supervisory Boards of the Group entities and their 
immediate family, and entities under their control. 
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2. Property, plant and equipment 
 Land and

buildings
Plant

machinery and 
equipment 

Assets 
under 

constructio
n 

  
Total 

Six months ended 30 June 
2003 

 

Opening net book amount 350,800 537,835 15,753  904,388
Additions 1,274 10,673 12,886  24,833
Disposals and adjustments (92) (745) (10,411)  (11,248)
Depreciation charge (9,158) (52,546) -  (61,704)
Closing net book amount 342,824 495,217 18,228  856,269
At 30 June 2003      
Cost 398,232 854,998 18,228  1,271,458
Accumulated depreciation (55,408) (359,781) -  (415,189)
 342,824 495,217 18,228  856,269
Prepayments for property, plant 
and equipment     654
Allowance for leasehold 
improvements      (1,452)
Net book value   855,471
 
All assets included above were owned by the Group. 
 
The following plant, property and equipment with their respective net book values as at 
30 June 2003 are pledged as a security for a 500 million PLN credit facility, and other 
current bank borrowings assumed on the acquisition of the AMS SA which are fully 
described in a note 13. 
 

 Assets 
Net book value  

as at 30 June 2003 
 Perpetual usufruct of land 6,624 
 Land 8,604 
 Buildings 332,873 
 Printing presses 157,513 
 Other tangible fixed assets 2,934 
 Total 508,548 
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3.  Intangible assets 
 

  
Magazine 

titles Goodwill 

Other 
intangible 

assets 

 

Total 
Six months ended 30 June 
2003 

  

Opening net book amount 79,500 180,551 6,080  266,131
Additions 8 433 36  477
Amortisation charge (2,441) (5,745) (658)  (8,844)
Disposals and adjustments 0 0 (101)  (101)
Closing net book amount 77,067 175,239 5,357  257,663

   
At 30 June 2003   
Cost 82,526 201,153 7,947  291,626
Accumulated depreciation (5,459) (25,914) (2,590)  (33,963)
Net book amount 77,067 175,239 5,357  257,663
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4. Investments 
 
Six months ended 30 June 2003 
Opening net book amount  27,865
Additions: 5,672

- long-term loans granted and 
advances 5,565

- acquisitions and increases in capital 
of non-consolidated subsidiaries and 
associates                                         107

 
Disposals and adjustments  (503)
Transfer to short term loans   (2,183)
Provision for loss on  investments  (2,719)
Closing net book amount  28,132
 
Year ended 31 December 2002 
Opening net book amount 16,229
Additions: 22,022

- long-term loans granted and 
advances 16,594

- acquisitions and increases in capital 
of non-consolidated subsidiaries and 
associates                                         5,428

Disposals and adjustments (7,677)
Provision for loss on  investments (2,709)
Closing net book amount 27,865
 
 
Provision for losses on investments of PLN 1,402 thousand for the 6 months ended 30 
June 2003 (income statement figure) includes increase in provisions for a loan granted to 
an associate Inforadio Sp. z o.o. of PLN 2,790 thousand (which consists of provision for 
a long term loan of PLN 2,719 thousand listed above in a note and PLN 71 thousand for a 
short term portion of the loan) and a decrease of PLN 1,388 thousand in provision for a 
guarantee issued for a bank loan taken by that company (please refer to note 26 for the 
details on the guarantee).  
Provision for losses on investments of PLN 1,571 thousand for the 6 months ended 30 
June 2002 includes among other increase of PLN 1,537 thousand in the provision for the 
guarantee for a loan of Inforadio Sp. z o.o. 
 
The difference of PLN 43,992 thousand between closing net book amount of investments 
as at 31 December 2001 (amounting to PLN 60,221 thousand) and the opening balance as 
at 1 January 2002 of PLN 16,229 thousand results from consolidating of the 15 
subsidiaries and accounting using the equity method for investments in the 7 associated 
companies, which were excluded from consolidation as at 31 December 2001. The 
difference includes PLN 29,492 thousand being the adjustments for the cost of 
investment in the above mentioned companies and PLN 14,500 thousand representing 
loans granted to the companies. 
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5. Investments in associates 
 
CHANGE IN GOODWILL - 
ASSOCIATES   30 June 2003

 Gross goodwill at the beginning of the 
period    10,133  

 Additions    4,503  
   - opening balance of consolidated radio 
stations             -  

   - acquisitions of associates entities       4,503  
 Disposals             (2,249)  
    - share in losses of the associates             (2,171)  

    - disposal of a share in an associate    (78)  

 Gross goodwill at the end of the period    12,387  
  
 Write-off goodwill at the beginning of the 
period                     1,539  

 Write-off goodwill during the period                       902  
   - opening balance of consolidated radio 
stations                             -  

   - amortisation of goodwill                        902  
   - share in losses                              -  
 Write-off goodwill at the end of the period                       2,441  
 Net goodwill at the end of the period                       9,946  
  
 Share in capital of the associates                        862 
  
Total investments of the associates                   10,808 
  
Interest in net results of associates                 (851)
 
 
Investments in associates are accounted for using the equity method.  
 
