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	AGORA SA

Condensed 
semi-annual unconsolidated financial statements 
as at 30 June 2009 and for 6 month period ended thereon 
August 27, 2009  




Unconsolidated balance sheet as at 30 JUNE 2009

	
	
	As at 30 June 2009
unaudited
	
	As at 31 December 2008
audited
	
	As at 30 June 2008*
unaudited

	Assets
	
	
	
	
	
	

	Non-current assets:
	
	 
	
	
	
	

	Intangible assets
	
	90,496 
	
	90,514 
	
	85,674 

	Property, plant and equipment
	
	387,749 
	
	395,595 
	
	404,113 

	Investments
	
	392,530 
	
	399,061 
	
	426,787 

	Receivables and prepayments
	
	66,477 
	
	66,311 
	
	51,706 

	
	
	937,252 
	
	951,481 
	
	968,280 

	
	
	
	
	
	
	

	Current assets:
	
	 
	
	
	
	

	Inventories
	
	15,627 
	
	14,205 
	
	10,305 

	Accounts receivable and prepayments
	
	178,147 
	
	182,890 
	
	209,239 

	Income tax receivable
	
	1,311 
	
	4,607 
	
	1,307 

	Short-term securities and other financial assets
	
	92,749 
	
	1,280 
	
	414 

	Cash and cash equivalents
	
	143,514 
	
	245,032 
	
	291,657 

	
	
	431,348 
	
	448,014 
	
	512,922 

	
	
	
	
	
	
	

	Total assets
	
	1,368,600 
	
	1,399,495 
	
	1,481,202 


* In the financial statements for the year 2008 the Company has changed the presentation of deferred tax assets and liabilities. The comparable data as at 30 June 2008 were restated thereupon.

Unconsolidated balance sheet as at 30 JUNE 2009 (continued)

	
	
	As at 30 June 2009
unaudited
	
	As at 31 December 2008
audited
	
	As at 30 June 2008*
unaudited

	Equity and liabilities
	
	 
	
	
	
	

	Equity:
	
	 
	
	
	
	

	Share capital
	
	54,978 
	
	54,978 
	
	54,978 

	Treasury shares 
	
	(89,994)
	
	(71,007)
	
	- 

	Share premium
	
	290,506 
	
	290,506 
	
	290,506 

	Other reserves
	
	93,340 
	
	87,245 
	
	84,134 

	Retained earnings
	
	714,279 
	
	696,811 
	
	705,885 

	
	
	1,063,109 
	
	1,058,533 
	
	1,135,503 

	
	
	
	
	
	
	

	Non-current liabilities:
	
	 
	
	
	
	

	Deferred tax liabilities
	
	42,153 
	
	39,394 
	
	39,585 

	Interest bearing loans and borrowings
	
	73,591 
	
	95,497 
	
	116,810 

	Retirement severance provision
	
	1,656 
	
	1,566 
	
	1,271 

	Deferred revenues and accruals
	
	- 
	
	1 
	
	- 

	Other
	
	28 
	
	47 
	
	137 

	
	
	117,428 
	
	136,505 
	
	157,803 

	
	
	
	
	
	
	

	Current liabilities:
	
	 
	
	
	
	

	Retirement severance provision
	
	128 
	
	79 
	
	75 

	Accounts payable 
	
	102,743 
	
	115,352 
	
	119,068 

	Short-term borrowings
	
	42,445 
	
	42,633 
	
	21,195 

	Provisions
	
	6,833 
	
	9,719 
	
	1,328 

	Deferred revenues and accruals
	
	35,914 
	
	36,674 
	
	46,230 

	
	
	188,063 
	
	204,457 
	
	187,896 

	
	
	
	
	
	
	

	Total equity and liabilities
	
	1,368,600 
	
	1,399,495 
	
	1,481,202 

	
	
	
	
	
	
	

	Weighted average number of shares (1)
	
	53,346,374 
	
	54,191,128 
	
	54,977,535 


(1) number of shares has changed following the share buy-back program.

* In the financial statements for the year 2008 the Company has changed the presentation of deferred tax assets and liabilities. The comparable data as at 30 June 2008 were restated thereupon.

