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Translation


ADDITIONAL EXPLANATORY NOTES

1. As at 31 December 2001 the Company  the following financial instruments:

	


	
	in PLN

	 
	13-11-01
	13-11-01
	17-12-01
	13-11-01
	31-10-01

	a) nature of the instrument
	Foreign currency option put wrote
	Foreign currency option put wrote
	Foreign currency option put wrote
	Foreign currency option put wrote
	Foreign currency option put wrote

	b) accounting policies applied,
	initially recorded as a liability, adjusted for changes in fair value

	c) fair value
	   180 000 PLN 
	   197 500 PLN 
	143 000 PLN 
	    793 000 PLN 
	 1 510 000 PLN 

	d) purchase of the transaction
	hedge
	hedge
	hedge
	hedge
	hedge

	e) Reference amount
	5 000 000 EURO
	5 000 000 USD
	5 000 000 USD
	10 000 000 USD
	10 000 000EURO

	f) amount and timing of a future payments 
	0 PLN
	0 PLN
	0 PLN
	cannot be assessed 
	cannot be

 assessed 

	g) Maturity or expiration or execution date 
	08-02-02
	08-02-02
	08-02-02
	12-09-02
	06-11-02

	h) possibility of early closing and timing
	anytime by purchasing of a opposite option
	anytime by purchasing of a opposite option
	anytime by purchasing of a opposite option
	anytime by purchasing of a opposite option
	anytime by purchasing of a opposite option

	i) Agora as writer received
	   180 000 PLN 
	  197 500 PLN 
	  143 000 PLN 
	    793 000 PLN 
	   1 510 000 PLN 

	j) possibility to exchange for another asset or liability
	none
	none
	none
	none
	none

	k) agreed rate or amount of interest, dividend or other income, and payment date 
	option premium paid at  date of writing day
	option premium paid at  date of writing day
	option premium paid at  date of writing day
	option premium paid at  date of writing day
	option premium paid at  date of writing day

	l) additional collateral accepted or received
	none
	none
	none
	none
	none

	m) above information (a - l) for the derivative the instrument can be exchanged for
	none
	none
	none
	none
	none

	n) other conditions
	none
	none
	none
	none
	none

	o) type of risk associated with the instrument e.g. interest rate risk 
	f/x risk
	f/x risk
	f/x risk
	f/x risk
	f/x risk

	p)  amount of the existing liabilities from the instruments
	      0 PLN
	      0 PLN
	      0 PLN
	     793 000 PLN 
	    1 510 000 PLN 


2. As at 31 December 2001 the Company did not have material contingent liabilities other than the disclosed below the balance sheet.

3. The Company has no liability to the State, or local authorities pursuant to acquisition of buildings.

4. Until 31 December 2001 Agora SA has not discontinued any activity and does not anticipate any discontinuance in the current year.

5. In the twelve months ended 31 December 2001 produced in-house for its own use microcomputers of the carrying value amounting to PLN 1 787 thousand, and improved existing for an amount of PLN 1 900 thousand   (in total PLN 3 687 thousand).

6. In the twelve months ended 31 December 2001 Agora spent PLN 211 million for capital expenditure, with no direct expenditures for environmental protection. Till 31 December 2002 the Company plans to invest further PLN 166 million, including:

·   building and equipping printing plant in Warsaw



PLN   8 million,

·   building and equipping printing plant in Pila



PLN 21 million,

·   extension of printing plant (building and machine) in Tychy


PLN   7 million,

·   building the Company’s head office building in Warsaw


PLN 83 million,

·   extension of telecommunication and computer network


PLN 22 million,

·   internet (hardware and software)





PLN   4 million,

·   land in Warsaw






PLN 10 million.

Until 31 December 2002 no direct expenditures for environmental protection are planned.

Contracted capital commitments existing at the date of signing the financial statements amounted to PLN 95 654 thousand.

7.  
All transactions made with related parties in the year 2001 are of a regular business nature, the material ones are listed below:

· printing services of Agora Poligrafia to Agora SA totalling PLN 50 910 thousand,

· printing machinery lease (Agora SA leases to Agora Poligrafia), with rent totalling PLN 14 666 thousand,

· office space rental (Agora Poligrafia lets to Agora SA), with rent totalling PLN 1 157 thousand,

· loans granted by Agora SA to affiliates, PLN 7 693 thousand in total, including:

· PLN 1 895 thousand to ZUH “Uznam” Sp. z o.o.

· PLN    700 thousand to Barys Sp. z o.o.

· PLN    300 thousand to Lokalne Rozgłośnie Radiowe Sp. z o.o.
· PLN    150 thousand to Radio O’le Sp. z o.o.

· PLN    100 thousand to City Radio Sp. z o.o.