When the Group’s share of losses of an entity exceeds the carrying amount of the 
associate, the carrying amount is reduced to nil and recognition of further losses is 
discontinued since the Group has no obligations in respect of the associates. 
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6. Acquisitions of AMS SA and magazine business 
 
Acquisition of Art Marketing Syndicate SA 
In June 2002 Agora SA signed an agreement obliging a group of majority shareholders of AMS SA to sell 
their shares of AMS SA.  
On October 14, 2002, as a result of the public tender offer settlement, Agora SA took full control over 
AMS SA, acquiring, along with the shares already held, a total of 99.20% of shares, which enabled it to 
execute 99.33% of voting rights at the General Meeting of Shareholders of AMS. 
On November 27, 2002, following the settlement of the second tender, Agora SA increased its stake to 
99.48% of the total amount of shares of AMS SA, which enabled it to execute 99.57% of voting rights at 
the General Meeting of Shareholders of AMS. 
On 14 March 2003 Agora SA entered into an agreement with AMS S.A., concerning 
subscription for shares of AMS. total issue price of the shares amounted to PLN 30 
million. Agora fully paid for the shares subscribed on 17 March 2003. 
As at 30 June 2003 Agora’s share in the equity of AMS amounted to 99,72%, and the 
total acquisition cost is PLN 198.7 million. 
The financial results and the balance sheet of AMS are consolidated using the full 
consolidation method, which has a material impact on the financial statements of the 
Group.  
Gross goodwill on consolidation of AMS as at 30 June 2003, amounted to PLN 156.4 
million and is amortized over the period of 20 years, net value amounts to PLN 150.5 
million, amortisation charge for the period is PLN 3.9 million. 
In the six months to 30 June 2003, the subsidiary contributed a net loss of PLN 3.4 
million to the consolidated net profit for the year. The result of the outdoor segment 
amounts to a loss of PLN 1,9 million (please refer to note no 17) and includes operational 
revenue and costs of the segment, before adjusting for financial items and consolidation 
eliminations. 
 
 
Acquisitions of the magazine business  
On 19 April 2002, in execution of the investment agreement dated 18 February 2002, 
Agora signed an agreement to purchase the enterprise of "Proszynski i S-ka Czasopisma" 
Sp. z o. o. (a limited liability company), which included 12 magazine titles published by 
that company. The purchase price amounted to PLN 73.8 million. The transfer of assets 
to Agora was executed immediately after the payment of the above-specified amount. 
Additionally, the final price was adjusted for the amount of the accounts receivable 
acquired by Agora and not collected until 31 December 2002. The goodwill on 
acquisition amounted to PLN 3,260 thousand and is amortised over 10 years. 
In the six months to 30 June 2003, the magazine business contributed a loss of PLN 9.6 
million to the consolidated net profit for the year, the figure includes marketing cost of 
PLN 15.0 million. 
The results of the magazines business are included in the results of the press and other 
media segment, as disclosed in a note no 17. 
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7. Cash and cash equivalents 

  30 June 
2003 

 31 
December 

2002
Cash at bank and in hand  22,369  28,819
Short-term bank deposits  5,494  20,662
  27,863  49,481
 
Included in cash at bank is PLN 4,217 thousand which is cash of Group’s social fund (31 
December 2002: PLN 2,474 thousand). 
 

8. Short-term securities 
  30 June 

2003 
 31 

December 
2002

Short-term commercial papers  -  1,764
Shares in  investment funds  -  1,034
Treasury bills  51,403  -
Embedded financial instruments  5,495  5,828
  56,898  8,626
 