Unconsolidated income statement for six months ended 30 June 2009

	
	
	Six months ended 
	
	Six months ended 

	
	
	30 June 2009
unaudited
	
	30 June 2008
unaudited

	
	
	
	
	

	Sales
	
	439,078 
	
	524,810 

	Cost of sales
	
	(250,185)
	
	(264,078)

	Gross profit
	
	188,893 
	
	260,732 

	
	
	
	
	

	Selling expenses
	
	(132,342)
	
	(177,863)

	Administrative expenses
	
	(37,674)
	
	(55,839)

	Other operating income
	
	3,882 
	
	3,779 

	Other operating expenses
	
	(7,771)
	
	(4,026)

	Operating profit
	
	14,988 
	
	26,783 

	
	
	
	
	

	Finance income
	
	24,223 
	
	33,404 

	Finance costs (1)
	
	(16,471)
	
	(16,047)

	Profit before income taxes
	
	22,740 
	
	44,140 

	
	
	
	
	

	Income tax expense
	
	(5,272)
	
	(8,701)

	Net profit for the period
	
	17,468 
	
	35,439 

	
	
	
	
	

	Earnings per share (in PLN)
	
	0.33 
	
	0.64 


(1) including  in 2009 impairment loss on GRA shares in the amount of 7,766 thousand.
Unconsolidated statement of comprehensive income for SIX months ended 30 June 2009

	 
	
	Six months ended 
	
	Six months ended 

	
	
	30 June 2009
unaudited
	
	30 June 2008
unaudited

	
	
	 
	
	

	Profit net
	
	17,468 
	
	35,439 

	
	
	 
	
	

	Other comprehensive income  for the period
	
	- 
	
	- 

	
	
	 
	
	

	Total comprehensive income for the period
	
	17,468 
	
	35,439 


Unconsolidated statement of changes in equity for SIX months ended 30 June 2009

	
	Share capital
	
	Treasury shares
	
	Share premium
	
	Other reserves
	
	Retained earnings
	
	Total equity

	
	
	
	
	

	Six months ended 30 June 2009
	
	
	
	

	As at 31 December 2008
audited
	54,978 
	
	(71,007)
	
	290,506 
	
	87,245 
	
	696,811 
	
	1,058,533 

	
	-
	
	
	
	
	
	
	
	
	
	

	Net profit 
	- 
	
	- 
	
	- 
	
	- 
	
	17,468 
	
	17,468 

	Total comprehensive income for the period
	- 
	
	- 
	
	- 
	
	- 
	
	17,468 
	
	17,468 

	Share-based payments
	- 
	
	- 
	
	- 
	
	6,095 
	
	- 
	
	6,095 

	Share buy-back for their redemption 
	- 
	
	(18,987)
	
	- 
	
	- 
	
	- 
	
	(18,987)

	
	
	
	
	
	
	
	
	
	
	
	

	As at 30 June 2009
unaudited
	54,978 
	
	(89,994)
	
	290,506 
	
	93,340 
	
	714,279 
	
	1,063,109 


Unconsolidated statement of changes in equity for SIX months ended 30 JUNE 2009 (continued)

	
	Share capital
	
	Treasury shares
	
	Share premium
	
	Other reserves
	
	Retained earnings
	
	Total equity

	Twelve months ended 31 December 2008
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2007
audited
	54,978 
	
	- 
	
	290,506 
	
	64,015 
	
	697,935 
	
	1,107,434 

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit 
	- 
	
	- 
	
	- 
	
	- 
	
	26,365 
	
	26,365 

	Total comprehensive income for the period
	- 
	
	- 
	
	- 
	
	- 
	
	26,365 
	
	26,365 

	Share-based payments
	- 
	
	- 
	
	- 
	
	23,230 
	
	- 
	
	23,230 

	Share buy-back for their redemption 
	- 
	
	(71,007)
	
	- 
	
	- 
	
	- 
	
	(71,007)

	Dividends declared
	- 
	
	- 
	
	- 
	
	- 
	
	(27,489)
	
	(27,489)

	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2008
audited
	54,978 
	
	(71,007)
	
	290,506 
	
	87,245 
	
	696,811 
	
	1,058,533 

	
	
	
	
	
	
	
	
	
	
	
	

	Six months ended 30 June 2008
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	As at 31 December 2007
audited
	54,978 
	
	- 
	
	290,506 
	
	64,015 
	
	697,935 
	
	1,107,434 

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit 
	- 
	
	- 
	
	- 
	
	- 
	
	35,439 
	
	35,439 

	Total comprehensive income for the period
	- 
	
	- 
	
	- 
	
	- 
	
	35,439 
	
	35,439 

	Share-based payments
	- 
	
	- 
	
	- 
	
	20,119 
	
	- 
	
	20,119 

	Dividends declared
	- 
	
	- 
	
	- 
	
	- 
	
	(27,489)
	