· PLN    300 thousand to Radio Trefl Sp. z o.o.

· PLN    860 thousand to ROM Sp. z o.o.

· PLN 1 087 thousand to Agencja Reklamowa Jowisz Sp. z o.o.

· PLN    190 thousand to Twoje Radio Sp. z o.o

· PLN 1 611 thousand to Inforadio Sp. z o.o.

· PLN    500 thousand to Multimedia Plus Sp. z o.o

· Agora SA purchased commercial papers issued by affiliates totalling PLN 1 747 thousand, including amounts of:.

· PLN 1 578 thousand purchased from Radio Trefl Sp. z o.o.

· PLN    169 thousand purchased from Jan Babczyszyn Radio Jazz FM Sp. z o.o.

· Affiliates repurchased commercial papers from Agora SA totalling PLN 1 891 thousand, including amounts of:

· PLN 1 691 thousand repurchased by Radio Trefl Sp. z o.o.

· PLN    200 thousand repurchased by Jan Babczyszyn Radio Jazz FM Sp. z o.o.

· Following the loan agreement signed 11 September 1997 between Agora SA and Cox Poland Investements Inc. (Cox) Agora disposed of its 12,12% interest in shares of Telewizyjna Korporacja Partycypacyjna S.A. (TKP).The whole transaction is discribed in note 27.

All balances of settlements of debtors, creditors and loans  as at 31 December 2001 in PLN thousand:

	Company


	% of owned capital
	share of votes in %
	Receivables
	Liabilities
	Loans

granted
	Commercial

papers

	Agora-Holding Sp.z o.o.
	 -
	 
	-
	-
	-
	-

	KKK FM SA
	84%
	84%
	10
	30
	342
	0

	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	42%
	42%
	-
	-
	-
	190

	IM-40 Sp.z o.o.
	72%
	72%
	725
	108
	-
	-

	Radio Trefl Sp.z o.o.
	100%
	100%
	76
	27
	542
	-

	Elita Sp.z o.o.
	99%
	99%
	169
	21
	220
	-

	O'le Sp.z o.o.
	100%
	100%
	265
	21
	300
	-

	Agora Poligrafia  Sp.z o.o.
	100%
	100%
	1 897
	4 265
	-
	-

	Inforadio Sp. z o.o.
	42%
	42%
	1
	3
	8 801
	-

	Karolina Sp.z o.o.
	100%
	100%
	134
	48
	892
	-

	Lokalne Rozgłośnie Radiowe Sp.z o.o.
	100%
	100%
	14
	-
	607
	-

	City Radio Sp.z o.o.
	100%
	100%
	299
	32
	678
	-

	Biuro Obsługi Radiowej Sp.z o.o.
	46%
	46%
	468
	-
	-
	-

	Radio Wawel Sp. z o.o.
	50%
	50%
	 - 
	 - 
	 - 
	-

	ZUH "Uznam" Sp. z o.o.
	100%
	100%
	57
	4
	2 524
	-

	ROM Sp. z o.o.
	100%
	100%
	242
	13
	4 267
	-

	Barys Sp.z o.o.
	90%
	90%
	379
	-
	1 992
	-

	 Centrum Handlu Internetowego Sp. z o.o. 
	50%
	50%
	19
	-
	-
	-

	 City Magazine Sp. z o.o
	100%
	100%
	8
	-
	-
	-

	 Radio Wanda Sp. z o.o.
	24%
	24%
	2
	-
	-
	-

	Twoje Radio Sp. z o.o.
	19%
	19%
	284
	-
	232
	-

	Agencja Reklamowa Jowisz Sp. z o.o.
	99%
	99%
	2
	-
	1 121
	-

	Multimedia Plus Sp. z o.o.
	48%
	48%
	-
	-
	502
	-

	Wibor Sp. z o.o.
	25%
	25%
	-
	3
	-
	-

	TOTAL
	
	
	5 051
	4 575
	23 020
	190


Revenue related to transactions with related parties between 01.01.2001 to 31.12.2001 in PLN thousand:

	Company


	Sales of products

 and services
	Sales of merchandise and materials
	Interest received
	Other income