Treasury bills and shares in money market (risk free) investment funds are purchased and 
sold based on cash flow needs.  
In the financial statements the Group has recognized the impact of embedded financial 
instruments in accordance with requirements set up by International Financial Reporting 
Standard No. 39. Consequently, the recorded a financial asset amounts to PLN 5,495 
thousand (31 December 2002: 5,828).  
The embedded instruments arise from long-term contracts denominated in foreign 
currencies, the majority of which are for the lease of outdoor locations, and the provision 
of computer services and equipment, signed in 1999 or earlier.  Lease payments resulting 
from the contracts are scheduled up to the year 2012. 
In 2002 the Group has estimated the fair value of the embedded financial instruments by 
measuring the impact of the change in foreign exchange rates from 1 January 2002 to 31 
December 2002 for the impact recorded in 2002 on the outstanding contracts as of the 
end of the year. 
In the current period the Group has estimated the fair value of the embedded financial 
instruments by measuring the impact of the change in foreign exchange rates from 1 
January 2003 to 30 June 2003. 
Such methodology was used as foreign exchange forward rates retrospective to the dates 
of the inception of the contracts appeared unrealistic (much higher than these quoted in 
2002).  The Group has also applied the provisions of the standard from the inception of 
the related contracts, and determined that the fair value of such assets, net of impairment 
losses, does not materially differ from the value determined using the afore-mentioned 
methodology. 
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9. Accounts receivable and prepayments 

  30 June  
2003 

 31 
December 

2002
Trade receivables (net of impairment losses)  111,368  107,139
Other receivables  14,450  27,911
Prepayments and accrued income  10,140  5,667
Income taxes receivable  2,893  5,965
Other taxes and social security  4,616  6,201
  143,467  152,883
Impairment losses recognised  55,954  58,960
Total receivables gross  199,421  211,843
 
Substantially all receivables fall due within one year. 
Other receivables include loans granted to employees from Group’s social fund of PLN 
9,920 thousand (31 December 2002: 7,709 PLN thousand).  
Trade receivables include amounts due from related entities arising from normal trading 
operations of PLN 1,490 thousand (31 December 2002: PLN 1,726 thousand). 
 

10. Inventories 
  30 June 

2003 
 31 

December 
2002

Raw materials and consumables  12,542  14,121
Finished goods and goods for resale  620  618
  13,162  14,739
 
 

11. Share capital 
 

Number of shares as at 30 June 2003   
"Registered A" shares of PLN 1.00 each  4,281,600
"Registered B" shares of PLN 1.00 each  39,108,900
"Registered C" shares of PLN 1.00 each  750,000
"Registered D" shares of PLN 1.00 each  2,267,025
"Bearer E" shares of PLN 1.00 each  9,000,000
"Bearer F" shares of PLN 1.00 each  1,350,000
  56,757,525
Number of shares has not changed in the reporting periods. 
Each Registered A share carries five votes at general meetings and Registered C shares 
carry up to five votes each  limited to the overall percentage of shares owned.  
Each B, D, E, F share carries one vote at a general meeting.  
All the authorised and issued shares are fully paid up. 
The Registered B and D shares which are being distributed to employees of the Group by 
means of the incentive plans, are gradually deregistered to bearer shares in line with the 
rules of those plans and respective vesting periods. 
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12. Retained earnings and other reserves 
 

Dividends 
At the Annual General Meeting held to approve the Company's statutory financial 
statements for the year ended 31 December 2002, the shareholders resolved that no 
dividend would be paid in respect of 2002 earnings.  
Retained earnings,  as reported in accordance with Polish accounting regulations,  may be 
distributed subject to certain minimum capital maintenance restrictions.  Under the 
Statute of the Company,  approval of a three-quarters majority vote of shareholders at the 
annual general meeting of shareholders is required to distribute retained earnings. 
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13. Long-term and short-term borrowings 
 

   30 June 
2003

 31 December 
2002

Long term bank credit  122,045  140,100
Other  21  42
Total long term borrowings   122,066  140,142
    
Current borrowings:   
Bank credits  23,546  15,712
Commercial papers  -  9,000
Total short term borrowings  23,546  24,712
   
Total borrowings  145,612  164,854
 
As at 30 June 2003 Agora had available PLN 500 million long-term credit line from 
Bank PEKAO SA, on the basis of a loan agreement dated 5 April 2002. A pledge on the 
Group’s fixed assets constitutes the main collateral for the loan (see note 2 for details on 
the collateral). 
The loan may be drawn in tranches until 30 March 2004  and may be used to finance 
completion of the construction of the new Agora’s premises in Warsaw, purchase of fixed 
and financial assets, capital increases in entities in which Agora may purchase shares, as 
well as current working capital needs. The base schedule set by the agreement provides 
for repayment of the principal of the loan in 16 equal quarterly instalments between 31 
March 2004 and 31 December 2007. The agreement permits amendments to this 
schedule. Interest will be payable monthly or quarterly (at the borrower’s election) and  
shall be set based on the WIBOR rate for the given interest period plus bank commission. 
The amount of the loan drawn as at 30 June 2003 was PLN 139,480 thousand, out of it 
PLN 122,045 thousand was classified as a long term while the remaining was presented 
as a short term loan. 
Consequently PLN 17,435 thousand of the Agora’s bank loan and  PLN 6,111 thousand 
representing AMS short term bank loans were classified as a short term liability 
amounting to PLN 23,546 thousand. 
 