	(27,489)

	
	
	
	
	
	
	
	
	
	
	
	

	As at 30 June 2008
unaudited
	54,978 
	
	- 
	
	290,506 
	
	84,134 
	
	705,885 
	
	1,135,503 


Unconsolidated cash flow statement for six months ended 
30 JUNE 2009 

	
	
	Six months ended 
	
	Six months ended 

	
	
	30 June 2009
unaudited
	
	30 June 2008
unaudited

	Cash flows from operating activities
	
	 
	
	

	Profit before income taxes
	
	22,740 
	
	44,140 

	Adjustments for:
	
	 
	
	

	Depreciation of property, plant and equipment
	
	17,465 
	
	21,100 

	Amortization of intangible assets 
	
	3,653 
	
	2,978 

	Foreign exchange (gain) /loss
	
	(4,870)
	
	7,783 

	Interest, net
	
	1,054 
	
	2,703 

	(Profit) / loss on investing activities
	
	10,573 
	
	(410)

	Dividend income
	
	(10,889)
	
	(20,990)

	(Decrease) / increase in provisions
	
	(2,747)
	
	101 

	(Increase) / decrease in inventories
	
	(1,422)
	
	2,715 

	(Increase) / decrease in receivables and prepayments
	
	10,100 
	
	(9,954)

	(Decrease) / increase in payables
	
	(7,854)
	
	(16,568)

	(Decrease) / increase in deferred revenues and accruals
	
	(760)
	
	6,573 

	Other adjustments (1)
	
	7,033 
	
	20,492 

	Cash generated from operations
	
	44,076 
	
	60,663 

	
	
	
	
	

	Income taxes paid
	
	(1,580)
	
	(13,088)

	Net cash from operating activities
	
	42,496 
	
	47,575 

	
	
	
	
	

	Cash flows from investing activities
	
	 
	
	

	Proceeds from sale of property, plant and equipment, and intangibles
	
	589 
	
	77 

	Dividends received
	
	5,889 
	
	14,000 

	Repayment of loans granted
	
	- 
	
	205 

	Interest received
	
	2,124 
	
	2,069 

	Disposal of short-term securities
	
	- 
	
	63,431 

	Repayment of finance lease receivables
	
	4,182 
	
	2,718 

	Purchase of property plant and equipment, and intangibles
	
	(16,017)
	
	(20,067)

	Acquisition of subsidiary (net of cash acquired) associates and jointly controlled entities
	
	(1,235)
	
	(119,501)

	Acquisition of short-term securities
	
	(90,000)
	
	- 

	Loans granted
	
	(4,276)
	
	(973)

	Net cash used in investing activities
	
	(98,744)
	
	(58,041)


Unconsolidated cash flow statement for six months ended 
30 JUNE 2009 (continued) 

	
	
	Six months ended 
	
	Six months ended 

	
	
	30 June 2009
unaudited
	
	30 June 2008
unaudited

	Cash flows from financing activities
	
	 
	
	

	Repurchase of own shares 
	
	(18,987)
	
	- 

	Repayment of borrowings
	
	(21,458)
	
	- 

	Interest paid
	
	(3,178)
	
	(4,392)

	Other
	
	(1,647)
	
	(1,624)

	Net cash used in financing activities
	
	(45,270)
	
	(6,016)

	
	
	
	
	

	Net increase / (decrease) in cash and cash equivalents
	
	(101,518)
	
	(16,482)

	
	
	
	
	

	Cash and cash equivalents
	
	 
	
	

	At start of period
	
	245,032 
	
	308,139 

	At end of period
	
	143,514 
	
	291,657 


(1) “other adjustments” include mainly non-cash share-based payment costs
NOTES
1. Changes in impairment losses and provisions
In the period from January 1, 2009 to June 30, 2009 the following impairment losses and provisions were changed: 

· impairment loss for receivables: increase by PLN 815 thousand, 

· impairment loss for financial assets, including impairment loss on GRA shares in the amount of 7,766 thousand: increase by PLN 14,172 thousand,  

· impairment loss for inventory: increase by PLN 2,527 thousand, 

· provision for certain and probable losses: increase by PLN 1,153 thousand,

· provision for reorganization: decrease by PLN 2,153 thousand,

· provision for the costs connected with the sentence passed by the Constitutional Tribunal concerning sick benefits: used in the amount of PLN 186 thousand,