	Agora-Holding Sp.z o.o. 
	10
	-
	-
	-

	 KKK FM SA 
	125
	-
	59
	257

	 Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	-
	-
	-
	13

	 IM-40 Sp.z o.o. 
	983
	-
	-
	-

	 Radio Trefl Sp.z o.o. 
	140
	-
	28
	86

	 Elita Sp.z o.o. 
	77
	-
	36
	-

	 O'le Sp.z o.o. 
	79
	-
	46
	-

	 Agora Poligrafia  Sp.z o.o. 
	16 561
	127
	-
	-

	 Inforadio Sp. z o.o. 
	17
	-
	447
	-

	 Karolina Sp.z o.o. 
	485
	2
	46
	9

	 Lokalne Rozgłośnie Radiowe Sp.z o.o. 
	94
	-
	97
	4

	 City Radio Sp.z o.o. 
	169
	1
	114
	-

	 Biuro Obsługi Radiowej Sp.z o.o. 
	400
	-
	-
	-

	Radio Wawel Sp. z o.o.
	 - 
	 - 
	 - 
	

	 ZUH "Uznam" Sp. z o.o.
	156
	-
	215
	-

	 ROM Sp.z o.o. 
	175
	-
	546
	-

	 Barys Sp.z o.o. 
	201
	-
	251
	-

	 Centrum Handlu Internetowego Sp. z o.o. 
	141
	-
	-
	-

	 City Magazine Sp. z o.o
	29
	-
	-
	1

	 Radio Wanda Sp. z o.o.
	21
	-
	-
	-

	Twoje Radio Sp. z o.o.
	-
	-
	9
	-

	Agencja Reklamowa Jowisz Sp. z o.o.
	2
	-
	35
	-

	Multimedia Plus Sp. z o.o.
	-
	-
	2
	-

	Wibor Sp. z o.o.
	16
	-
	-
	-

	TOTAL
	19 881
	130
	1 931
	370


Costs related to transactions with related parities in the period from 1 January 2001 till 31 December 2001 in PLN thousand.

	Company


	Purchases of products and services
	Purchases of  merchandise and materials
	Interest paid


	Other costs



	Agora-Holding Sp. z o.o.
	-
	-
	-
	-

	KKK FM SA
	67
	-
	59
	-

	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	-
	-
	-
	-

	IM-40 Sp.z o.o.
	143
	-
	-
	-

	Radio Trefl Sp. z o.o.
	79
	-
	28
	6

	Elita Sp. z o.o.
	7
	-
	36
	-

	O'le Sp.z o.o.
	12
	-
	46
	-

	Agora Poligrafia  Sp. z o.o.
	52 424
	128
	-
	-

	Inforadio Sp. z o.o.
	504
	-
	447
	13 707

	Karolina Sp.z o.o.
	307
	2
	46
	-

	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	6
	-
	97
	4

	City Radio Sp. z o.o.
	29
	1
	114
	-

	Biuro Obsługi Radiowej Sp. z o.o.
	138
	-
	-
	-

	Radio Wawel Sp. z o.o.
	 - 
	 - 
	 - 
	 - 

	ZUH "Uznam" Sp. z o.o.
	10
	-
	215
	1

	ROM Sp. z o.o.
	31
	-
	546
	23

	Barys Sp. z o.o.
	20
	-
	251
	-

	Centrum Handlu Internetowego Sp. z o.o.
	-
	-
	-
	4 000

	 City Magazine Sp. z o.o
	38
	-
	-
	2

	 Radio Wanda Sp. z o.o.
	19
	-
	-
	-

	Twoje Radio Sp. z o.o.
	-
	-
	9
	-

	Agencja Reklamowa Jowisz Sp. z o.o.
	-
	-
	35
	-

	Multimedia Plus Sp. z o.o.
	-
	-
	2
	-

	Wibor Sp. z o.o.
	17
	-
	-
	-

	TOTAL
	53 851
	131
	1 931
	17 743


8. The Company did not have any joint ventures with other entities.

9. Employment:


The average number of employees in total:







including:






  
3 210

-
journalists






1 225

-

white collars






1 712

-
blue collars






   273

10. Salaries paid by the Company in the 12 months ended 31 December 2001 to:


Members of Board of Directors



PLN 1 220 thousand,


Supervisory Board Members




PLN    143 thousand

11. In the 12 months ended 31 December 2001 the Company did not grant any guarantees or advances to the Board of Directors and Supervisory Board members.

12. The financial statements for the twelve months ended 31 December 2001 include no items regarding previous years.

13. Significant post balance sheet events.
· On January 18, 2002 Agora SA purchased shares in WIBOR Sp. z o. o. representing 24.08% of the share capital. The purchase price amounted to PLN 2.2 million. Together with previously owned shares, Agora now owns shares representing 48.98% of the share capital of WIBOR sp. z o. o. which entitle Agora to 48.98% of all votes at the General Meeting of Shareholders.