Debt repayment schedule: 
  
 1 – 2 3 - 5 More than
 Total up to 1 

year
years years 5 years

      
Total long term borrowings  122,066                -         34,893  

87,173 
                 -

      
Total short term borrowings 23,546 23,546   -   - -
      
Total borrowings 145,612 23,546 34,893 87,173                  -
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14. Deferred income taxes 
 
Taxable temporary differences as at 30 June 2003 amounted to PLN 164,469 thousand 
(as at 31 December 2002 PLN 145,859 thousand). 
Deferred income taxes are calculated on all temporary differences under the balance 
sheet liability method using a rate of 27% (31 December 2002: 27%). 
 
 
  30 June 2003  31 December 

2002
Accelerated income tax depreciation and similar 

items 
 

50,691
 

48,265
Deferred income tax assets  (6,284)  (8,883)
  44,407  39,382
 
 

15. Long term provisions and deferred credits 
 
 
  30 June 2003  31 December 

2002
Provision for a guarantee of the Inforadio loan  
(note 26)  8,324 9,712
Deferred income related to financing from disabled 

fund (AMS)  5,137 6,194
Retirement severances provision  1,542 1,442
Other  725 743
  15,728 18,091
 
According to the Polish employment regulations, employees have the right to retirement 
severances payments. Based on a reliable estimate, retirement amounts payable as at 30 
June 2003 is PLN 1,818 thousand, that amount includes listed above long term amount of 
PLN 1,542 thousand and PLN 276 thousand of short term provision (total amount as at 
31 December 2002: PLN 1,476 thousand).  
These liabilities result from the rights obtained by employees in the current year as well 
as in prior years. The costs for retirement provision were recorded in the profit and loss 
account in 2003 in the amount relating to the current year. 
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16 Accounts payable and accrued charges 
  30 June 

2003
 31 

December 
2002

Trade payables  50,847  79,749
Income taxes  -  205
Other taxes and social security  17,516  18,863
Other payables  16,194  14,064
Accruals, provisions and deferred income  30,888  31,996
  115,445  144,877
Substantially all amounts fall due within one year. 
The accruals include: 

- PLN 2,067 thousand (31 December 2002, PLN 3,729 thousand) provided aside 
for the benefits of the individual Group entities' employees incentive plan, 

- PLN 11,230 thousand (31 December 2002, PLN 9,830 thousand) of holiday pay 
provision, 

The provisions include: 
- PLN 1,551 thousand for a guarantee extended to Aktis-Media Sp. z o.o.  (note 

26),  
- PLN 1,972 thousand for penalty interest accrued on overdue liabilities of AMS,  
- PLN 715 thousand for restructuring – moving of AMS headquarters to Warsaw, 
- PLN 276 thousand retirement severances provision – short term portion. 

Deferred income includes: 
- PLN 5,499 thousand of prepayments for advertising services, 
- PLN 2,066 thousand of financing from disabled fund (AMS). 

 
Other payables include Group’s social fund and disables fund of PLN 15,231 thousand 
(31 December 2002: PLN 12,612 thousand). 
Payables include amounts due from related entities arising from normal trading 
operations of PLN 402 thousand (31 December 2002: PLN 149 thousand). 
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17. Sales and segment information 
 
(a) Segment information 
 
The Group comprises the following main business segments: 

- press and other media, 
- outdoor. 
 

A vast majority of the press and other media segment sales and operating profit are 
derived from the principal activity of the Group which is copy sales and advertising sales 
of the Gazeta Wyborcza newspaper in Poland. Additionally the segment also included 
magazines business, radio business and internet. 
The Group commenced its activities in radio broadcasting in 1996,  through numerous 
investments in local and one super-regional radio station in Poland. 
In April 2002 Agora acquired the business of 12 colour magazines (see note 6 for 
details).  
In October 2002 Agora acquired AMS SA (see note 6 for details). 
 
Outdoor segment is represented by the AMS Group. 
 
All the Group's assets are located in Poland and, other than the radio, magazine and 
outdoor businesses referred to above,  represent substantially those of the newspaper 
business. 
Segment information is presented in respect of the Group’s business segments.  
 
