INTERIM RESULTS FOR NINE MONTHS TO 30 SEPTEMBER 2000

NOTES TO THE ACCOUNTS 

Basis of preparation

Presented consolidated financial statements for the third quarter and nine months of 2000 have been prepared under Polish accounting principles accepted by the Agora SA Group for the purposes of preparation of the accounts on the balance sheet date which are set out in the Group's 1999 statutory accounts.

Exchange 

Selected financial data were converted to EURO in the following manner:

· figures of the profit and loss statement for the 3rd quarter of 2000 were converted using the arithmetical average of average exchange rates published by the National Bank of Poland for the last day of every month within the quarter, i.e. 3.9809 PLN for 1 EURO.

· figures of the profit and loss statement for the first nine months of 2000 were converted using the arithmetical average of average exchange rates published by the National Bank of Poland for the last day of every month within this period, i.e. 4.0353 PLN for 1 EURO.

· balance sheet entries were converted using the average exchange rate published by the National Bank of Poland for the last day of the quarter, i.e. 4.0195 PLN for 1 EURO.

Provisions

In the period from 1 January 2000 to 30 September 2000 there were the following changes in provisions (in brackets figures for the 3rd quarter 2000 alone):

· increase in provisions for bad debts in the amount of 3 091 thousand PLN, (2 170 thousand PLN);

· increase in provision for interest on long-term and short-term loans in the amount of 1 287 thousand PLN, (551 thousand PLN);

As at 30 September 2000 provision for deferred income taxes amounted to 9 029 thousand PLN and decreased by 324 thousand PLN compared to 1 January 2000, and in the 3rd quarter, by the amount of 1 868 thousand PLN.

In the period from 1 April 2000 to 30 September 2000 a provision of 600 thousand PLN was set up against a loan to an associated company.
Litigation

As at 30 September 2000 the Agora SA Group has not entered into litigation or have been litigated for claims or liabilities that in total exceed 10% of the Company’s equity.