· On February 18, 2002 the Company signed an investment agreement to purchase the enterprise of "Proszynski i S‑ka Czasopisma" Sp. z o. o. (Polish limited liability company), which includes all the titles published by that company. The investment agreement binds both parties to conclude final purchase contract.Detailed information regarding the acquired enterprise (as defined in the Polish Civil Code) will be presented following the execution of the final sale agreement. "Proszynski i S-ka- Czasopisma" sp. z o. o. is not affiliated entity of Agora.
· On April 5, 2002 the Company has entered into a long-term syndicated loan agreement with Bank Polska Kasa Opieki S.A., with its registered seat in Warsaw. The value of the loan is up to PLN 500 million (USD 122 million). The loan may be drawn in tranches in the period ending on March 30, 2004. The loan may be used to finance completion of the construction of the new Agora’s premises in Warsaw, purchase of fixed and financial assets, capital increases in entities in which Agora may purchase shares, as well as financing of current working capital needs. The base schedule set by the agreement provides for repayment of the principal of the loan in 16 equal quarterly installments between 31st March 2004 and 31st December 2007. The agreement permits for amendments to this schedule. The interests will be payable monthly or quarterly. The interest of the loan shall be set based on the WIBOR rate for the given interest period plus bank commission.
14.
In the period covered by the financial statements there have been no relations between Agora SA and its legal predecessors companies.

15. The data reported by the Company has not been adjusted for the inflation rates, since the cumulated inflation rate for the last 3 year did not exceed a 100%.

16. In 2001 the Grupa have changed the presentation of cost of shares purchased as compared to the previous period. For the comparability of the data for 2000 the amount of PLN 3 681 thousand was moved from short-term recivables to the other financial fixed assets. 
In the financial statements in comparison to previously published statements for the fourth quarter of 2001 foreign currency option premiums received amounting to PLN 2 303 thousand were disclosed as a liability while previously they were recognised as financial income. Consequently the deferred tax liability and tax charge for the year were reduced by PLN 645 thousand.
17. The Company did not change its ammounting policies.
18. The financial statements of 2001 and 2000 did not contain fundamental errors.

19. There are no threats that the Company is a going concern.

20. In the year covered by the financial statements the entities of the Company did not merge with any other entity.
21. The Parent  Company excluded from the consolidation the following subsidiary and associated companies as not significant based on the Accounting Act from 29 September 1994 article 56 point 2.

Numbers are in PLN thousand

	
	Company
	Balance sheet total
	Net sales revenues and financial income
	% of  Agora’s balance sheet total
	% of  Agora’s net sales revenues and financial income

	1
	Inforadio Sp. z o.o.
	3 298
	2 334
	0,30 %
	0,24 %

	2
	Elita Sp. z o.o.
	822
	1 385
	0,07 %
	0,15 %

	3
	KKK FM SA.
	1 127
	3 038
	0,10 %
	0,32 %

	4
	Radio Trefl Sp. z o.o.
	1 343
	3 239
	0,12 %
	0,34 %

	5
	Jan Babczyszyn Radio Jazz FM Sp. z o.o.
	687
	1 365
	0,06 %
	0,14 %

	6
	IM-40 Sp. z o.o.
	5 958
	12 067
	0,54 %
	1,26 %

	7
	O'le Sp. z o.o.
	493
	857
	0,04 %
	0,09 %

	8
	Lokalne Rozgłośnie Radiowe Sp. z o.o.
	911
	1 697
	0,08 %
	0,18 %

	9
	Karolina Sp. z o.o.
	5 534
	8 305
	0,50 %
	0,87 %

	10
	City Radio Sp. z o.o.
	548
	1 173
	0,05 %
	0,12 %

	11
	Biuro Obsługi Radiowej Sp. z o.o.
	1 763
	8 663
	0,16 %
	0,91 %

	12
	Wawel Sp. z o.o.
	-
	-
	-
	-

	13
	Barys Sp. z o.o.
	458
	391
	0,04 %
	0,04 %

	14
	ZUH "Uznam" Sp. z o.o.
	1 285
	356
	0,12 %
	0,04 %

	15
	CHI Sp. z o.o.
	4 622
	962
	0,42 %
	0,10 %

	16
	ROM Sp. z o.o.
	824
	467
	0,07 %
	0,05 %

	17
	City Magazine Sp.z o.o.
	1 229
	4 510
	0,11 %
	0,47 %

	18
	Radio Wanda Sp. z o.o.
	-
	-
	-
	-

	19
	Twoje Radio Sp. z o.o.
	177
	458
	0,02 %
	0,05 %

	20
	Agencja Reklamowa Jowisz Sp. z o.o.
	650
	579
	0,06 %
	0,06 %

	21
	Multimedia Plus Sp. z o.o.
	1 990
	215
	0,18 %
	0,02 %

	22
	Wibor Sp. z o.o.
	2 730
	2 505
	0,25 %
	0,26 %

	
	Total
	36 449
	54 566
	3,31%
	5,73%

	
	Agora SA
	1 100 814
	951 623
	100,00 %
	100,00 %
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