Segment results, assets and liabilities include items directly attributable to a segment as 
well as those that can be allocated on a reasonable basis. Unallocated items comprise 
mainly income-earning assets and revenue, interest-bearing loans, borrowings and 
expenses, and financial revenue and costs. 
 
Segment capital expenditure is the total cost incurred during the period to acquire 
segment assets that are expected to be used for more than one period. 
Inter-segment pricing is determined on an arm’s length basis. 
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(a) Segment information, continued 
 

  as at 30 June 2003 and for the 6 months period ended thereon 

as at  
31 December 2002 

and for the 6 months 
period ended  
30 June 2002 

 Press and other 
media Outdoor Consolidation 

eliminations Consolidated Press and other 
media 

 Revenue from external sales    379,872          46,363                   -         426,235       382,864  
 Revenue from inter-segment sales  220            9,300          (9,520)                   -                   -  
 Total revenue  380,092          55,663          (9,520)        426,235       382,864  
            
 Costs of revenue from external customers    (354,103)       (44,536)                  -       (398,639)     (330,526) 
 Costs of revenue from internal customers        (198)         (9,081)          9,279                    -                   -  
 Goodwill amortisation      (2,092)         (3,904)                  -           (5,996)         (1,050) 
 Total costs  (356,393)       (57,521)          9,279       (404,635)     (331,576) 
 Operating profit      23,699          (1,858)            (241)          21,600         51,288  
            
 Share of net losses of associates   (851)                  -                   -              (851)            (863) 
            
 Segment result    22,848          (1,858)            (241)          20,749         50,425  
    
    
 Net financial revenue and costs                (5,887)          3,772  
 Gain on disposal of shares in an associate                      322                   -  
 Income taxes                 (6,459)         (8,368) 
 Minority interests                    (491)            (423) 
         
 Consolidated net profit for the period                   8,234         45,406  
            
 Assets  1,089,020        265,547                   -      1,354,567    1,423,165  
 Investment in equity method associates    10,808                   -                   -           10,808           8,594  
 Unallocated assets              28,089                   -  
 Total Assets         1,393,464    1,431,759  
            
 Liabilities    105,671          77,000   -        182,671      368,680  
 Unallocated liabilities            139,480                  -  
 Total liabilities            322,151      368,680  
            
 Capital expenditure     21,421            5,214                   -           26,635      183,404  
 Depreciation and amortisation      55,412          (9,457)                  -         (64,869)       51,400  
 Non-cash expenses other than depreciation       (2,756)                95                57          (2,604)           (716) 
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(b) Sales information 
  6 months ended 30 June
  2003  2002
Sales of advertising and other services   292,840  269,751
Sales of newspapers and magazines   111,250  103,055
Other sales  22,145  10,058
  426,235  382,864
 

 
18. Operating costs 

  6 months ended 30 June
  2003  2002
Raw materials and consumables  81,012   78,965  
Other external charges  137,864   99,000  
Staff costs (Note 19)  114,309   101,161  
Depreciation of property,  plant and equipment  61,704   50,329  
Amortisation of intangible assets and goodwill, 
including associates (Note 3 and 5) 

 
9,746  

 
2,121  

  404,635   331,576  
Other external charges include the following items:  
Advertising and promotion costs  27,074   21,003
Business travel costs   1,781  1,757
Publishing licences  2,343   1,806
Property operating lease rentals  4,434   4,714  
Outdoor locations rentals  23,253  -
 
 

19. Staff costs 
  6 months ended 30 June
  2003  2002
Wages and salaries  92,271  82,396
Social security costs  19,861  17,801
Employee incentive scheme costs  2,177  964
  114,309  101,161
 
Average number of persons employed  3,880  3,472
 
The headcounts include employees of the companies consolidated using the full 
consolidation method (see note 28). 
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19. Staff costs, continued 
 
Directors' remuneration and other benefits 
Remuneration of Management Board members of Agora SA paid pursuant to 
employment and management contracts amounted to PLN 1,176 thousand (2002: PLN 
1,020 thousand). 
Agora’s shares owned by the Management Board members acquired in accordance with 
the employee incentive plans (see note 1: employee incentive plans for details): 
 

 

acquired in the 
6 months ended 

30.06.2003 

total shares 
owned at  

30.06.2003 

acquired in the  
12 months of 

2002 

total shares 
owned at  

31.12.2002 
Wanda Rapaczynski - 1,377,535 - 1,377,535 
Piotr Niemczycki - 1,855,680 - 1,855,680 
Helena Łuczywo - 1,278,568 - 1,327,329 
Zbigniew Bak - 92,484 73,583 92,484 
 
 
Total compensation paid during the year to the Supervisory Board members amounted to 
PLN 121 thousand (6 months ended 30 June 2002: PLN 122 thousand). 
 