· provision for the remuneration and severances for the former Management Board Members: used in the amount of PLN 1,700 thousand,

· impairment loss on fixed assets and intangibles: decrease by PLN 1,203 thousand,
· retirement severance provision: increase by PLN 139 thousand.
2. Other notes
The Management Board of Agora SA believes that the notes to Agora Group’s condensed semi-annual consolidated financial statements present all material information required to assess the Company’s financial position and financial results for six months ended 30 June 2009. The condensed semi-annual unconsolidated financial statements are an integral part of the condensed semi-annual consolidated financial statements of the Agora Group and therefore should be read together with the condensed semi-annual consolidated financial statements.

Accounting policies applied to prepare condensed semi-annual unconsolidated financial statements of Agora SA are the same as for the condensed semi-annual consolidated financial statements, except for the shares, which are carried at cost less impairment losses.

3. Selected unconsolidated financial data together with translation into EURO
	
	
	
	
	PLN thousand
	
	
	
	
	
	EURO thousand
	
	

	
	
	Six months ended 30 June 2009
unaudited
	 
	As at 31 December 2008
audited
	 
	Six months ended 30 June 2008*
unaudited
	
	Six months ended 30 June 2009
unaudited
	 
	As at 31 December 2008
audited
	 
	Six months ended 30 June 2008*
unaudited

	
	
	 
	
	
	
	 
	
	 
	
	
	
	 

	Sales
	
	439,078 
	
	 
	
	524,810 
	
	97,176 
	
	 
	
	150,912 

	Operating profit
	
	14,988 
	
	 
	
	26,783 
	
	3,317 
	
	 
	
	7,702 

	Profit before income taxes
	
	22,740 
	
	 
	
	44,140 
	
	5,033 
	
	 
	
	12,693 

	Net profit for the period 
	
	17,468 
	
	 
	
	35,439 
	
	3,866 
	
	 
	
	10,191 

	Net cash from operating activities
	
	42,496 
	
	 
	
	47,575 
	
	9,405 
	
	 
	
	13,680 

	Net cash used in investing activities
	
	(98,744)
	
	 
	
	(58,041)
	
	(21,854)
	
	 
	
	(16,690)

	Net cash used in financing activities
	
	(45,270)
	
	 
	
	(6,016)
	
	(10,019)
	
	 
	
	(1,730)

	Net increase / (decrease) in cash and cash equivalents
	
	(101,518)
	
	 
	
	(16,482)
	
	(22,468)
	
	 
	
	(4,739)

	Total assets
	
	1,368,600 
	
	1,399,495 
	
	1,481,202 
	
	306,202 
	
	335,417 
	
	441,596 

	Non-current liabilities
	
	117,428 
	
	136,505 
	
	157,803 
	
	26,273 
	
	32,716 
	
	47,046 

	Current liabilities
	
	188,063 
	
	204,457 
	
	187,896 
	
	42,076 
	
	49,002 
	
	56,018 

	Equity 
	
	1,063,109 
	
	1,058,533 
	
	1,135,503 
	
	237,853 
	
	253,699 
	
	338,532 

	Share capital
	
	54,978 
	
	54,978 
	
	54,978 
	
	12,300 
	
	13,177 
	
	16,391 

	Weighted average number of shares
	
	53,346,374 
	
	54,191,128 
	
	54,977,535 
	
	53,346,374 
	
	54,191,128 
	
	54,977,535 

	Earnings per share (in PLN / in EURO)
	
	0.33 
	
	 
	
	0.64 
	
	0.07 
	
	 
	
	0.19 

	Book value per share (in PLN / in EURO)
	
	19.93 
	 
	19.53 
	 
	20.65 
	
	4.46 
	 
	4.68 
	 
	6.16 


* In the financial statements for the year 2008 the Company has changed the presentation of deferred tax assets and liabilities. The comparable data as at 30 June 2008 were restated thereupon.

Warsaw, 27 August 2009
	Piotr Niemczycki – President of the Management Board
	Signed on the Polish original



	Zbigniew Bak – Deputy President of the Management Board
	Signed on the Polish original


	Tomasz Jozefacki –  Member of the Management Board
	Signed on the Polish original


	Grzegorz Kossakowski –  Member of the Management Board
	Signed on the Polish original



	Signature of the person responsible for keeping the accounting records


	Anna Kacprowicz –  Chief Accountant
	Signed on the Polish original
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