Total compensation paid to the management of associated and subsidiary companies: 
 

          6 months ended 30 June 
            2003         2002 
In consolidated companies     
         Management Board members 4 016  2 288  
         Supervisory Board members 65 - 

In companies excluded from 
consolidation   

 
  

        Management Board members 391  388 
        Supervisory Board members  - 1 
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20. Interest and financial items 
 
  6 months ended 30 

June 
  2003  2002
Interest income  2,960  4,770
Income, other than dividends, from short-term investments  386  1,560
Net (losses) gains on forward foreign exchange and future 

interest rate contracts 
 

- 
 

(367)
Income on valuation of embedded financial instruments  214  -
  3,560  5,963
Interest and other expenses:    
Interest on loans payable   (5,458)  -
Foreign exchange translation (losses) / gains   (704)  1,028
Other financing costs  (1,883)  (1,648)
  (8,045)  (620)
  (4,485)  5,343
 

21. Income taxes 
  6 months ended 30 June
  2003  2002
Current domestic income taxes  1,436  4,471
Deferred income taxes  5,023  3,897
  6,459  8,368
 
Effective income tax rates are reconciled to the statutory domestic income tax rate as 
follows: 
 
  6 months ended 30 June
  2003  2002
Statutory rate: (%) 27.0  28.0
Tax relief on profits from printing plant in special 

economic zone in Tychy (%) (10.8) 
 

(2.5)
Change in tax rates used in deferred taxes 

calculation, from 28% to 27% (and from 28% to 
24% and 22% for 2002) (%) - 

 

(14.3)
Taxable losses of consolidated companies (%) (11.9)  (1.6)
Tax effect of valuation adjustments to Group’s assets (%) 11.2  12.5
Tax effect of BBI payment (%) 17.8  (5.0)
Tax effect of other differences  (%) 9.2  (1.6)
Effective income tax rate (%) 42.5  15.4

 
22. Earnings per share 

Earnings per share were calculated based on the average number of shares issued for the 
current year which is 56,757,525 for both periods.  
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23. Cash flows: movement in operating working capital 
 
Movement in operating working capital comprises:                     6 months ended 30 

June 
  2003  2002
Decrease/(increase) in inventories  1,577  565
Decrease/(increase) in receivables  (3,430)  (2,368)
(Decrease)/increase in payables  (23,338)  2,536
  (25,191)  733

 
 

24. Financial risk management 
 
Credit risk 
Financial assets which potentially subject the Group to concentrations of credit risk 
consist principally of cash,  short-term deposits,  short-term investments held for resale 
and trade receivables.  The Group's cash equivalents are placed with high credit quality 
financial institutions, as well as with the National Bank of Poland or with related entities, 
all investments are approved by a Management Board member. 
Trade receivables are presented net of the allowance for doubtful receivables. Credit risk 
with respect to trade receivables is limited due to the large number of customers 
comprising the Group's customer base and their dispersion across different industries.  
Accordingly,  the Group has no significant concentration of credit risk. 
 
Exchange rate risk 
There are no significant trade receivables denominated in foreign currency.  Accounts 
payable requiring settlement in foreign currency amounted to PLN 9,187 thousand ( 
December 2002: PLN 19,540 thousand), payable principally in Euros. 
Foreign exchange risk is related to purchases of newsprint which are contracted in Euro, 
and capital purchases which are also partly made in foreign currencies, mainly Euro and 
also outdoor locations leases contracts denominated in USD (AMS).  
Although the Company does not currently hedge against foreign currency exposure on a 
long term basis (because of high cost of long term hedging) it may still enter into short 
term forward currency contracts with maturity up to three months.  
 
Interest rate risk 
The Group invests in short-term deposits and short-term securities with variable interest 
rates specific to liquid financial instruments of minimum risk, or other securities paying 
premium on redemption. All the deposits and securities mature within one year. 
Additionally, the Group has interest bearing bank loans and commercial papers issued at 
floating rates based on WIBOR, for details please refer to the note 13. 

 
25. Capital and investment commitments 

Contractual capital and investment commitments existing at the balance sheet date 
amounted to PLN 47,233 thousand (31 December 2002: PLN 49,379 thousand).  
As of 30 June 2003 future capital and investment expenditures budgeted by the Group for 
the following 12 months amounted to PLN 96,475 thousand (31 December 2002: PLN 
80,800 thousand).  
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26.  Contingencies 
As of 30 June 2003 the Company had contingent liabilities in respect of bank and other 
guarantees and other matters arising in the ordinary course of business from which it is 
anticipated that no material liabilities will arise, other than those noted below.  
 
Guarantees 
Agora guaranteed repayment of  63.23% of a loan, i.e. PLN 8,324 thousand, taken by 
Inforadio Sp. z o.o. (an associate) and same percentage of any interest or costs incurred 
by a bank providing that loan. The related guarantee was provided for during the first half 
of 2001 and as at the balance sheet date is PLN 8,324 thousand (the amount of the 
guarantee and the corresponding provision was reduced by PLN 1,388 thousand, for the 
details please refer to the note 4).  
Agora also guaranteed bank loan taken by another subsidiary, Biuro Obsługi Radiowej 
Sp. z o.o., amounting to  PLN 1,050 thousand. 
AMS SA guaranteed to banks repayment of loans taken by its subsidiaries, and 
guaranteed the repayment of its liabilities resulting from contracts for lease of outdoor 
locations. 
 

benefiting party Debtor valid till Amount provisions and
liabilities 
booked 

 
Guarantees provided by Agora SA: 

 
Deutsche Bank Polska S.A. BOR Sp. z o.o. 14.10.03 1,050 - 

Raiffeisen Bank Polska S.A. Inforadio Sp. z o.o. 30.12.04 8,324 8,324 

 
Guarantees provided by AMS SA: 

 
Bank Handlowy S.A. w 

Warszawie 
Aktis Media Sp. z o.o. 15.09.2003 1,551 1,551 

Gmina Wrocław Akcent Media Sp. z o.o. 16.02.2004 408 - 
Zakład Gospodarki 

Mieszkaniowej Bielsko Biała
AMS SA - 6 - 

VOX Chemia Sp. z o.o. AMS SA 31.12.2012 1,467 - 
Yes Technik S.R.O.Usti nad 

Orlici 
AMS SA - 64 - 

PKiN Sp.  z o.o. Warszawa AMS SA 31.01.2006 200 - 
SM Wilanów AMS SA 30.04.2003 154 - 

BP Poland Sp. z o.o. AMS SA - 20 - 
     

TOTAL   13,244 9,875 
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27. Commitments under operating leases 
The future minimum lease payments under non-cancellable operating leases (includes 
non-cancellable leases from both legal or business perspective) are primarily for lease of 
outdoor locations, land and buildings and are summarised as follows : 
  30 June

2003   
 31 

December 
2002

Within one year          43,660    6,125
Between:      

one and two years          33,295    4,668
two and three years          29,720    2,743
three and four years          26,379    1,329
four and five years          26,021    1,166
later than five years          40,645    3,233

Total minimum payments        199,720    19,264
The amounts disclosed above include 22% VAT that the Group will be able to recover. 
 
A substantial increase in the amount of commitments under operating leases results from 
commitments of AMS which was acquired in 2002. Those commitments result from the 
big number of long term contracts for the lease of outdoor locations. The majority of 
lease payments is denominated in PLN, however there are certain contracts denominated 
in USD or EURO. A breakdown of the future minimum lease payments under non-
cancellable operating leases to be paid by AMS is presented below: 
  30 June  

2003 
Within one year       

37,920     
Between:    

one and two years       
30,525     

two and three years       
28,530     

three and four years       
25,053     

four and five years       
24,677     

later than five years       
37,000     

Total minimum payments       
183,705     
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28.  Group companies 
The financial statements of the Group for the period include consolidated data for the 
following companies, all of them are resident in Poland: 
 

 
Companies consolidated using the full consolidation method 

Agora's equity 
holding 
30 June  

2003 

Agora's equity 
holding 

31 December 
2002 

1 Agora SA n/a n/a 

2 KKK FM S.A.  84.18% 84.18% 

3 Elita Sp. z o.o.  99.08% 99.08% 

4 Radio Trefl Sp. z o.o.  99.96% 99.96% 

5 IM 40 Sp. z o.o.  72.01% 72.01% 

6 LRR Sp. z o.o.  100.00% 100.00% 

7 O'LE Sp. z o.o. 100.00% 100.00% 

8 Karolina Sp. z o.o.  100.00% 100.00% 

9 CITY Radio Sp. z o.o.  100.00% 100.00% 

10 BARYS Sp. z o.o. 89.78% 89.78% 

11 Radio na Fali Sp. z o.o.  100.00% 100.00% 

12 Agora Poligrafia Sp. z o.o. 100.00% 100.00% 

13 ROM Sp. z o.o.  100.00% 100.00% 

14 Twoje Radio Sp. z o.o.* 95.32% 95.32% 

15 Agencja Reklamowa Jowisz  Sp. z o.o. 99.12% 99.12% 

16  Radio Pomoże Sp. z o.o. 100.00% 100.00% 

17 The Art Marketing Syndicate S.A. Group (AMS)** 99.72% 0.00% 

 
(*) indirectly, through Agencja Reklamowa Jowisz Sp. z o.o., as at 30 June 2002 excluded from consolidation 
(**) the financial results of the AMS Group (Art Marketing Syndicate S.A., Adpol Sp. z o.o., Akcent Media Sp. z 
o.o.) have been fully consolidated with the results of the Agora Group since the fourth quarter of 2002 
 

 
Companies accounted for using the equity method 

Agora's equity 
holding 
30 June 

2003 

Agora's equity 
holding 

31 December 
2002 

18 Inforadio Sp. z o.o.  41.61% 41.61% 

19 Jan Babczyszyn Radio Jazz FM Sp. z o.o. 42.00% 42.00% 

20 BOR Sp. z o.o. 48.16% 46.00% 

21 Radio Mazowsze Sp. z o.o. 23.95% 18.99% 

22 Radio Wanda Sp. z o.o. 27.00% 27.00% 

23 Multimedia Plus Sp. z o.o. 24.00% 48.00% 

24 Wibor Sp. z o.o. 48.99% 48.99% 
25 Radio Klakson Sp. z o.o.*** 49.00% 4.00% 

 
(***) in the current period Agora SA increased its stake in the equity of Radio Klakson Sp. z o.o. (as at 30 June 
2002 excluded from consolidation) from 4% (acquired in May 2002) to 49%. Total acquisition cost is PLN 3,464 
thousand, goodwill on consolidation PLN 4,153 thousand, goodwill amortisation period is 10 years. 
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28.  Group companies, continued 
 
The remaining companies in which Agora SA owns shares (not listed in the tables 
presented above) are not consolidated as they are immaterial. 
Goodwill arising on acquisition of the radio companies is amortised over a period of 10 
years, whereas goodwill on acquisition of AMS is amortised over 20 years. 
 
 

29. Minority interest 
Following the consolidation of subsidiaries and associated undertakings, as described in a 
note 28 above, the Company accounted for a minority interest which is presented below: 
 

 

6 months 
ended 30 

June 2003 

12 months ended 
31 December 

2002 
Opening balance at 1 January  1,476 509 
Change for the period 491 967 
Dividends paid (1,008) - 
 959 1,476 
 
 

30. Post-balance sheet events 
 
On 8 July 2003 Agora SA acquired 44.00% of the share capital in the company "Bis 
Media" Sp. z o.o. with its seat in Lublin, the broadcaster of a local radio program "Radio 
Puls (Lublin)". As a result of acquisition of the above-mentioned stake, Agora SA holds 
48.99% in Bis Media share capital, which entitles the Company to 48.99% of voting 
rights at the General Meeting of Shareholders. Agora SA acquired 767 shares of Bis 
Media of a total nominal value of PLN 440 thousand. 
The investment was financed from the Company's funds. 
 
On 2 September 2003 Agora SA entered into a loan agreement amounting to PLN 5,000 
thousand with Agora's subsidiary Art Marketing Syndicate SA ("AMS"). 
The amount of the loan was transferred to AMS on 5 September 2003. The principal 
repayment date shall be 31 August 2006. The interest rate shall be yearly WIBOR 
increased by 1 p.p. A collateral for the loan is a blank promissory note. 



 

 

 

 

Review Report to the Shareholders of the Capital Group of Agora S.A. 

 

We have reviewed the accompanying consolidated balance sheet of the Capital Group of     
Agora S.A. (“the Group”), as at 30 June 2003, and the related consolidated income 
statement and cash flows for the six-month period then ended.  These financial 
statements are the responsibility of the Board of Directors of the Parent Company.  Our 
responsibility is to issue a report on these consolidated financial statements based on our 
review. 

We conducted our review in accordance with the International Standard on Auditing 
applicable to review engagements.  This Standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the financial statements are free of 
material misstatement.  A review is limited primarily to inquiries of the Group’s 
personnel and analytical procedures applied to financial data and thus provides less 
assurance than an audit.  We have not performed an audit and, accordingly, we do not 
express an audit opinion. 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying consolidated financial statements of the Capital Group of Agora S.A. are 
not presented fairly, in all material respects, in accordance with International Financial 
Reporting Standards. 

  

 

KPMG Polska Audyt Sp. z o.o. 

Warsaw, Poland, 26 September 2003  
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